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NSGOLD CORPORATION 
 

TSX-V: NSX 

 

Price (March 22 intra-day):  $0.19 

52-Week Range:  $0.88-$0.20 

Shares Outstanding:  43.55 million  

Market Cap:  $8.28 million  

Recommendation:  Speculative Buy 

12-Month Target Price:  $0.40 (Revised) 

 

PROFILE:  A mineral exploration company with gold assets in Nova Scotia, Canada. 

 

 
 

 

NEW TARGET PRICE FOR NSGOLD 

FOLLOWING NSX SILVER SPIN-OUT 
 

March 16, 2012 was a record day for the distribution of 43,413,767 common shares of NSGold Corporation’s 

wholly-owned subsidiary NSX Silver Inc. to NSGold’s shareholders. These shareholders are supposed to 

receive one common share of NSX Silver for each share of NSGold. Following the distribution, NSGold now 

holds about 2,015,000 NSX Silver shares. 

 

The shares of NSX Silver began trading on the TSX Venture Exchange on March 14, 2012, under the symbol 

NSY.  
 

The distribution of the common shares of NSX Silver did not affect NSGold’s issued and outstanding shares. 
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COMMENT: On March 12, 2012, we published a forecast that, based on NSGold’s pre-spin-out market price 

of $0.435, a post-spin-out arithmetically adjusted price would be $0.12. We also expected that the market 

might ascribe a premium to the NSGold share price for a number of reasons: (1) some investors would prefer 
NSGold as a “pure play” gold company; (2) the possibility that NSGold will augment its gold assets through 

property and/or company acquisitions; and (3) the expectation that the Company would soon obtain a higher 
resource estimate for Mooseland. As of now, six trading sessions since the launch of NSX Silver on the TSX-V, 

NSGold’s share price has adjusted to $0.19, in line with our expectation that there would be a premium to the 

adjusted price. 

To determine our new Target Price for NSGold shares, we used the in-situ resource method based on the 

Mooseland property’s resource, 400,000 ounces of gold and $1,500/oz as a price of gold. Based on 4.5% of 
our forecast gold price of $1,500/oz ($67.50), 60% of the resource ounces (240,000 oz) and the current 

number of NSGold shares, 43.6 million, the NSGold value per share is $0.37 (see the table below). To this 

value, we add the market value of NSGold’s position in NSX Silver, which is 2,015,000 shares, and discount it 
by 30% to reflect the investment holding nature of the transaction. The sum of these two values is $0.38, which 

we round up to $0.40 and use as our revised NSGold Target Price. The updated resource estimate for the 

Mooseland property, which NSGold expects to obtain in Q2/2012, may increase this valuation. 

 
Table 1: Matrix of Values Per Attributable Resource Ounce: NSGold

Per Attributable Gold

Price (in-the-ground) $52.5 $60.0 $67.5 $75.0 $82.5 $90.0

  % of forecast gold price 3.5% 4.0% 4.5% 5.0% 5.5% 6.0%

Market Cap

   Using 80,000 Resource Ounces $4,200,000 $4,800,000 $5,400,000 $6,000,000 $6,600,000 $7,200,000

   Using 160,000 M Resource Ounces $8,400,000 $9,600,000 $10,800,000 $12,000,000 $13,200,000 $14,400,000

   Using 240,000 M Resource Ounces $12,600,000 $14,400,000 $16,200,000 $18,000,000 $19,800,000 $21,600,000

   Using 320,000 M Resource Ounces $16,800,000 $19,200,000 $21,600,000 $24,000,000 $26,400,000 $28,800,000

   Using 400,000 M Resource Ounces $21,000,000 $24,000,000 $27,000,000 $30,000,000 $33,000,000 $36,000,000

Value Per Share (43.4M shares)

