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ANTIOQUIA GOLD INC. 

 

TSX-V: AGD 
 

Closing Price (June 3): $0.25 

52-Week Range: $0.69-$0.10 

Shares Outstanding: 64.0 million 

Market Cap: $16.0 million  
 

Recommendation: Speculative Buy (No Change) 

12-Month Target Price: $0.80 (No Change) 

 

1. COLOMBIA LAND HOLDINGS CONSOLIDATED; 

and 

 2. CISNEROS DRILL PROGRAM 25% COMPLETE 
 

1. Consolidation of Land Holdings 

Antioquia Gold Inc. has taken possession and control of 31,983 hectares of prime exploration lands in 

Colombia from Sociedad Soratama, Sucursal Colombia (Soratama), a wholly-owned subsidiary of 

Barrick Gold Corporation. The Company has thus consolidated its land position in the country. 

 

The arrangement is part of a pre-existing agreement between Soratama and Ingeniería y Gestión del 

Territorio S. A. (IGTER), Antioquia’s wholly-owned subsidiary. Soratama will retain a back-in option 

(see below). 

 

Antioquia has paid the claim fees due on the concessions (in accordance with a recently enacted 

Colombian mining law) in the amount of US$270,500. 

 

The Company plans to review previous work done and data collected on the six project areas that 

comprise the 31,983 hectares. The projects are in six different locations in Colombia, four in the 

Department of Antioquia, and two in the Department of Caldas (see list below). Antioquia also plans 

to conduct field work to determine the viability of each of the projects within its long-term strategy. 

 

The Projects 
Concordia-Betulia, Department of Antioquia   12,373 hectares 

Caicedo,  Department of Antioquia  3,156 hectares 

Jerico,  Department of Antioquia  3,105 hectares 

Gavia,  Department of Antioquia 2,887 hectares 

Manizales Norte,  Department of Caldas 10,091 hectares 

Aquadas,  Department of Caldas  371 hectares 

 31,983 hectares 
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The Back-In 

The back-in right retained by Soratama will be triggered if more than 2 million ounces of proven and 

probable ounces of gold equivalent are quantified on a given project. If the back-in option is 

exercised, Soratama would retain 75% of the property for a multiple of three times expenditures to 

date plus a modest fee for each ounce quantified, and Antioquia woud retain 25% of the project. If the 

back-in option is not exercised, Soratama would then be entitled to a 2% net smelter return under 

certain conditions. 

 

 

COMMENT: The acquisition strengthens Antioquia’s presence in Colombia and potentially 

increases the intrinsic value of its property portfolio. Although there is no resource estimate in all of 
the six project areas acquired, significant work has been done and data have been collected in the 

past, which could be used for future exploration. 
 

Value-creation potential on all newly-acquired projects is promising, as all project areas are located 

in promixity of properties that are reported to contain good grade resources. (Sunward Resources’ 
Titiribi project is close to Concordia-Betulia and is reported to host an inferred resource of 3.7 

million ounces of gold and 1 billion lbs of copper.) Thus, we believe that additional exploration risk 

taken on with the acquisition is justified, given that only US$270,000 in claim fees were paid. 
 

Although there is no information as to the amount of capex to be spent on these projects in 2010, 
Antioquia is believed to have sufficient funds to carry out its 2010 capex program. At the time of the 

acquisition, the Company had over C$1 million in cash. 

 
Our conclusion is that the acquisition of these properties is positive. The fact that Soratama, i.e., 

Barrick, has a back-in right reinforces this conviction. 

    

 

 

 

 

2. Cisneros Phase II Drill Program 
 
Antioquia’s Phase I drill program at its flagship Cisneros project was completed in December 2009, 

and the Company has reported that the Phase II 10,000-metre drill program, that was announced on 

March 17, 2010, is about 25% complete. Results from the first set of drill holes from Phase II will be 

released following reception from the assay laboratory and analysis. 
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THE CISNEROS PROJECT 
 
The Cisneros project, the principal asset of Antioquia, comprises seven contiguous mineral 

dispositions covering 5,522 hectares, and three property areas - Guayabito (178 hectares), La Manuela 

(101 hectares) and the Santo Domingo lands (5,342 hectares). 

 

The Guayabito and La Manuela properties have been the primary focus of Antioquia’s exploration 

activities to date. There are over 20 historic artisanal mines in the area. 

 

At Santo Domingo, two mapping and geochemistry programs resulted in the identification of the Mina 

Sur America artisanal mine prospect and the identification of numerous gold anomaly sites from 

stream sediment sampling.  

 

RECOMMENDATION 
 

We continue to rate the stock as a Speculative Buy for long-term, risk-tolerant investors. Our 12-

month Target Price is $0.80 per share.  

 

The shares of junior mining exploration companies will continue to react with considerable volatility 

depending upon market expectations for drilling results.  

 

STOCK CHART 
 

 



 

   

 

 

eResearch Corporation 

56 Temperance Street, Suite 501 

Toronto, ON  M5H 3V5 

Toll-Free: 1-877-856-0765 

 

 

 
 

-4- 

 

RATINGS HISTORY 
 

 
 

 

High-Low Since Initiating:  $0.69-$0.22 

 

eResearch Analysts: 

Eric Eng, B.A., MBA 

Bob Weir, B.Sc., B. Comm, CFA 
 

NOTE: eResearch reports on Antioquia Gold Inc. and other companies arre available FREE on our 

website at www.eresearch.ca. 

 

  

eResearch Disclaimer:  eResearch accepts fees from the companies it researches (the “Covered Companies”), and 

from financial institutions or other third parties. The purpose of this policy is to defray the cost of researching small 

and medium capitalization stocks which otherwise receive little or no research coverage.  

 

To have eResearch conduct research on the Company on an Annual Continual Basis, Antioquia Gold Inc. paid 

eResearch a fee of $5,000 + GST, plus gave eResearch 71,430 options to purchase common shares of Antioquia at 

$0.30 per share until July 2011. 

 

To ensure complete independence and editorial control over its research, eResearch follows certain business 

practices and compliance procedures. (1) Fees from Covered Companies are due and payable prior to the 

commencement of research. (2) Reports issued subsequent to the Initiating Report are not reviewed in advance by 

Company management. 

 

In keeping with the policies of eResearch concerning its strict independence, all of the opinions expressed in this 

report, including any determination of a 12-month Target Price or selection of a Recommendation (Buy-Hold-Sell) 

for the Company’s shares, are strictly those of eResearch, and are free from any influence or interference from any 

person or persons at the Company. 


