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Outlook For Gold Mining Stocks 

 

eResearch Corporation is pleased to provide an article, contributed by Christian DeHaemer, Editor of 

WealthDaily, wherein Mr. DeHaemer makes the case for gold mining stocks. He uses Newmont Mining 

as an example. 

 

WealthDaily is the flagship eLetter of Angel Publishing (see below). WealthDaily offers free 

independent investment analysis and commentary on today's markets. Its goal is to help readers achieve 

wealth through intelligent investing strategies. It offers insight on Personal Finance and Retirement, 

Trading and Investing, Energy and Commodities. WealthDaily brings these market insights and 

commentaries every day, directly to your email inbox. 

 
Angel Publishing examines and provides ideas and strategies for its readers on finance, markets, human 

nature, and obscure investment trends. Whether core ideas about markets, capital and wealth building, or 

frank discussion on health, culture, travel and the world, its philosophy is one of limited government, free 

markets, unrestricted free speech and free thought, and a defense of individual liberty. 
 

The article reproduced below can be sourced directly at the following internet address: 

http://www.wealthdaily.com/articles/outlook-for-gold-mining-stocks/3494  

 

You can learn about WealthDaily and subscribe, for FREE, to its daily e-letter at its website: 

www.wealthdaily.com.   

 

eResearch was established in 2000 as Canada's first equity issuer-sponsored research organization. Our 

various research packages allow corporate management to choose the form of research coverage that best 

meets their company’s needs. We are a primary source for professional investment research, focused 

primarily on small- and mid-cap companies. Our research and analysis is of institutional quality, and has 

the potential to reach millions of global investors through our extensive electronic distribution network. 

 

Bob Weir, CFA 

Director of Research 

 
Note: All of the comments, views, opinions, suggestions, recommendations, etc., contained in the WealthDaily articles, reports, 
files, documents, essays, etc., and which are distributed by eResearch Corporation, are strictly those of WealthDaily and do not 
necessarily reflect those of eResearch Corporation.. 
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Outlook for Gold Mining Stocks 
By Christian A. DeHaemer | Sunday, April 27, 2012 

 

China, India, and Brazil are all slowing down. Russia might just have a 
revolution on its hands, and Europe is still prolonging the Grecian death rattle. 

Meanwhile, back in the land of the free, the leading indicators dipped for the 
first time in seven months due to a spike in unemployment and a slowdown in 
building requests... 

The S&P 500 is rolling over. Here is its five-year chart: 

 

You can make the bullish case that there is support at 1,270.  

We are sitting at 1,322 as I write this. 

That said, the Elliott Wave Theory would suggest we just had our fifth wave (the 
shortest one at the end), which signals a reversal. 
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The Good News: Gold Mining Stocks  

Gold has fallen off from its highs of $1,900 in September back down to 

$1,551... but the yellow metal has still returned 137% over the last five years. 
On the other hand, gold mining stocks have been sideways to down. Gold 

mining stocks are at a historic low compared to the metal. 

Historically, the price of gold has traded five to ten times the price of SPDR Gold 
Trust ETF (GLD). If it returns to the mean of 7.5 times GLD, GLD would go up 

60% at current gold prices. If gold went up in value and the multiple improved, 
all the better. 

The world's second largest producer, Newmont Mining (NEM), just broke out: 

 

 

As you can see, Newmont's shares just bounced off their 52-week low. 

They now trade at just eight times 2013 earnings estimates.  

If gold goes up on global chaos, money printing, sovereign debt, et al. — and oil 
prices continue to drop — Newmont could hit $65 rather quickly... 
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There are other, smaller mining companies out there if you want to add 
leverage to trades on falling oil prices and global chaos. 

All the best, 

 

Christian DeHaemer 
Editor, Wealth Daily 

 

 

Since 1995, Christian DeHaemer has specialized in frontier market 

opportunities. He has traveled extensively and invested in places as varied as 
Cuba, Mongolia, and Kenya.  

Chris believes the best way to make money is to get there first with the most. 

Christian is the founder of Crisis & Opportunity and Managing Director of Wealth 
Daily. He is also a contributor for Energy & Capital.  

For more on Christian, see his editor's page. 
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