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Recommendation: BUY
Target Price: $15.25
Prior: $15.25
Total Return (1 Year): 23.6%
Risk: Low

Market Data

Current Price $13.30
52-Wk Range $12.86-15.10
Mkt. Cap. (mm) $224
Dividend (NTM*) $1.20
Yield (NTM*) 9.0%

Financial Data

Fiscal Y/E December 31
Shares O/S (mm) 17.0
BVPS (Est.) $9.20
P/BVPS 1.4x
Capital Ratio Tier 1 19.7%
Total Assets (mm) $3,600
ROE Annualized 20.7%

EPS History & Estimates(1)

Year 2010A 2011A 2012E
Adjusted EPS $2.11 $1.52 $1.42
Prior Adjusted EPS - - $1.42
Dividends $1.19 $1.81 $1.41

Valuations

Year 2010A 2011A 2012E
P/E Mult. 6.3x 8.6x 9.3x

MCAN Mortgage Corporation

Chart Courtesy Big Charts

(1)Before taxes and Fair Market Value Adjustments

Robin Cornwell
416-910-7985
rcornwell@catalystresearch.ca

Notes:  
All figures in Canadian dollars, unless otherwise specified.
* Next twelve months

Please see the final pages of this document for important 
disclosure information.

MCAN MORTGAGE CORPORATION
(MKP - TSX    $13.30        MKP.RT - TSX    $0.15)

Q2/12 Earnings Well Above Expectations
High Quality High Yield Vehicle

Strongly Recommend Exercising Rights

MCAN Mortgage Corporation (“MCAN”) operations are conducted so as to continuously 
qualify as a Mortgage Investment Corporation (“MIC”) for purposes of the Income Tax Act 
(Canada).  MCAN’s dividend policy is to pay out substantially all of its taxable income to 
shareholders.  These dividends are deductible for income tax purposes to the Company and are 
taxable in the shareholders’ hands as interest income.  In addition, a MIC can pay certain capital 
gains dividends which are taxed as capital gains in the shareholders’ hands.  These unique at-
tributes make MCAN an ideal investment for pension and other tax deferred accounts such as 
RRSP and RIF accounts and particularly attractive for non-taxable TFSA accounts.  

Conclusion:  BUY – 12-Month Target Maintained at $15.25
MCAN reported net income of $6.3 million or $0.37 per share for Q2/12 versus $7.2 million or 
$0.44 per share in the same period last year.  However, from an operating standpoint, excluding the 
FMV adjustment of $1.5 million and an income tax provision of $0.3 million, the adjusted operat-
ing income was $8.1 million or $0.48 per share versus $6.2 million or $0.38 per share in the same 
period last year.  The adjusted net income excludes income taxes and a negative Fair Market Value 
(FMV) adjustment of $1.5 million.  Adjusted ROE was 20.7%.   

MCAN’s earnings were about $0.08 per share above our expectations for the quarter.  The solid 
increase Y/Y was largely attributed to (i) higher net interest income (NII) driven by a sequential 
widening of interest margin and strong volume growth, (ii) higher equity income from MCLP, and 
(iii) a decrease in the Provision for Credit Losses (“PCL”).  The quarter clearly benefited from the 
39% Y/Y increase in mortgage loans in the corporate asset portfolio.  The latter was marginally 
offset by a decline in securitization assets and income as the portfolio is intentionally allowed to 
wind-down.     

MCAN recently announced a rights offering to raise maximum proceeds of $20,135,020.  Each 
common shareholder of record date July 24, 2012 received one right (Right) for each common share 
held.  Ten Rights plus $11.85 (Exercise Price) will entitle the Rights holder to subscribe for one 
common share of MCAN on or before the expiry at 4:00 pm (Toronto time) on August 22, 2012.  
The Rights trade on the TSX under the symbol “MKP.RT”.  

The estimated $20 million from a successful capital raise should increase MCAN’s borrowing ca-
pacity by $115 million and allow continued mortgage growth through calendar 2013.  Management 
indicated that it decided to raise the additional capital in light of the recently announced $14 mil-
lion incremental investment in MCAP Commercial LP (MCLP).  The recent closing of the MCLP 
transaction with MCAP Service Corporation (MSC) and the acquisition of ResMor Trust Company 
(ResMor) on June 1, 2012 has increased the annual mortgage production to over $10 billion.  As a 
result of these transactions, we expect MCAN will experience an increased level of participation 
in residential mortgage products.  Certain directors and officers have indicated that they intend, 
subject to market conditions, to exercise some or all of the Rights they receive.  In total, they held 
5,390,012 common shares of MCAN as at March 31, 2012.  

