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MONARQUES RESOURCES INC. 
 

TSX-V: MQR 

 

 

 Last Trade (May 22): $0.11 

 52-Week Range: $0.43 - $0.10 

 Shares Outstanding: 31.97 million 

 Market Cap: $3.5 million 

 Average Volume: 50-Day: 10,000 

  200-Day: 8,300 

 Recommendation: Speculative Buy 

 Target Price: $0.40 (Unchanged) 
 

 

PROFILE: A spin-off from Nemaska Exploration Inc., Monarques Resources Inc. is exploring for 

base metals, PGE and precious metals in the Lower James Bay region of Quebec. 

 

 
 Source: www.bigcharts.com 

 

 

THIRD-QUARTER OPERATIONS 
 

Monarques Resources Inc. has filed on SEDAR Financial Statements and a Management Discussion 

and Analysis for the Company’s third quarter and nine months ended March 31, 2012. 
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Highlights of Q3/F2012 
 

 In the quarter, Monarques acquired, from Les Ressources Tectonic, 13 claims related to the Caumont 

property in the Lower James Bay region of Quebec.  As consideration for the claims, the Company 

made a cash payment of $15,000 and issued 70,000 Monarques common shares. 

 

 Monarques’ focus in the quarter was on data compilation and report preparation. The Company filed 

Quebec Mining Act compliant statutory work reports at The Quebec Ministry of Natural Resources 

and Wildlife for the Bourier, Caumont, Duval, Lemare, Nisk (flagship), and Valiquette properties. 

 

 In January 2012, the Company undertook 1,004 metres (five holes) of diamond drilling at the Arques 

property to test radiometric anomalies to identify Rare Earth Elements (REE) mineralization.  The best 

REE results were 0.56% Total Rare Earth Oxides (TREO) over 5.5 metres (hole RUP-12-11). 

 

Operating Results 
 

Monarques has no revenues from operations; it has only interest revenues, which were $2,270 in Q3/F2012. 

The Company reported a net and comprehensive loss of $241,911 (a loss per share of $0.008) for the quarter, 

and $1,017,052 (or a loss of $0.032 per share) for the nine months. Cash and cash equivalents at March 31, 

2012 were $1,222,525 

 

Funds available to Monarques at the end of Q3/F2012 were deemed sufficient for the Company to complete its 

exploration budget for the current fiscal year (2011-2012). The Company will, however, have to seek 

additional funds before the end of the current fiscal year (June 30, 2012) in order to secure the funds needed 

for the 2012-2013 budget for general and administrative expenses and to meet short-term financial obligations. 

 

COMMENT: Monarques’ current cash position, which is down from $5.1 million in June 2011, is in line 

with our expectations and indicates that the Company has been actively adding to and exploring its 

properties over the nine months since its incorporation. We expect that the Nisk, Arques and Bourier 

properties will be among the ones which will get the most active exploration over the next 12 months, 

given encouraging exploration results to date. 

 

THE COMPANY 

Monarques Resources Inc., which was spun out of Nemaska Exploration Inc. (now Nemaska Lithium Inc.) in 

2011, is exploring for base metals, PGE and precious metals in the Lower James Bay region of Quebec.  

 

Monarques’ IPO was completed in June 2011, and the Company purchased all rights, titles and interests owned 

by Nemaska in the Lac Arques, Lac des Montagnes and Lac Levac properties for a purchase price of 

$7,500,000 by issuing to Nemaska, as of June 10, 2011, an aggregate 18,750,000 common shares at a price of 

$0.40 per common share.  

 

Post-IPO, Nemaska became a 47% controlling shareholder. Nemaska shareholders own around 12% of 

Monarques. Shares of Monarques began trading on the TSX Venture Exchange on June 14, 2011.  

 

The claims acquired by Monarques were divided into seven properties, all 100%-owned, and underlain by the 

polymetallic Lac des Montagnes greenstone belt:  
 

(1) Bourier (316 claims, 14,506+ hectares); 

(2) Arques (139 claims, 6,904 hectares); 

(3) Lemare (197 claims, 8,823+ hectares);  
(4) Nisk (190 claims, 9,850 hectares);  

(5) Duval (58 claims in two blocks, 3,074 hectares);  

(6) Valiquette (170 claims, 7,579+ hectares); and  

(7) Caumont (103 claims, 4,134+ hectares).  
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Monarques’ flagship Nisk property has a 2009 NI 43-101 compliant resource estimate of 2.04 million tonnes in 

Measured + Indicated (M+I) resources containing 47.4 Mlb of Ni and 24.6 Mlb of Cu; and 1.05 million tonnes 

in Inferred resources containing 18.8 Mlb of Ni and 7.4 Mlb of Cu. 

For more on Monarques Resources, see eResearch’s November 1, 2011 Initiating Report and January 10, 2012 

and April 2, 2012 Perspectives, available at: http://www.eresearch.ca/profile.asp?companyID=652. 
 

RECOMMENDATION and TARGET PRICE 

We initiated coverage of Monarques Resources Inc.on November 1, 2011 with a Speculative Buy rating and a 

Target Price of $0.40 per share, and these remain intact. The shares are suitable only for risk-tolerant investors. 

 

RATINGS HISTORY 

 

 

eRESEARCH CORPORATION 

eResearch Analysts: 
Yuri Belinsky, B.A., M.A. 

Bob Weir, B.Sc., B. Comm, CFA 
 

Analyst Affirmation: At the time of issuance of this research report, I, Yuri Belinsky, and I, Bob Weir, 

hereby state that I do not own, directly or indirectly, any shares of Monarques Resources Inc. 
 

NOTE: eResearch reports on Monarques Resources Inc...and other companies are available FREE on our 

website at www.eresearch.ca. You must REGISTER to access these reports. 

 

eResearch Disclaimer 
 

eResearch accepts fees from the companies it researches (the “Covered Companies”), and from financial 

institutions or other third parties. The purpose of this policy is to defray the cost of researching small and 

medium capitalization stocks which otherwise receive little or no research coverage.  

 

To ensure complete independence and editorial control over its research, eResearch follows certain business 

practices and compliance procedures. (1) Fees from Covered Companies are due and payable prior to the 

commencement of research. (2) Reports issued subsequent to the Initiating Report are not reviewed in advance 

by Company management. 

 

Monarques Resources Inc. paid eResearch a fee to have it conduct research on the Company on an Annual 

Continuous Basis. 

 

In keeping with the policies of eResearch concerning its strict independence, all of the opinions expressed in 

this report, including any determination of a 12-month Target Price or selection of a Recommendation (Buy-

Hold-Sell) for the Company’s shares, are strictly those of eResearch, and are free from any influence or 

interference from any person or persons at the Company. 

http://www.eresearch.ca/profile.asp?companyID=652
http://www.eresearch.ca/

