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STRIKE MINERALS INC. 

Symbol:  TSX-V: STK 

 

Price (July 23):  $0.095 

52-Week Range:  $0.17-$0.055 

Shares Outstanding:  108.4 million 

Market Cap:  $10.3 million 

Recommendation:  Speculative Buy 

Target Price:  $0.35-$040 

Average Volume:   

 50-Day:  102,600 

 200-Day:  248,100 

 

PROFILE: Early-stage mining company, with its flagship, formerly-producing, Edwards gold mine in 

Ontario being readied to resume production. 
 

(1) FINALIZING OF EDWARDS #1 MINING PLANS; 

(2) PRIVATE PLACEMENT OF UP TO $3 MILLION 
 

Mining Plans 
 

Strike Minerals Inc. has begun a two-week temporary suspension of the underground exploration at the 

Edwards mine property in the Goudreau-Lochalsh gold camp near Wawa, Ontario.  This will allow time for the 

Company to finalize plans for the commencement of mining at the Edwards #1 vein. 

 

The plans include: 

  

(a) Completing a milling agreement; 

(b) Finalizing a mining  plan for Edwards #1; and 

(c) Securing financing for the mining and the continued underground development of the Edwards Mine 

project. 

 

Development mining has, to date, produced and placed on surface a total of 638 tonnes of material with an 

average grade of 12.8 g/t from the Edwards #1 vein, and 325 tonnes grading 10.9 g/t from the Edwards #5 

vein. 

 

COMMENT: The volume of material now stockpiled at the Edwards Mine is encouraging. Although we had 
expected that this kind of tonnage would have been stockpiled a couple of months ago, we consider the delay 
less important than the confirmation that the development and initial mining have brought results. The 

combined grade in the stockpile is a pleasant surprise - 12.2 g/t vs. our earlier expectation of 8.1 g/t.  If Strike 

Minerals manages to complete a milling agreement this summer, further development of the mine will be 

facilitated and our favourable mining and revenue expectations for 2012 should by-and-large materialize. 
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Private Placement 
 

Strike has also announced that it will be offering, on a best-efforts basis, a non-brokered private placement of 

up to $3 million in common share units and flow-through units, comprising the following: 

 

 A combination of up to 10,000,000 flow-through units at $0.10 per flow-through unit, and up to 

23,529,412 common share units at $0.085 per common unit. 

 Each flow-through unit will consist of one flow-through share and one-half of one common share 

purchase warrant. 

 Each common unit will comprise one common share and one warrant.  Each warrant entitles the 

holder to acquire one common share at $0.12 per share for a period of 12 months from the closing 

date. 

 

The proceeds of the offering are to be used to fund the initial underground mining at the Edwards Mine 

project, which will focus on continuing the mining of the Edwards #1 and Edwards #5 veins. 

 

Strike’s surface exploration will be focused on the Schreiber property in Ontario (Hemlo West area). 

 

RECOMMENDATION AND TARGET PRICE 

We continue to recommend Strike Minerals as a Speculative Buy, with a Target price of $0.35-$0.40. The 

shares are suitable for long-term, risk-tolerant investors. 

 

RATINGS HISTORY 

 
 

THE COMPANY 

Strike Minerals Inc. is an early-stage mining company with the flagship, formerly-producing, Edwards 

Gold Mine being readied to resume production. 

 

The Edwards Gold Mine is located in the Goudreau Lake Deformation Zone in Ontario, an area that hosts 

a number of known gold deposits.  The mine was in production from 1996 until 2001, with the previous 

operator producing 144,000 oz of gold at an average grade of 0.39 oz/t. 

 

Strike Minerals also has a 100% undivided interest in a package of gold exploration properties (the Hemlo 

West properties) in the Hemlo-Schreiber gold district at Hays Lake near Schreiber, Ontario.  
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For further information on Strike Minerals, see eResearch’s Initiating Report (March 4, 2010); Videos  

(March 14, 2011, and March 28, 2012 - two videos, “Corporate” and “CEO”); Update Reports February 

22 and March 16, 2012, and various Perspectives, available at: 

http://www.eresearch.ca/profile.asp?companyID=626. 
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Yuri Belinsky, B.A., M.A. 

Bob Weir, B.Sc., B. Comm, CFA 

 

Analyst Affirmation: I, Yuri Belinsky, hereby state that, at the time of the issuance of this research report, I 

directly own shares of Strike Minerals Inc., and I, Bob Weir, hereby state that, at the time of issuance of this 

research report, I do not own, directly or indirectly, any shares of Strike Minerals Inc. 

 

NOTE: eResearch reports on Strike Minerals Inc. and other companies are available FREE on our website at 

www.eresearch.ca. You must REGISTER to access these reports. 

 

 

eResearch Disclaimer  

 
eResearch accepts fees from the companies it researches (the “Covered Companies”), and from financial 

institutions or other third parties. The purpose of this policy is to defray the cost of researching small and 

medium capitalization stocks which otherwise receive little or no research coverage.  

 

To have eResearch renew its research coverage on the Company on an Annual Continuous Basis, Strike 

Minerals Inc. paid eResearch a fee of $18,000 + HST. 

 

To ensure complete independence and editorial control over its research, eResearch follows certain business 

practices and compliance procedures. (1) Fees from Covered Companies are due and payable prior to the 

commencement of research. (2) Reports issued subsequent to the Initiating Report are not reviewed in advance 

by Company management. 

 

In keeping with the policies of eResearch concerning its strict independence, all of the opinions expressed in 

this report, including any determination of a 12-month Target Price or selection of a Recommendation (Buy-

Hold-Sell) for the Company’s shares, are strictly those of eResearch, and are free from any influence or 

interference from any person or persons at the Company. 

 

eResearch Intellectual Property 

 

No representations, express or implied, are made by eResearch as to the accuracy, completeness or correctness 

of its research. Opinions and estimates expressed in its research represent eResearch’s judgment as of the date 

of its reports, are subject to change without notice, and are provided in good faith and without legal 

responsibility. Its research is not an offer to sell or a solicitation to buy any securities. The securities discussed 

may not be eligible for sale in all jurisdictions. Neither eResearch nor any person employed by eResearch 

accepts any liability whatsoever for any direct or indirect loss resulting from any use of its research or the 

information it contains. This report may not be reproduced, distributed, or published without the express 

permission of eResearch. 
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