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Market Comment 
 
eResearch Corporation is pleased to provide an article, authored by Robert W. Colby of 

TraderPlanet.com.  

 

Mr. Colby examines the recent price action of the JJC Copper ETF and suggests that its recent poor 

performance indicates economic and market weakness lie ahead.  

 

The article, which begins on the next page, is entitled: “Dr. Copper Warns of Weakness”.      

 

TraderPlanet bills itself as the one-stop shop for stock market beginners as well as providing 

news, research, and training for investment professionals.  
 

TraderPlanet  is rich in information of an educational nature, with articles, E-books, newsletters, 

webinars, and tutorials prevalent. It also provides a comprehensive Market Overview from the stand-
point of stocks, forex, futures, ETFs, and options. Regular columnists contribute thought-provoking 
articles and commentaries.  
 

You can learn about TraderPlanet at its website: http://www.traderplanet.com/  
 

 

 

eResearch was established in 2000 as Canada's first equity issuer-sponsored research organization. Our 

various research packages allow corporate management to choose the form of research coverage that best 

meets their company’s needs. Investors benefit by having written research on a variety of under-covered 

companies. Our research and analysis is of institutional quality, and has the potential to reach millions of 

global investors through our extensive electronic distribution network. 
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Note: All of the comments, views, opinions, suggestions, recommendations, etc., contained in this Article, and which is 

distributed by eResearch Corporation, are strictly those of the Author and do not necessarily reflect those of eResearch 

Corporation. 
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“Dr. Copper” Warns of Weakness 
 
By Robert W. Colby  
August 14, 2012 

 

Copper, iPath DJ-UBS Copper TR Sub-Index ETN (JJC) price fell below its 50-day SMA on 8/13/12, 

thereby turning systematically bearish again. JJC fell to its lowest level in 8 months on 8/2/12, thereby 

confirming its major bearish trend. JJC price remains below its 200-day SMA, and its 50-day SMA 

has remained below its 200-day SMA every day since 5/31/12. In addition, JJC remains far below its 

2011 high at 61.69 and has underperformed the stock market since 12/31/10. Given that "Dr. Copper" 

is one of the better indicators of investor confidence (or lack thereof) in the global industrial economy, 

this relative weakness may be suggesting rising doubts about prospects going forward.  

 

 

 
Source: BigCharts.com 
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The S&P 500 (SPX: 1,404.11) fell 1.76 points or 0.13% on Monday. SPX is demonstrating a clear 

loss of momentum over the past 4 trading days. Last week, short-term momentum oscillators failed to 

rise above June-July highs to confirm the S&P 500. Cracks are becoming more visible.  

 

NYSE volume fell 9% to the lowest level since 7/3/12 and one of the lowest levels of the year, 

possibly reflecting diminishing enthusiasm for stocks, as well as summer vacations. On-Balance 

Volume for the SPX remains in a downtrend with bearish divergence. NYSE Cumulative Volume of 

Advancing Stocks minus Volume of Declining Stocks remains weak relative to price. Volume has not 

been confirming the price up move.  

 

Technical market conditions suggest that downside risk still may exceed upside potential for the stock 

market. Choosing safety over risk still appears to be the most reasonable approach for conservative 

traders and investors. 
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