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ANTIOQUIA GOLD INC. 

 

TSX-V: AGD 
 

Closing Price (June 15): $0.24 

52-Week Range: $0.69-$0.115 

Shares Outstanding: 64.0 million 

Market Cap: $15.36 million  
 

Recommendation: Speculative Buy (No Change) 

12-Month Target Price: $0.80 (No Change) 

 

POSITIVE DRILLING RESULTS CONFIRM CISNEROS POTENTIAL 
 

Antioquia Gold Inc. has published drill results from new exploration holes at the Company’s flagship 

Cisneros property in Colombia. Eighteen of the holes are at the Guaico-Nus Prospect and one is at 

Guayabito (about 1.5 kilometres northeast of Guaico-Nus). 

 

OVERVIEW 
 

Antioquia focused its initial drilling on its Guaico-Nus Prospect where, in 2009, the Company drilled 

3,929 metres in 8 holes. In 2010, for drill results reported to date, Antioquia has drilled 2,557 metres 

in 20 holes, of which 2 were abandoned due to technical difficulties, and 18 reported positive results. 

 

Antioquia is now turning its attention to its Guayabito area where the Company has announced results 

for one hole so far in 2010. Another 1,500 metres in 7 holes have been drilled and results are pending. 

 

In all, for 2010, Antioquia intends to drill about 10,000 metres in about 70-75 holes. 

 

COMMENT: The Company is currently just over 1/3
rd

 of the way through its 2010 drilling program. 
Results will be announced throughout the remainder of the year as the Company receives them. 

 
It is well known that the shares of junior mining exploration companies react with considerable 

volatility depending upon, first, market expectations for drilling results and, second, analysis of those 

reported results. 
 

It appears that the market was not impressed with Antioquia’s just-released drill results. We were! To 

see why, let us have a look at the drill areas map (shown on the next page). 
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Figure 1: Cisneros Drill Target Areas 

 
As shown in the figure above, the Company is drilling in Guaico-Nus (bottom right) and Guayabito 

(top left). 

 

As shown in Figure 2 subsequent, the Guaico structure is north-south trending and the Nus structure is 

east-west trending. Not yet confirmed, but they likely intercept. The Guaico structure is both open to 

depth and to the north. The Nus structure is both open to depth and along strike to both east and west. 

 

COMMENT: The overall objective of the 2010 drilling program is to establish the continuity of the 
mineralized structures. Do they run from Guaico-Nus the full 1.5 km, through Manuela, to 

Guayabito? Confirmation, in our opinion, should be postively reflected in Antioquia’s share price. 
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EVALUATION OF DRILL RESULTS 
 

At first blush, the results seemed less than sanguine, particularly as many of the intervals were of few 

metres in length. However, closer analysis indicates that many of the intervals reported were at 

shallow depth, most being under 80 metres from surface, and were sporting good grades.  

 

Antioquia’s results may not be in the same “vein” as those reported by Ventana Gold Corp., but that 

company has drilled more than 200 holes compared to Antioquia’s 20. However, Antioquia’s drill 

results show interval lengths and associated grades that compare well with results given by other 

mining companies operating in the vicinity, including Greystar Resources Ltd., Medoro Resources 

Ltd., Continental Gold Limited., and Sunward Resources Ltd. 

 

More importantly, both the Guaico and the Nus structures are open to opportunities for drilling to 

depth, which Antioquia intends to do later this year, as soon as it is finished with its Guayabito and 

Mina Sur America drilling programs. 

 

1. GUAICO-NUS 
 

As part of its 2010 (Phase 2) drilling campaign, Antioquia drilled 18 positive exploration holes at the 

Guaico-Nus Prospect area, targeting both the north-south trending Guaico structure (see Figure 2) 

and the east-west trending Nus structure (see Figures 2 & 3). Highlights of the new Guaico-Nus  

results are as follows: 

 

Guaico: 4.4 metres at 16.6 g/t gold, including 1.0 metre  at 61.8 g/t. 

Nus:  11.2 metres at   5.4 g/t gold, including 1.6 metres at 16.7 g/t. 

 

The results from the new holes at Guaico-Nus have increased Antioquia’s confidence in the two 

structures, by confirming the high-grade potential of the north-south Guaico structure and the 10-

metre-plus width of the mineralized east-west trending Nus structure. A table of selected drillhole 

intercepts is included in the Company’s June 14, 2010 news release, available on SEDAR at 

www.sedar.com, and provided at the end of this Perspective. 

