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Commodities Super Cycle Is Over 

eResearch Corporation is pleased to provide an article that was posted by Wealth Wire. 
 

It quotes an article published by Citigroup, which states that the commodity super cycle is finished. The 

only sector that Citigroup recommends is the precious metals: gold, silver, platinum, and palladium. But, 

gold is forecast to rise annually at 15% at best. 

 
 
Wealth Wire offers investors a unique insight into today's chaotic investment landscape — things 
you won't find from mainstream news sources. 
 
Its editors break down complex topics like inflation, debt, and monetary policy, and explain why 
understanding each is critical to preserving wealth. 
 
The service covers trends in silver and gold, and the role of precious metals in any investor's 
portfolio. But Wealth Wire is not limited to coverage of the current raging precious metals bull 
market. 
 
Its writers report on everything from emerging markets, growth stocks, and the U.S. economy to 
energy, tech, and income investing as well as macro economics in their daily analysis. 
 
Highlight trends that CNN and CNBC won't be talking about for months through breaking news and 
exclusive editorial, Wealth Wire is a must-read for investors.  
 

 

You can learn about Wealth Wire and subscribe, for FREE, to its daily e-letter at its website: 

www.wealthwire.com.   
 

The article begins on the ensuing page, and can be accessed directly at Wealth Wire at the following 

link: http://www.wealthwire.com/news/metals/4187?r=1  

  

eResearch was established in 2000 as Canada's first equity issuer-sponsored research 
organization. We are a primary source for professional investment research, focused primarily 
on small- and mid-cap companies. Our research and analysis is of institutional quality, and has 
the potential to reach millions of global investors through our extensive electronic distribution 
network. 
 
Bob Weir, CFA and Director of Research 
 

Note: All of the comments, views, opinions, suggestions, recommendations, etc., contained in the WealthDaily articles, reports, 
files, documents, essays, etc., and which are distributed by eResearch Corporation, are strictly those of Wealth Wire and do not 
necessarily reflect those of eResearch Corporation. 
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Citigroup: Gold to Rise 15% A Year 
 
Posted by Wealth Wire - Tuesday, November 20th, 2012  
 
Citigroup’s Global Head of Commodities Research, Edward L. Morse, spoke to reporters 
yesterday and said that gold can continue to rise 8-15% per year based on central bank 
purchases and despite the end of the commodity “super cycle”. 
 
“It is now clear that the commodity super cycle is over,” Morse was reported as saying by 
Bloomberg. “No longer will a pure long-only strategy bring the returns expected in 2002 to 
2008. Nor will conditions approximating those of the last decade return any time soon.” 

The “super cycle” of commodity price gains has finished as China’s economy moves to 
slower growth and supplies increase. 

Prices won’t climb “sharply” higher even though quantitative easing from global central 
banks lift growth and bullion demand rebounds by the end of 2013. Returns will be more 
“differentiated” among raw materials depending on demand-and-supply balances wrote 
analysts at Citigroup Inc. 

The Standard & Poor’s GSCI Spot Index of 24 raw materials, which has increased nearly 
four times since 2001, is up just shy of 1% this year, evidenced by sluggish growth in global 
economies, including China, the world’s biggest consumer of cotton, soybeans, and copper.  
 
Citigroup’s Morse was bearish on the outlook for most commodities except for the precious 
metals of gold, silver, platinum and palladium. 
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Wealth Wire is not personalized investment advice. Our employees strive to give smart, stimulating 

commentary, but are not licensed to address or give advice on individual investment situations. Nothing you 

receive from Wealth Wire should be considered personal investment advice. Any investments recommended 

by Wealth Wire should only be made after consulting with your investment advisor and only after reviewing the 

prospectus or financial statements of the company. All investments carry risk of significant loss. 
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