   Using 80,000 Resource Ounces $0.10 $0.11 $0.12 $0.14 $0.15 $0.17

   Using 160,000 M Resource Ounces $0.19 $0.22 $0.25 $0.28 $0.30 $0.33

   Using 240,000 M Resource Ounces $0.29 $0.33 $0.37 $0.41 $0.45 $0.50

   Using 320,000 M Resource Ounces $0.39 $0.44 $0.50 $0.55 $0.61 $0.66

   Using 400,000 M Resource Ounces $0.48 $0.55 $0.62 $0.69 $0.76 $0.83

Source: eResearch  
 

THE COMPANY 

NSGold is a Canadian mineral exploration company, exploring for gold in Nova Scotia. The Company’s 

flagship property is the 100%-owned Mooseland gold project. NSGold also holds, under an option agreement, 

five early-stage gold and base metal exploration properties in Nova Scotia: Leipsigate, Indian Path and 

Blockhouse (all former gold-producing properties), and French Village and Cheticamp (gold and base metals).  

 

For more on NSGold, see eResearch’s June 13, 2011 Initiating Report, July 7, 2011 Video, July 8, 2011 

VideoScript, and various Perspectives, available on our website at:  

 http://www.eresearch.ca/profile.asp?companyID=635. 

 

RECOMMENDATION AND TARGET PRICE 
 

We continue to recommend NSGold shares as a Speculative Buy, with a revised Target Price of $0.40 per 

share.   

 

http://www.eresearch.ca/profile.asp?companyID=635
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RATINGS HISTORY 

Date Report Type Recommendation Stock Price Target Price

June 13, 2011 Initiating Speculative Buy $0.48 $0.95 

June 22, 2011 Perspective No Change $0.52 No Change

July 14, 2011 Perspective No Change $0.50 No Change

July 25, 2011 Perspective No Change $0.60 No Change

Aug. 22, 2011 Perspective No Change $0.52 No Change

Sept. 21, 2011 Perspective No Change $0.55 No Change

Sept. 27, 2011 Perspective No Change $0.495 No Change

Oct. 19, 2011 Perspective No Change $0.475 Under Review

Jan. 4, 2012 Perspective No Change $0.40 Under Review

Mar. 13, 2012 Perspective No Change $0.46 Under Review

Mar. 22, 2012 Perspective No Change $0.19 $0.40 (Revised)  

 

eRESEARCH CORPORATION 

 

eResearch Analysts: 
Yuri Belinsky, B.A., M.A. 

Bob Weir, B.Sc., B. Comm, CFA 

 

Analyst Affirmation:  I, Yuri Belinsky, and I, Bob Weir, hereby state that, at the time of issuance of this 

research report, I do not own, directly or indirectly, shares of NSGold Corporation.  

 

NOTE: eResearch reports on NSGold Corporation and other companies are available FREE on our website at 

www.eresearch.ca. You must REGISTER to access these reports. 

 

eResearch Corporation 
eResearch was established in 2000 as Canada's first equity issuer-sponsored research organization. Our various 

research packages allow corporate management to choose the form of research coverage that best meets their 

company’s needs. 

 

We are a primary source for professional investment research, focused primarily on small- and mid-cap 

companies. Our research and analysis is of institutional quality, and has the potential to reach millions of 

global investors through our extensive electronic distribution network. 

 

eResearch Disclaimer:  eResearch accepts fees from the companies it researches (the “Covered Companies”), and 

from financial institutions or other third parties. The purpose of this policy is to defray the cost of researching small and 

medium capitalization stocks which otherwise receive little or no research coverage.  

 

To have eResearch conduct research on the Company on an Annual Continual Basis, NSGold Corporation paid 

eResearch a fee of $20,000 + HST. 

 

To ensure complete independence and editorial control over its research, eResearch follows certain business practices and 

compliance procedures. (1) Fees from Covered Companies are due and payable prior to the commencement of research. 

(2) Reports issued subsequent to the Initiating Report are not reviewed in advance by Company management. 

 

In keeping with the policies of eResearch concerning its strict independence, all of the opinions expressed in this report, 

including any determination of a 12-month Target Price or selection of a Recommendation (Buy-Hold-Sell) for the 

Company’s shares, are strictly those of eResearch, and are free from any influence or interference from any person or  

persons at the Company. 

http://www.eresearch.ca/

