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NEMASKA LITHIUM INC. 
 

TSX-V: NMX 
 

Price (May 1): $0.39 

52-Week Range: $0.51-$0.30 

Shares Outstanding: 95.9 million  

Market Cap: $37.4 million  

Average Trading Volume: 50-Day: 63,400 

                                            200-Day: 65,100 

 

PROFILE: Exploration and development company with two lithium properties in northern Quebec. 

 

 
 

PEA COMMISSIONED FOR LITHIUM HYDROXIDE PLANT 
 

Nemaska Lithium Inc. has commissioned a preliminary economic assessment (PEA) for the development of a 

lithium hydroxide/carbonate complex in the Province of Quebec, where spodumene concentrate would be 

transformed into lithium hydroxide and carbonate. The PEA will include the capital expenditures associated 

with the construction of the plant. 

 

The location of the facility will be determined prior to the publication of the PEA, which is expected in 

Q3/2012. The facility is scheduled for completion in 2014. 

 

The decision to proceed with the PEA was based on the positive results of Nemaska’s multi-phase pilot 

program for the chemical transformation of spodumene concentrate to battery-grade lithium hydroxide and 

lithium carbonate (see eResearch’s March 21, 2012 Perspective, available at www.eresearch.ca). 
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Definitive Feasibility Study 
 

While the PEA is underway, Nemaska is also advancing its definitive feasibility study (DFS) on the 

construction of a mine and a separate spodumene concentrate facility. The location of this concentrate plant 

also is to be determined. Like the PEA, the DFS is also scheduled for publication in Q3/2012. 

 

Whabouchi Production 
 

Nemaska plans to bring the Whabouchi lithium deposit in northern Quebec into production and begin 

producing spodumene concentrate at the above plant by Q4/2013. 

 

For further details, see Nemaska’s April 26, 2012 news release, available on SEDAR at www.sedar.com. 

 

COMMENT: The new time target for the PEA for the development of the lithium hydroxide/carbonate 

plant (Q3/2012) is a positive surprise. We had expected the PEA to be published in Q4/2012 or Q1/2013. It 

is also reassuring to find that the DFS on the concentrate plant is well underway and should be obtained in 

Q3/2012. 

 

THE COMPANY 

Nemaska Lithium Inc. was formerly Nemaska Exploration Inc. The Company changed its name on 

November 22, 2011.  

 

The name change was made because, in June 2011, Nemaska spun off its three non-lithium properties - 

Lac Levac, Lac des Montagnes, and Lac Arques - into a newly-created subsidiary, Monarques 

Resources Inc. (TSX-V: MQR), which is 47.4%-owned by the Company. 

 

Nemaska Lithium Inc. is now a junior exploration company with two lithium properties in northern 

Quebec:  
 

● Whabouchi (lithium, beryllium); and  

● Sirmac (lithium). 

 

The Company is concentrating its efforts on its Whabouchi project. The most recent resource estimate for 

Whabouchi confirmed a total of 25,078,000 tonnes of spodumene grading 1.54% Li2O (lithium oxide). 

 

For more on Nemaska, see eResearch’s Initiating Report (May 10, 2011), Video on the Company (May 13, 

2011), and subsequent Perspectives and Information Reports, available at the following link: 

http://www.eresearch.ca/profile.asp?companyID=644 

 

 

http://www.eresearch.ca/profile.asp?companyID=644
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RECOMMENDATION AND TARGET PRICE 

We continue to rate the shares of Nemaska Lithium Inc. as a Speculative Buy with a 12-month Target Price of 

$0.65. The shares are suitable only for risk-tolerant investors. 
 

 

TECHNICAL OPINION 

As shown on the following stock chart, NMX has been trading within a narrow band since the middle of 

September. 

 

At this point, it is unknown whether the stock will break out above the rectangle or whether it will break down 

below the rectangle. All we know is that these patterns have to end, some time or other, with a break-out or a 

break-down. 

 

Given that either a PEA or a DFS alone generally provides positive news and a fillip to a stock, the fact that 

Nemaska will be providing both a PEA and a DFS, probably in Q3, leads us to expect that the break will be to 

the upside. 

 

If so, between now and the publication of the PEA or DFS could prove to be a most advantageous time to 

purchase the stock, bearing in mind the speculative nature of the investment.  
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RATINGS HISTORY 

 
Note: The lowered Target Price in September 2011 reflected the spin-off  of Monarques Resources Inc. 

 

eRESEARCH CORPORATION 

eResearch Analysts on this Report:  

Yuri Belinsky, B.A., M.A.  

Bob Weir, B.Sc., B.Comm, CFA 
 

Analyst Affirmation: I, Yuri Belinsky, and I, Bob Weir, hereby state that, at the time of issuance of this 

research report, I do not own, directly or indirectly, any shares of Nemaska Lithium Inc. 

 

NOTE: eResearch reports on Nemaska Lithium Inc. and other companies are available FREE on our website 

at www.eresearch.ca. You must REGISTER to access these reports. 

 
 

eResearch Disclaimer 

 eResearch accepts fees from the companies it researches (the “Covered Companies”), and from financial 

institutions or other third parties. The purpose of this policy is to defray the cost of researching small and 

medium capitalization stocks which otherwise receive little or no research coverage.  

 

To ensure complete independence and editorial control over its research, eResearch follows certain business 

practices and compliance procedures. (1) Fees from Covered Companies are due and payable prior to the 

commencement of research. (2) Reports issued subsequent to the Initiating Report are not reviewed in advance 

by Company management. 

 

Nemaska Lithium Inc. paid eResearch $20,000 + HST to have it conduct research on the Company on an 

Annual Continuous Basis. 

 

In keeping with the policies of eResearch concerning its strict independence, all of the opinions expressed in 

this report, including any determination of a 12-month Target Price or selection of a Recommendation (Buy-

Hold-Sell) for the Company’s shares, are strictly those of eResearch, and are free from any influence or 

interference from any person or persons at the Company. 

 

http://www.eresearch.ca/

