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VIRGIN METALS INC. 
 

TSX-V: VGM 
 

Closing Price (March 15): $0.175 

52-Week Range: $0.44-$0.145 

Shares Outstanding: 40.65 million  

Market Cap: $7.11 million  

Average Volume: 50-Day:   32,800 

 200-Day: 35,800 

 

PROFILE: Focused on copper, molybdenum, tungsten and silver projects in Mexico and the USA. 

 

 
 

 

SURFACE RIGHTS AGREEMENT SIGNED FOR POTRERITOS  
 

Virgin Metals Inc. has signed a 25-year surface rights agreement with the owners of the property that hosts the 

Company’s recently-acquired copper-molybdenum Potreritos concessions in the State of Sonora in Mexico. At 

the request of the owners of the property, fees and payments are being kept confidential. 

 

The Potreritos project is adjacent to the Company’s flagship Los Verdes project, and historically was in 

production simultaneously with the latter. The Potreritos zone hosts the historic Buenavista and Provindencia 

mines. 

 

 COMMENT: The surface rights agreement for Potreritos is in line with our expectations and is positive 

news for Virgin Metals.  The Company has been negotiating the surface rights agreement for the flagship Los 
Verdes project for some time, and this has been a source of concern for investors. Virgin Metals is confident 

that it will get the surface rights for Los Verdes this year. 



Virgin Metals Inc. Perspective 
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THE COMPANY 

Virgin Metals is a junior exploration and development company focused on copper, molybdenum, tungsten, 

and silver projects in Mexico and the USA. Mexico’s State of Sonora is home to the Company’s Los Verdes, 

Potreritos, El Cobre, Alamos and Cuatro Hermanos projects, while the Topper project is located in Nevada, 

USA.  

 

Los Verdes is the Company’s flagship project. A preliminary economic assessment (PEA), the highlights of 

which were published in January 2012, used a Mineable Resources estimate for the project, which amounted to 

7Mt (0.67% Cu, 0.13% Mo, 0.07% W, 4.85 g/t Ag).  

 

The Cuatro Hermanos project obtained an NI 43-101 compliant resource estimate in August 2008. The El 

Cobre, Alamos and Topper projects have so far been subject to ground reconnaissance prospecting, rock-chip 

sampling, and geologic mapping. 

For more on Virgin Metals, see eResearch’s Initiating Report (March 1, 2011), Update Report (February 29, 

2012), and various Perspectives, available at: http://www.eresearch.ca/profile.asp?companyID=624. 
 

 

RECOMMENDATION AND TARGET PRICE 

We continue to recommend Virgin Metals Inc. as a Speculative Buy for long-term, risk-tolerant investors, and 

our Target Price remains at $1.00. 

 

 

RATINGS HISTORY 

Date Report Type Recommendation Stock Price Target Price

March 1, 2011 Initiating Speculative Buy $0.33 $1.85 

April 12, 2011 Perspective No Change $0.35 No Change

May 18, 2011 Perspective No Change $0.325 No Change

Sep. 26, 2011 Perspective No Change $0.25 Under Review

Sep. 29, 2011 Perspective No Change $0.29 No Change

0ct. 27, 2011 Perspective No Change $0.165 No Change

Dec.  21, 2011 Perspective No Change $0.185 No Change

Dec. 27, 2011 Perspective No Change $0.175 No Change

Jan. 12, 2012 Perspective No Change $0.25 $0.80 

Feb. 29, 2012 Update No Change $0.21 $1.00 (Raised)

Mar. 15, 2012 Perspective No Change $0.175 No Change  

 

http://www.eresearch.ca/profile.asp?companyID=624
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eRESEARCH CORPORATION 

eResearch Analysts: 
Yuri Belinsky, B.A., M.A. 

Bob Weir, B.Sc., B. Comm, CFA 
 

Analyst Affirmation: At the time of issuance of this research report, I, Yuri Belinsky, hereby state that I own 

shares of Virgin Metals Inc., and I, Bob Weir, hereby state that I do not own, directly or indirectly, any shares 

of Virgin Metals Inc. 

 
 

NOTE: eResearch reports on Virgin Metals Inc. and other companies are available FREE on our website at 

www.eresearch.ca. You must REGISTER to access these reports. 

 

 

eResearch Corporation 
eResearch was established in 2000 as Canada's first equity issuer-sponsored research organization. Our 

various research packages allow corporate management to choose the form of research coverage that best 

meets their company’s needs. 

 

We are a primary source for professional investment research, focused primarily on small- and mid-cap 

companies. Our research and analysis is of institutional quality, and has the potential to reach millions of 

global investors through our extensive electronic distribution network. 

 

 

eResearch Disclaimer 
eResearch accepts fees from the companies it researches (the “Covered Companies”), and from financial 

institutions or other third parties. The purpose of this policy is to defray the cost of researching small and 

medium capitalization stocks which otherwise receive little or no research coverage.  

 

To ensure complete independence and editorial control over its research, eResearch follows certain business 

practices and compliance procedures. (1) Fees from Covered Companies are due and payable prior to the 

commencement of research. (2) Reports issued subsequent to the Initiating Report are not reviewed in advance 

by Company management. 

 

Virgin Metals Inc. paid eResearch $15,000 + HST to have it conduct research on the Company on an Annual 

Continuous Basis. 

 

In keeping with the policies of eResearch concerning its strict independence, all of the opinions expressed in 

this report, including any determination of a 12-month Target Price or selection of a Recommendation (Buy-

Hold-Sell) for the Company’s shares, are strictly those of eResearch, and are free from any influence or 

interference from any person or persons at the Company. 

 

http://www.eresearch.ca/