For 2012, we have maintained our forecast for adjusted EPS at $1.42 (excluding FMV adjust-
ment and income taxes).  MCAN’s additional investment in MCLP could prove our revenue as-
sumption to be conservative.  In addition, and key to MCAN’s growth, is its current excess lending 
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capacity of an estimated $150 million assuming the capital raise of $20 million is successful.

MCAN declared a regular quarterly dividend of $0.27 per share payable September 28, 2012 with record date September 14, 2012.  In  
November 2011, MCAN amended its dividend reinvestment plan such that it is now based on the weighted average trading price for the 5 days 
preceding such issue less a discount of 2%. 

We expect the dividend payout over the 12-month period to approximate $1.20 per share which assumes a regular quarterly dividend of $0.27 
per share ($1.08 per share annually) plus an extra dividend in Q1/13 of $0.10 - $0.15 per share.  

We recommend MCAN as a BUY and as well recommend shareholders fully exercise their Rights.  We have maintained our share price 
target at $15.25.  We conclude that MCAN’s asset growth potential when combined with its strong credit experience positions it as an overlooked 
investment opportunity with a very attractive sustainable yield potential.  MCAN is an ideal income investment vehicle for pension and other tax 
deferred accounts such as RRSP and RIF accounts and particularly attractive for non-taxable TFSA accounts.  
 

Valuation
Our one-year target price implies a 10.5 times multiple on our 2012 EPS estimate.  Our valuation comparisons are Home Capital, the six major 
Canadian chartered banks and a high yield corporate bonds fund.  Our valuation for MCAN also includes five key factors, namely, (i) earnings po-
tential, (ii) risk profile, including overall leverage, (iii) expected profitability including return on equity, (iv) share liquidity and (v) its long standing 
Board of Directors representing significant shareholdings.

Based on our dividend expectation for the 12 months beyond March 31, 2013 of $1.20, our target share price would imply a potential yield of 
about 8.00%.  At this level, MCAN’s yield would imply about a 685 bps premium over the current one-year Government of Canada bond yield.  
When compared to a high yield corporate bond fund, such as MHY.UN (monthly payout with a current yield of 6.30%), MCAN would support 
about a 1.7% premium yield.  Our 10.5 times earnings multiple for MCAN does not appear unreasonable given the estimated 10.7 times average 
2012 earnings multiple currently supported by Home Capital and the major Canadian banks.

Other Quarterly Highlights
• MCAN reported net income of $6.3 million or $0.37 per share for Q2/12 versus $7.2 million or $0.44 per share in the same period last 

year.  However, from an operating standpoint, excluding the FMV adjustment of $1.5 million and an income tax provision of $0.3 million, 
the adjusted operating income was $8.1 million or $0.48 per share versus $6.2 million or $0.38 per share in the same period last year.  The 
increase Y/Y was largely attributed to substantially higher equity income from MCLP, higher net interest income (NII) and the decrease in 
the PCL.

• Estimated taxable income was $8.2 million or $0.48 per share versus $5.5 million or $0.34 per share in the same period last year.  Es-
timated taxable income excludes FMV adjustment, collective provisions for credit losses and the amortization of upfront CMB expenses, 
capital gains income and differences between equity income from MCLP for accounting purposes.  

• Total assets as at quarter-end were $3.6 billion, lower by 5% Y/Y and 9% sequentially.  Corporate mortgage loans amounted to $726 mil-
lion, up 39% Y/Y and higher by 4% sequentially.  As part of the ResMor Trust acquisition by MCLP, MCAN purchased mortgage assets of 
approximately $20 million in the quarter.  

• The corporate mortgage portfolio in the quarter added $33 million in single family insured mortgage loans, had a decrease of $10 million 
in single family uninsured mortgage loans, an increase of $23 million in construction loans and a reduction of $15 million in commercial 
loans.  On a Y/Y basis, single family insured mortgage loans doubled, single family uninsured mortgage loans increased 29%, construction 
loans increased 22% and commercial loans increased by almost three-fold. 

• The asset composition of the mortgage portfolio as at June 30, 2012 was 43% uninsured single family, 35% construction, 13% insured 
single family, and 9% commercial.

