
 

 

eResearch Corporation 
100 Adelaide Street West, Suite 407    Toronto, Ontario    M5H 1S3 

Telephone: 416-703-6258    Toll-Free: 1-877-856-0765   www.eresearch.ca 

 Perspective November 22, 2012  

MICROBIX BIOSYSTEMS INC. 

Symbol:  TSX: MBX 

 

 

Price (Nov. 22): 
  

$0.27 
 

52-Week Range:  
 

$0.44-$0.13 
 

Recommendation: 

Target Price: 

 

Shares O/S: 

  

Speculative Buy 

$1.15 

 

63.64 million 
 

Market Cap:  
 

$17.2 million 

   

Average Volume:   

 50-Day:      14,300 

 200-Day: 

 

www.microbix.com 

     35,800 

   
                                             Source: www.bigcharts.com 

 

PROFILE: A biotechnology company leveraging its long-standing core virology business to develop 

products targeted to large global market opportunities. 

 

NEW PRESIDENT AND CEO 
 

Microbix Biosystems Inc. has appointed Vaughn Embro-Pantalony as President and Chief Executive Officer, 

succeeding former CEO William J. Gastle who becomes Executive Chairman. 
 

Former President, Phil Caselli, has been appointed Senior Vice-President, Sales and Business Development, 

responsible for the top-line growth of Microbix and for the LumiSort™ animal reproduction product.  
 

The new President and CEO has been a member of Microbix’ Board of Directors since 2007.  He has held 

senior executive roles in large biopharmaceutical and agriculture companies, and was most recently CEO of 

StratPath Management Inc., consulting with life science companies. 
 

COMMENT: This development should allow Microbix’ management team to raise its level of 

effectiveness and move the large pipeline projects to market more quickly.  William Gastle had been CEO 

of Microbix for over 20 years, and has been instrumental in developing the Company’s potential. By 

stepping away from the day-to-day operational responsibilities of running the Company, yet remaining 

Chairman, Mr. Gastle will be able to devote more time to implementing the strategy of bringing the high-

potential Kinlytic™, LumiSort™ and VIRUSMAX™ segments to lucrative fruition. 

 

Vaughn Embro-Pantalony, the Company’s new President and CEO, has extensive senior management 

experience at several global pharmaceutical and agribusiness firms such as Novopharm, Bayer and 

Terra Canada. His experience should enhance the Company’s execution across all segments. 
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RECOMMENDATION and TARGET PRICE 

We continue to rate Microbix shares as a Speculative Buy with a Target Price of $1.15 per share.  This reflects 

our expectations that the market will move to reassess the shares to reflect the potential of its key strategic 

objectives. That should occur once there are positive signs of progress in its major endeavours. 

THE COMPANY 

Microbix Biosystems Inc. is a biotechnology company, focused on leveraging its Core Base Business unit that 

has commercialized over 60 products in the virology and cell culture technologies, in order to finance its more-

lucrative large-market pipeline of products.  These include: Kinlytic (Urokinase), a thrombolytic (clot-busting) 

drug; VIRUSMAX™ (Virus Yield Enhancement Technology); and LumiSort™ (livestock sex selection 

technology). 

(1) Kinlytic
TM

: Microbix and Zydus Cadila, a global pharmaceutical company and the 12th largest generic 

drug distributor in the USA, signed a Definitive Licensing Agreement on August 23, 2012, whereby Zydus 

will bring Microbix’ Kinlytic ™ (Urokinase) product to market in North America.  Regulatory approval 

relating to the manufacturing process is expected by late 2014. The drug is already FDA-approved. 

(2) LumiSort
TM

: The Company’s technology has been verified by engineering firm Lathrop Engineering of 

the USA; European Patent offices have extended patent protection; and Microbix is in advanced negotiations 

to complete financing for the final development of the product. 

(3) VIRUSMAX
TM

: Microbix continues working with potential investors to raise the necessary funds to 

underwrite a new influenza vaccine facility in a partner country. 
 