 

2009/2010 Guaico-Nus Drilling Summary 
Antioquia has so far drilled a total of 26 intercepts at Guaico-Nus, within the Phase 1 and Phase 2 

drilling programs. 

 

1. Guaico 
The 12 intercepts at the Guaico structure (eight in 2010 and four in 2009) were drilled over a strike 

length of 200 metres and to a vertical depth of 120 metres. Guaico is open to depth and to the north. 

Two artisanal mines have extracted gold from high-grade quartz veins that follow this structure. See 

Figure 2 on the following page. 
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Figure 2: Guaico and Nus Structures at Cisneros 
 

 
 
Source: Antioquia Gold Inc. 

 

2. Nus 
The 14 intercepts at the Nus structure (ten in 2010 and four in 2009) were drilled over a strike length 

of about 450 metres and to a vertical depth from surface of 100 metres. The Nus structure remains 

open at depth and along strike to the east and west. 

 

Antioquia also has surface channel samples within the Nus structure, with values up to 8 g/t gold, 

located 500 metres east of the current drilling program, for a total defined strike length of about 950 

metres. 

 

A new structural interpretation of the Nus structure, provided by geologist Robert (Bob) Casaceli who 

has been retained by Antioquia, explains why higher gold grades at Cisneros tend to occur along 

north-south faults as well as along east-west faults near intersections with north-south faults. 

 

COMMENT: Mr. Casaceli’s interpretation also provides better targeting parameters for ongoing 

exploration. 

 

See Figure 3 on the following page. 
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Figure 3: Vertical Section Looking East Through the Nus Structure 
 

 
 

 

 

2. GUAYABITO 
 

Guayabito is the second major area of focus in Antioquia’s 2010 drilling campaign, and the Company 

has reported results for its first drill hole in the area. The highlight of the hole is a drilled intercept as 

shown below: 

 

Guayabito: 37.2 metres at 4.5 g/t gold, including 5.3 metres at 9.0 g/t and 7.3 metres at 9.3 g/t. 

 

Management commented that the initial results from Guayabito “support the presence of high-grade 

gold values in multiple structures over significant drill intersections”. A table showing the Guayabito 

results is included in Antioquia’s June 14, 2010 news release, and is reproduced at the end of this 

Perspective. 

 

COMMENT: Drilling continues at Guayabito. The focus is on tracing sets of mineralized structures 

to the northeast and northwest. 
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THE COMPANY 
 

Antioquia Gold Inc. is a mineral exploration company focused on exploring for precious metals and 

other minerals in Colombia. The Company’s primary venture is its Cisneros gold project, located 70 

kilometres northeast of Medellin, the principal city in the Department of Medellin. 

 

THE CISNEROS PROJECT 
 

The Cisneros project, the principal asset of Antioquia, comprises seven contiguous mineral 

dispositions covering 5,625 hectares, and four property areas:  

(1) Guayabito (178 hectares; 100% interest; 2% NSR);  

(2) La Manuela (101 hectares; 100% interest); 

(3) Santo Domingo lands (5,243 hectares; 90% interest); and 

(4) Pacho Luis (104 hectares; 100% interest). 

 

The Guayabito and La Manuela properties have been the primary focus of Antioquia’s exploration 

activities to date. There are over 20 historic artisanal mines in the area. 

 

At Santo Domingo, two mapping and geochemistry programs resulted in the identification of the Mina 

Sur America artisanal mine prospect and the identification of numerous gold anomaly sites from 

stream sediment sampling. Antioquia intends to begin drilling on Mina Sur America, which is located 

to the north of Guayabito, later this year. Following that program, the Company intends to return to 

Guaico-Nus to drill at depth. 

 

RECOMMENDATION 
 

We continue to rate Antioquia stock as a Speculative Buy for long-term, risk-tolerant investors. Our 

12-month Target Price remains at $0.80 per share. However, achieving this lofty goal requires a 

positive stock market environment for junior mining exploration stocks and good drill results from the 

Company. 