• The securitized asset portfolio declined by 24% Y/Y as the portfolio is intentionally allowed to run-off. 
• Average adjusted ROE for Q2/12 is estimated at 20.7% versus 17.2% in the same period last year.  
• Total net investment income, before the FMV adjustment, was $10.5 million versus $8.0 million in the same period last year and $6.6 

million last quarter.  Q2/12 included a higher level of equity income from MCLP and recorded significantly lower PCL.
• Net interest income on corporate assets was reported at $8.1 million, up 27% Y/Y and 14% sequentially.  Net interest income is really the 

core of MCAN’s revenue generation.  Strong average Y/Y mortgage loan growth was partly offset by lower net interest spreads.  
• Net interest margin on corporate mortgages and loans book decreased Y/Y by 51 bps to 3.67% from 4.18% but increased sequentially 

by 29 bps. The average yield on the corporate book in the quarter decreased 44 bps Y/Y to 6.10% while the average cost of term deposits 
increased by 7 bps Y/Y.  The sequential increase in net interest margin was encouraging as the average yield reversed the recent downward 
trend and increased 29 bps while the average cost of deposits remained unchanged.  

• Corporate Asset net investment income was $10.0 million, up 61% from the same period last year and 79% sequentially.  The increase 
Y/Y and sequentially was driven by higher equity income from MCLP and lower PCL.
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• Mortgage originations in the quarter increased by over 20% Y/Y.  Residential construction advances represented 64% of originations with 
single family uninsured mortgages representing about 34%.  The balance of originations were single family uninsured mortgage loans and 
commercial loans.  

• Securitization Asset net investment income in Q2/12, before any FMV adjustments, was $0.5 million versus $1.8 million in the same 
period last year and $1.0 million last quarter.  After FMV adjustments, net investment income on the quarter was reported at a loss of $1.0 
million.  The difference between the two clearly demonstrating the volatility of earnings due to IFRS accounting.  Asset balances declined 
32% Y/Y and 15% sequentially.  Two CMB issuances matured near the end of Q2/12.  The securitized portfolio continues to be run-off. 

• Fee income was very strong at $880,000, up from $366,000 last year.  Fees consisted of fee income from a profit sharing arrangement 
relating to mortgage portfolios acquired by MCLP of $6,000 and other mortgage fees of $874,000.  Included in the latter was a one-time 
mortgage fee.  Fee income can be quite variable and difficult to predict.

• Equity income from MCLP was higher than expected at $1.8 million versus $0.6 million in the same period last year and $0.5 million last 
quarter.  The higher income resulted primarily from gains earned from the sales of mortgages. 

• Net impaired loans were $6.6 million as at the end of the period or 0.35% of total mortgages (net of allowances) versus 0.25% of total 
mortgages as at the end of last quarter. 

• Provision for credit losses were $50,000, down from $257,000 in the same period last year and $1,497,000 last quarter.  MCAN set up a 
$900,000 provision last quarter relating to its estimated pro-rata share of estimated losses on the underlying assets of a residential construc-
tion loan indemnified. 

• Total corporate mortgage arrears were $32 million as at the end of the quarter, up from $26 million as at the end of last quarter.  The 
increase was primarily due to a $7 million increase in single family mortgage arrears.  Securitized mortgage arrears of $34 million decreased 
from $40 million last quarter.

Recent MCAP Commercial LP (“MCLP”) Developments
On April 30, 2012, MCLP acquired the remaining 80% interest in MCAP Service Corporation (“MSC”) that it did not own, bringing its owner-
ship of MSC to 100%.  In order to maintain its ownership level in MCLP, MCAN provided $14 million of additional equity to MCLP whereby its 
ownership increased to 23.8% from 22.8%. 

In addition, MCLP acquired the residential mortgage operations and certain other related assets of ResMor Trust Company (“ResMor”).  The deal 
added an estimated $6 billion of mortgages to MCLP’s existing $31 billion residential mortgage servicing base and added significantly to its origi-
nation capability.  This transaction should be very beneficial for MCAN not only because of its share of potentially higher earnings from its equity 
interest in MCLP, but in addition, we expect MCAN to benefit from MCLP’s expanded origination capabilities.  

Forecast For Year-Ended December 31, 2012
Mortgage loan growth is expected to show steady growth in 2012, particularly in Western Canada where MCAN is well established.  MCAN plans 
to diversify further in Canada which should help volume growth along with selective asset acquisition designed to increase returns.  We expect 
MCAN to more fully utilize its excess lending capacity in 2012.  We estimate unused lending capacity to be about $150 million assuming $20 mil-
lion of additional capital is raised from the Rights issue.  We are forecasting corporate mortgage growth for the year of about 15% Y/Y.  