All of these opportunities require additional financing. Microbix intends to raise the capital through various 

structures, partnerships, and profit-sharing, insulating the core virology business from continued financial 

encumbrances.  

 

Microbix is progressing towards a breakthrough for one, if not two, of its large-market development products 

over the next six to eight months.  The Microbix story is one where management has taken a core virology and 

water solutions products business and used the proceeds this business has generated over the years to develop 

or acquire high-potential, large-market products to serve a variety of health-science segments.  The Company 

is now on the cusp of reaping the benefits of years of development. 

 

COMMENT: As with so many companies with promising, high-potential, but still developing products, the 
timing for these “breakthroughs” is difficult to pinpoint. With the separation of the posts of CEO and 

Chairman, we believe that Microbix will be able to devote dedicated attention to all aspects of the business as 
the bench strength of the executive team has been enhanced. This could shorten the time to bring its most 

promising projects to market. 
 

For further information on Microbix Biosystems Inc., see eResearch’s reports on the Company on our website 

at: http://www.eresearch.ca/profile.asp?companyID=627. 
 

http://www.eresearch.ca/profile.asp?companyID=627
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eRESEARCH CORPORATION 

eResearch Analysts: 
Bob Weir, B.Sc., B. Comm, CFA 

 

Analyst Affirmation: I, Bob Weir, hereby state that, at the time of issuance of this research report, I own, 

indirectly, through eResearch, shares of Microbix Biosystems Inc. (see below). 

 

eResearch Ownership: eResearch participated in a capital raise for the Company and received a cash 

payment, and warrants to purchase units of Microbix. 

 

NOTE: eResearch reports on Microbix Biosystems Inc. and other companies are available FREE on our 

website at www.eresearch.ca. You must REGISTER to access these reports. 

 

eResearch Corporation 

eResearch was established in 2000 as Canada's first equity issuer-sponsored research organization. 

Our various research packages allow corporate management to choose the form of research coverage that best 

meets their company’s needs. 

 

We are a primary source for professional investment research, focused primarily on small- and mid-cap 

companies. Our research and analysis is of institutional quality, and has the potential to reach millions of 

global investors through our extensive electronic distribution network. 

 

eResearch Disclaimer 
 

eResearch accepts fees from the companies it researches (the “Covered Companies”), and from financial 

institutions or other third parties. The purpose of this policy is to defray the cost of researching small and 

medium capitalization stocks which otherwise receive little or no research coverage.  

 

To ensure complete independence and editorial control over its research, eResearch follows certain business 

practices and compliance procedures. (1) Fees from Covered Companies are due and payable prior to the 

commencement of research. (2) Reports issued subsequent to the Initiating Report are not reviewed in advance 

by Company management. 

 

Microbix Biosystems Inc. paid eResearch a fee of $20,000 + HST to have it conduct research coverage on the 

Company on an Annual Continuous Basis. 

 

In keeping with the policies of eResearch concerning its strict independence, all of the opinions expressed in 

this report, including any determination of a 12-month Target Price or selection of a Recommendation (Buy-

Hold-Sell) for the Company’s shares, are strictly those of eResearch, and are free from any influence or 

interference from any person or persons at the Company. 

 

eResearch Intellectual Property 

 
No representations, express or implied, are made by eResearch as to the accuracy, completeness or correctness 

of its research. Opinions and estimates expressed in its research represent eResearch’s judgment as of the date 

of its reports, are subject to change without notice, and are provided in good faith and without legal 

responsibility. Its research is not an offer to sell or a solicitation to buy any securities. The securities discussed 

may not be eligible for sale in all jurisdictions. Neither eResearch nor any person employed by eResearch 

accepts any liability whatsoever for any direct or indirect loss resulting from any use of its research or the 

information it contains. This report may not be reproduced, distributed, or published without the express 

permission of eResearch. 

http://www.eresearch.ca/