 

STOCK CHART 
 

 
Source: BigCharts.com 
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Table 1: Guaico-Nus Select Drill Hole Intercepts (interval reported is drilled thickness): 
 

DRILL 

HOLE NO. STRUCTURE   

FROM 

(metres) 

TO        

(metres) 

INTERVAL 

(metres) 

GOLD 

(grams/tonne) 

*PC09-20 Guaico NS   38.81 45.72 6.91 15.73 

    including 41.84 42.43 0.59 162.66 

*PC09-22 Nus EW   14.70 26.19 11.49 1.31 

    including 18.30 19.19 0.89 7.15 

PC10-01 Guaico NS   67.95 72.30 4.35 16.60 

    including 69.24 70.24 1.00 61.80 

PC10-05 Guaico NS   37.80 38.30 0.50 21.20 

PC10-07 Guaico NS   57.40 58.04 0.64 4.00 

      82.90 83.30 0.40 6.10 

PC10-08 Guaico NS   114.00 115.50 1.50 2.28 

      115.50 117.15 1.65 3.05 

      132.00 136.20 4.20 4.00 

    including 133.35 135.05 1.70 6.70 

    including 135.05 136.20 1.15 3.91 

      154.90 156.00 1.10 4.25 

      169.58 170.22 0.64 3.92 

PC10-10 Nus EW   49.50 63.00 13.50 1.05 

    including 51.05 51.48 0.43 2.30 

    including 51.48 52.48 1.00 2.10 

    including 53.48 54.85 1.37 4.10 

PC10-14 Nus EW   71.40 83.37 11.97 1.80 

    including 72.60 73.18 0.58 4.06 

    including 74.10 74.60 0.50 3.37 

    including 76.80 79.25 2.45 3.72 

PC10-16 Guaico NS   47.35 60.80 13.45 4.05 

    including 47.35 53.60 6.25 8.64 

    including 48.00 49.20 1.20 19.66 

PC10-17 Nus EW   27.80 51.28 23.48 2.07 

    including 34.00 45.55 11.55 3.96 

    including 38.50 42.50 4.00 6.78 

      65.00 66.00 1.00 17.50 

      67.10 67.60 0.50 4.69 

      72.90 73.60 0.70 4.95 

PC10-18 Nus EW   34.55 58.50 23.95 2.57 

    including 42.40 53.60 11.20 5.44 

    including 44.25 53.60 9.35 6.44 

    including 45.00 46.50 1.50 7.18 

    including 49.40 51.00 1.60 16.70 

*Results previously reported 
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Table 2: Guayabito Drill Results 
 

DRILL 

HOLE NO.   

FROM 

(metres) 

TO        

(metres) 

INTERVAL 

(metres) 

GOLD 

(grams/tonne) 

PC10-21  35.80 41.30 5.50 2.80 

 including 37.15 41.30 4.15 3.64 

  130.50 139.00 8.50 3.60 

 including 132.90 134.85 1.95 12.83 

 including 130.50 134.85 4.35 6.67 

  170.20 207.35 37.15 4.45 

 including 170.20 175.50 5.30 8.99 

 including 186.25 194.00 7.75 5.92 

 including 200.10 207.35 7.25 9.27 

 including 170.20 170.90 0.70 30.30 

 including 170.90 172.00 1.10 12.03 

 including 191.90 192.70 0.80 23.60 

 including 200.10 201.20 1.10 39.99 
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RATINGS HISTORY 
 

 
 
High-Low Since Initiating:  $0.69-$0.22 

 
eResearch Analysts: 
Eric Eng, B.A., MBA 

Bob Weir, B.Sc., B. Comm, CFA 

 

eResearch Corporation is a primary source for professional investment research, focused primarily 

on small- and mid-cap companies. Our research and analysis is of institutional quality, and has the 

potential to reach millions of global investors through our extensive electronic distribution network. 

 

NOTE: eResearch reports on Antioquia Gold Inc. and other companies are available FREE on our 

website at www.eresearch.ca. 

 

eResearch Disclaimer:  eResearch accepts fees from the companies it researches (the “Covered Companies”), 

and from financial institutions or other third parties. The purpose of this policy is to defray the cost of 

researching small and medium capitalization stocks which otherwise receive little or no research coverage.  

 

To have eResearch conduct research on the Company on an Annual Continual Basis, Antioquia Gold Inc. paid 

eResearch a fee of $5,000 + GST, plus gave eResearch 71,430 options to purchase common shares of Antioquia 

at $0.30 per share until July 2011. 

 

To ensure complete independence and editorial control over its research, eResearch follows certain business 

practices and compliance procedures. (1) Fees from Covered Companies are due and payable prior to the 

commencement of research. (2) Reports issued subsequent to the Initiating Report are not reviewed in advance 

by Company management. 

 

In keeping with the policies of eResearch concerning its strict independence, all of the opinions expressed in this 

report, including any determination of a 12-month Target Price or selection of a Recommendation (Buy-Hold-

Sell) for the Company’s shares, are strictly those of eResearch, and are free from any influence or interference 

from any person or persons at the Company. 