We expect the recent acquisition of ResMor by MCLP to benefit MCAN in both mortgage originations as well as MCAN’s equity ownership interest 
in MCLP.  MCAN had about $36 million of unused lending capacity as at the end of the quarter.  Securitization assets are expected to decline over 
the next 4 years with $1.1 billion maturing in each of 2012 and 2013.

For 2012, we estimate that the corporate loan spread between the yield on mortgage loans and other loans and the cost of deposits to stabilize 
somewhat from the average level of the first half of 2012.  Securitization net investment income is expected to decline by 50% as securitized asset 
levels decline.  MCAN’s total net investment income is expected to increase to $34.2 million from $31.5 in 2011, excluding FMV Adjustments.  
Fee income is expected to increase by 25% Y/Y and the equity income from MCLP to decline by 12% Y/Y.  Operating expenses are expected to be 
higher by about 35% Y/Y.  

Overall, credit quality is expected to remain extremely stable.  PCL is forecast to increase to $2.0 million from $1.1 million in 2011.  The higher 
losses are for the most part volume related and include the $900,000 extra provision taken last quarter.  

Adjusted net income is forecast to increase to an estimated $25.0 million or about $1.42 per share, unchanged from our prior forecast.  We expect 
MCAN’s regular dividend to be maintained at $1.08 per share in 2012 with an extra dividend payable in the first quarter of fiscal 2013 of $0.10 to 
$0.15 per share.  This would imply a total payout in 2013 of approximately $1.20 per share.
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Figure 1:  Income Statement
             3 Months Ended             9 Months Ended                        12 Months Ended

30-Jun 30-Jun 30-Jun 30-Jun 31-Dec 31-Dec 31-Dec
Income Statement 2012 2011 2012 2011 2010 2011 2012E

Corporate Assets
Interest & Securities Revenue
  Mortgage Interest 10,471,000$   7,983,000$     20,783,000$   15,543,000$   27,211,000$   32,593,000$    
  Loan & Investment Interest 753,000$        1,014,000$     891,000$        1,159,000$     2,507,000$     1,342,000$      
  Marketable Securities 1,114,000$     299,000$        1,629,000$     455,000$        31,000$          1,281,000$      
  Other Interest 121,000$        158,000$        221,000$        336,000$        230,000$        592,000$         
Interest & Securities Revenue 12,459,000$   9,454,000$     23,524,000$   17,493,000$   29,979,000$   35,808,000$   47,400,000$   

Other Revenues
Fees 880,000$        366,000$        1,220,000$     571,000$        3,857,000$     1,593,000$     2,000,000$     
Equity Income MCLP 1,796,000$     578,000$        2,322,000$     1,385,000$     3,302,000$     5,007,000$     4,400,000$     
Total Other Revenues 2,676,000$     944,000$        3,542,000$     1,956,000$     7,159,000$     6,600,000$     6,400,000$     

Total Revenue 15,135,000$   10,398,000$   27,066,000$   19,449,000$   37,138,000$   42,408,000$   53,800,000$   

Financial Expenses
  Term Deposit Interest 4,321,000$     3,059,000$     8,302,000$     5,619,000$     7,619,000$     12,293,000$    
  Mortgage Expenses 767,000$        917,000$        1,604,000$     1,767,000$     2,831,000$     3,407,000$      
Total 5,088,000$     3,976,000$     9,906,000$     7,386,000$     10,450,000$   15,700,000$   20,300,000$   
Provision for Credit Loss 50,000$          257,000$        1,547,000$     590,000$        (692,000)$       1,058,000$     2,000,000$     
Net Investment Income Corporate 9,997,000$     6,165,000$     15,613,000$   11,473,000$   27,380,000$   25,650,000$   31,500,000$   

Securitized Assets
Interest & Securities Revenue
  Mortgage Interest 3,811,000$     5,549,000$     7,795,000$     11,001,000$   25,467,000$   20,718,000$    
  Interest on Financial Investments 1,307,000$     1,447,000$     2,831,000$     2,740,000$     3,203,000$     5,714,000$      
  Interest on Short-term Investments 372,000$        184,000$        687,000$        374,000$        334,000$        814,000$         
  Other Securitzed Interest 2,339,000$     2,235,000$     5,127,000$     4,424,000$     10,239,000$   9,001,000$      
Total 7,829,000$     9,415,000$     16,440,000$   18,539,000$   39,243,000$   36,247,000$   

