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VATIC VENTURES CORP. 
 

TSX-V: VCV 
 

Price (Intra-Day April 16): $0.10 

52-Week Range: $0.23-$0.07 

Shares Outstanding: 16.04 million  

Market Cap: $1.6 million 

Average Volume: 50-Day:   86,000 

200-Day: 42,500 

  

PROFILE: Developing two gold and silver projects - one in B.C. and one in Mexico. 

 

 
Source: www.bigcharts.com 

 

OPTION AGREEMENT FOR LA SILLA 
 

Vatic Ventures Corp. has entered into an option agreement with Minera Meridian Minerales SRL de C.V. for 

the La Silla claims in Sinaloa, Mexico. 

 

COMMENT: According to mexico.infomine.com, Minera Meridian is Yamana Gold’s subsidiary.  Yamana 
Gold is a notable Canadian-based gold producer, with significant gold-producing and exploration and 

development stage properties in Brazil, Argentina, Chile, Mexico and Colombia. 

 

Vatic has acquired the right to earn an undivided 100% interest in the claims (comprising 14,427 hectares), 

which are located in the Trans Mexican Volanic Belt. The La Silla claims surround the Company’s La Silla 

West property, and bring the total Vatic-owned land area in the region to around 43,000 hectares. 
 

Some parts of the new claims have been previously mined on a small scale. Minera Meridian identified 31 

structures on the property in the year 2000 and, between the years 2003 and 2004, drilled 99 reverse circulation 
holes in 14 of the structures. 
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Terms of the Option Agreement 
 

 On the closing of the Option Agreement, Vatic is required to issue 3,000,000 shares and pay $100,000 

to Minera Meridian. 

 On the first anniversary of the closing, Vatic is required to issue 1,500,000 shares to Minera Meridian 

and,on each of the second and third anniversaries, is required to issue 1,000,000 shares. 

 Cash payments of $100,000 are required on each of the first, second, and third anniversaries of 

closing. 

 Vatic has minimum work commitments of $500,000 in the first year, $1,500,000 in the second year, 

$2,500,000 in the third year, and $3,500,000 in the fourth year. 

 

On the fulfilment of all of the terms, Vatic will have earned a 70% interest in the property. 

 

To acquire the remaining 30% interest, Vatic must make a final payment to Minera Meridien of 3,000,000 

shares and $750,000.  If Vatic elects not to exercise this additional option, Minera Meridian has a back-in right 

to increase its ownership to 70% by paying Vatic three times its exploration expenditures. 

 

Minera Meridian has the right to participate in any of Vatic’s future fundings, in order to maintain a maximum 

15% ownership in Vatic, and retains a 2% net smelter return royalty (NSR) on commercial production.  Minera 

Meridian may, at is sole option, nominate one Director to Vatic’s Board. 

 

COMMENT: We consider the acquisition as promising for Vatic. According to Seafield Resources’ 2006 
resource estimate, La Silla has 260,000 ounces of gold and 3,045,000 ounces of silver in Inferred resources. 

Based on our forecast prices of gold ($1,500/oz) and silver ($33/oz), the resource is around 327,000 oz of Au 

equivalent. Vatic Ventures is expected to pay Minera Meridian $1.15 million in cash and 9.5 million Vatic 
shares over the next three to four years. To calculate an estimate of the transaction cost in cash terms, we have 

used as a proxy a price of $1.00 for Vatic’s shares. Although we consider this to be high relative to current 
trading levels, it represents a theoretical average price that the stock could attain over the next three to four 

years. The cash equivalent of the price of the transaction thus is $10.65 million, which yields a price per ounce 

of $33, or 2.2% of our forecast long-term price of gold ($1,500/oz). This is a moderate price, as we believe 

that junior gold explorers should be valued at least at 3% of the gold price, or $45/oz. Although La Silla lacks 

an NI 43-101 compliant resource, which could be considered the reason for the lower transaction price, and 

also taking into account a 2% NSR, there are reasons which make us believe that the price is quite favourable 
for Vatic. First, the agreed amount is to be paid over three to four years, which means that its present value is 

lower than $10.65 million. Second, La Silla’s resource is probably significantly higher than 327,000 oz of Au 
equivalent. The drilling, on which the 2006 resource estimate is based, covered only 14 of the 31 structures 

identified on the property. The remaining structures exhibited anomalous Au-Ag geochemical values in surface 

samples and indications of veins on surface. 

 

THE COMPANY 

Vatic Ventures Corp. is a junior exploration company that, to date, has two developing gold and silver 

projects: (1) the BM property in British Columbia; and (2) the La Silla and La Silla West properties, in Mexico.  

 

The BM property, which Vatic optioned effective January 2011, is its first project. The property covers 7,126 

hectares in the Spences Bridge Gold Belt, where low sulphidation epithermal precious metal mineralization has 

been discovered. The property has had four exploration programs since 2006. The BM property obtained an NI 

43-101-compliant Technical Report in May 2010. The report suggested undertaking an exploration program at 

the property, which would consist of an airborne magnetic survey followed by grid soil geochemistry, 
prospecting, and mapping. By the end of August 2011, the Company had finished two phases of exploration 

consisting of mapping and sampling. 
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Vatic Ventures acquired the La Silla West property in April 2011 and the La Silla property in April 2012. The 

properties are located in the State of Sinaloa, Mexico. They are part of the Trans Mexican Volcanic Belt, 

which hosts numerous world-class gold and silver deposits, such as the San Dimas mine of Primero Gold and 

the Cienega mine of Fresnillo plc.  
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eResearch Analysts: 
Yuri Belinsky, B.A., M.A. 

Bob Weir, B.Sc., B. Comm, CFA 
 

Analyst Affirmation: I, Yuri Belinsky, and I, Bob Weir, hereby state that, at the time of issuance of this 

research report, I do not own, directly or indirectly, any shares of Vatic Ventures Corp. 

 

NOTE: eResearch reports on Vatic Ventures Corp. and other companies are available FREE on our website at 

www.eresearch.ca. You must REGISTER to access these reports. 

 

eResearch Corporation 

eResearch was established in 2000 as Canada's first equity issuer-sponsored research organization. 

Our various research packages allow corporate management to choose the form of research coverage that best 

meets their company’s needs. 

 

We are a primary source for professional investment research, focused primarily on small- and mid-cap 

companies. Our research and analysis is of institutional quality, and has the potential to reach millions of 

global investors through our extensive electronic distribution network. 

 

eResearch Disclaimer:   

 
eResearch accepts fees from the companies it researches (the “Covered Companies”), and from financial 

institutions or other third parties. The purpose of this policy is to defray the cost of researching small and 

medium capitalization stocks which otherwise receive little or no research coverage.  

 

To have eResearch conduct research on the Company on an Annual Continual Basis, Vatic Ventures Corp. 

paid eResearch a fee of $18,000 + HST. 

 

To ensure complete independence and editorial control over its research, eResearch follows certain business 

practices and compliance procedures. (1) Fees from Covered Companies are due and payable prior to the 

commencement of research. (2) Reports issued subsequent to the Initiating Report are not reviewed in advance 

by Company management. 

 

In keeping with the policies of eResearch concerning its strict independence, all of the opinions expressed in 

this report, including any determination of a 12-month Target Price or selection of a Recommendation (Buy-

Hold-Sell) for the Company’s shares, are strictly those of eResearch, and are free from any influence or 

interference from any person or persons at the Company. 

 

http://www.eresearch.ca/