Financial Expenses
  Interest on Securitization Liabilities 7,260,000$     7,416,000$     14,718,000$   14,940,000$   29,473,000$   29,844,000$    
  Mortgage Expenses 112,000$        155,000$        239,000$        286,000$        715,000$        573,000$         
Total 7,372,000$     7,571,000$     14,957,000$   15,226,000$   30,188,000$   30,417,000$    

Net Invest. Income before FMV Adj. 457,000$        1,844,000$     1,483,000$     3,313,000$     9,055,000$     5,830,000$     2,700,000$     
Fair Market Value Adjustment (1,460,000)$    1,722,000$     (4,698,000)$    (1,516,000)$    1,629,000$     228,000$        -$                    
Net Investment Income Securitization (1,003,000)$    3,566,000$     (3,215,000)$    1,797,000$     10,684,000$   6,058,000$     2,700,000$     

Total Net Investment Income 8,994,000$     9,731,000$     12,398,000$   13,270,000$   38,064,000$   31,708,000$   34,200,000$   
Net Invest. Inc. Before FMV Adj.(3) 10,454,000$   8,009,000$     17,096,000$   14,786,000$   36,435,000$   31,480,000$   34,200,000$   

Operating Expenses
  Salaries & Benefits 981,000$        787,000$        1,947,000$     1,559,000$     2,711,000$     3,234,000$     3,900,000$     
  General & Administrative 1,370,000$     1,006,000$     2,545,000$     1,906,000$     3,389,000$     3,626,000$     5,300,000$     

  Total Operating Expenses 2,351,000$     1,793,000$     4,492,000$     3,465,000$     6,100,000$     6,860,000$     9,200,000$     
   

Operating Income 
Income Before Taxes 6,643,000$     7,938,000$     7,906,000$     9,805,000$     31,964,000$   24,848,000$   25,000,000$   
Provision For Income Tax 323,000$        733,000$        (2,781,000)$    (4,489,000)$    5,306,000$     (2,255,000)$    -$                    

Net Income 6,320,000$     7,205,000$     10,687,000$   14,294,000$   26,658,000$   27,103,000$   25,000,000$   
  EPS - Basic & FD 0.37$              0.44$              0.63$              0.93$              1.85$              1.68$               
Adjusted Operating Income(3) 8,103,000$     6,216,000$     12,604,000$   11,321,000$   30,335,000$   24,620,000$   25,000,000$   
  Adjusted EPS - Basic & FD(3) 0.48$              0.38$              0.74$              0.73$              2.11$              1.52$              1.42$              
Dividend Paid 0.27$              0.27$              0.87$              1.27$              1.19$              1.81$              1.41$              
 
Net Interest Income 
Net Interest Income(1) 8,138,000$     6,395,000$     15,222,000$   11,874,000$   22,360,000$   23,515,000$   30,200,000$   

Interest Margins(2)  
Yield on Corporate Mortgages 6.10% 6.54% 5.96% 6.75% 7.27% 6.53%
Cost of Term Deposits 2.43% 2.36% 2.43% 2.28% 1.84% 2.36%
Net Spread Mortgages 3.67% 4.18% 3.53% 4.47% 5.43% 4.17%

Margins & ROE
Return on Avg.  Shrhldrs`Equity(3) 20.7% 17.2% 16.4% 17.4% 22.0% 18.5%  
Book Value Per Share 9.20$              9.09$              9.40$              9.08$              8.66$              9.41$               
Average Shares O/S 16,992,000     16,961,000     16,862,000     16,846,000     14,389,000     16,147,000     17,600,000     
Total Shareholders' Equity 156,278,000$ 154,255,000$ 158,465,000$ 152,957,000$ 129,369,000$ 158,465,000$ 178,000,000$ 

 
Capital Ratios   
OSFI Regulated Capital to Asset Mult. 6.11x 4.58x 6.11x 4.58x 4.94x 5.21x  
Tier 1 Ratio (Basel II) 19.7% 26.8% 19.7% 26.8% 22.1% 22.2%  
 
(1) Net Interest Income is interest and securities revenue less term deposit interest.
(2) As stated by MCAN.
(3) Adjusted to exclude Fair Market Adjustment Derivatives & taxes.
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Definition of Risk Rankings
Low:  Low financial and operaional risk, high predictability of financial results with stronger than average balance sheet and strong free cash flows.  Company may 
pay substantial dividends or have an active share repurchase program. 
Medium:  Moderate financial and operational risk, moderate predictability of financial results, positive free cash flows and may or may not pay a dividend.
High:  High financial and/or operational risk, low predictability of financial results.  Limited financial history, negative free cash flows, adequate working capital and 
no dividends.

Definition of Research Ratings
The Catalyst research recommendation structure consists of the following categories:
Buy:  The stock’s total return, including dividends paid, is expected to exceed a minimum of 15% on a risk-adjusted basis, over the next 12 months.
Hold:  The stock’s total return, including dividends paid, is expected to be between 0% and 15%, on a risk-adjusted basis, over the next 12 months.
Sell:  The stock’s total return, including dividends paid, is expected to be negative over the next 12 months.
Speculative:  The stock’s total return is expected to exceed 30% over the next 12 months; however, there is material event risk associated with the investment that 
could result in significant loss.
Note:  Analysts have discretion within 500 basis points of the upper and lower limit of each rating to maintain the recommendation.

Analyst Certification
All of the views expressed in this report accurately reflect the personal views of the responsible analyst(s) about any and all of the subject securities or issuers.  No 
part of the compensation of the responsible analyst(s) named herein is, or will be, directly or indirectly, related to the specific recommendations or views expressed 
by the responsible analyst(s) in this report.

The information contained in this report has been compiled by Catalyst Equity Research Inc. (“Catalyst”) from sources believed to be reliable, but no representation 
or warranty, express or implied, is made by Catalyst, its affiliates or any other person as to its accuracy, completeness or correctness.  All opinions and estimates con-
tained in this report represent Catalyst’s judgment as of the date of this report and are subject to change without notice and are provided in good faith but without legal 
responsibility.  This report is not an offer to sell or a solicitation to buy any securities.  Catalyst and its affiliates may have a relationship or may receive compensation 
for services with some or all of the issuers mentioned.  Catalyst or its affiliates or officers, directors, representatives, associates may have a position in the securities 
mentioned herein, and may make purchases or sales of these securities from time to time in the open market or otherwise.  The securities discussed may not be eligible 
for sale in all jurisdictions.  To the full extent permitted by law neither Catalyst nor any of its affiliates, nor any other person, accepts any liability whatsoever for any 
direct or consequential loss arising from any use of this report or the information contained herein.  No matter contained in this document may be reproduced or copied 
by any means without the prior consent of Catalyst.  This report is not for distribution in the United States of America.

Figure 2:  Balance Sheet
Assets  ($ 000's)   Jun 30-12   Dec 31-11 Liabilities  ($000's)   Jun 30-12   Dec 31-11

Corporate Assets   Corporate Liabilities   
  Cash & Cash Equivalents 78,631,000$      51,309,000$        Term Deposits 703,927,000$    601,577,000$    
  Marketable Securities 21,950,000$      30,149,000$        Loans Payable 40,500,000$      -$                      
  Mortgages 725,662,000$    640,351,000$      Current Tax Liabilities 3,500,000$        3,321,000$        
  Financial Investments 26,522,000$      12,536,000$        Deferred Tax Liabilities 2,495,000$        5,436,000$        
  Other Loans 3,892,000$        3,027,000$          Other Liabilities 2,765,000$        7,943,000$        
  Equity Investment in MCLP 31,802,000$      15,480,000$       753,187,000$    618,277,000$    
  Other Assets 3,374,000$        947,000$           Securitization Liabilities
     Financial Liabilities 2,684,637,000$ 3,111,357,000$ 

  Other Liabilities 5,520,000$        6,059,000$        
891,833,000$    753,799,000$     2,690,157,000$ 3,117,416,000$ 

Securitization Assets
  Short-term Investments 441,372,000$    345,487,000$    Shareholders' Equity
  Mortgages 1,168,994,000$ 1,499,016,000$    Share Capital 134,579,000$    132,817,000$    
  Financial Investments 1,086,801,000$ 1,279,479,000$    Contributed Surplus 510,000$           510,000$           
  Derivative Financial Instruments 8,650,000$        13,348,000$         Retained Earnings 19,470,000$      23,491,000$      
  Other Assets 1,972,000$        3,029,000$           Available For Sale Reserve 1,719,000$        1,647,000$        
 2,707,789,000$ 3,140,359,000$    Total Shareholders' Equity 156,278,000$    158,465,000$    

Total Assets 3,599,622,000$ 3,894,158,000$ Total Liab. & Shr. Equity 3,599,622,000$ 3,894,158,000$ 
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