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CENTURY IRON MINES CORPORATION 

Price (Nov. 29): 

52-Week Range: 
 

 $0.99 

$2.35-$0.92 
 

 
     Source: www.bigcharts.com 

 

Recommendation:  Spec. Buy 

Target Price:  $3.00 

   

Shares O/S:  94.86 million 

Market Cap:  $93.9 million 

   

Average Volume:   

 50-Day: 

        200-Day: 
 12,600 

14,800 

 

Symbol: 
  

TSX: FER 

PROFILE: Iron ore exploration company with four groups of properties in Canada: in James Bay 

(Quebec) and in the Labrador Trough (Quebec/Newfoundland and Labrador). 

 

FORMATION OF SUNNY LAKE JOINT VENTURE 
 

Century Iron Mines Corporation and its strategic partner WISCO International Resources Development & 

Investment Limited (WISCO International) have completed the formation of their joint venture for Century 

Iron’s Sunny Lake iron property in the Schefferville area of Quebec (Labrador Trough region). Sunny Lake 

includes two groups of claims: Lac Le Fer and Rainy Lake.  (See Map 1 on Page 3.) 

 

The completion of the Sunny Lake JV followed the earlier joint-venture agreement between Century Iron, 

Century Iron’s subsidiary 0849873 B.C. Limited, WISCO International, and WISCO Canada Sunny Lake 

Resources Development & Investment Limited (referred to as WISCO Sunny Lake).   

 

The JV agreement provides that WISCO Sunny Lake will make an aggregate investment valued at $40 million 

into the Sunny Lake project, including reimbursement of Century Iron for certain exploration expenditures 

incurred on the project to date, and the funding of new exploration expenses. 

 

WISCO Sunny Lake will fund new exploration expenses for Sunny Lake until the aggregate of its 

reimbursement of Century Iron and new exploration expenses funded is valued at $40 million.  At that point, 

Century Iron will own 60% of the JV, and WISCO Sunny Lake will own 40%; from then on, Century Iron and 

WISCO Sunny Lake will each fund their pro-rata share of exploration expenses in accordance with their 

ownership interests. 

 

COMMENT: The proceeds of the WISCO investment under the Sunny Lake JV agreement will not only help 
to advance exploration at the Sunny Lake project, but also enable a preliminary economic analysis at the Full 

Moon deposit and exploration at the direct shipping ore (DSO) targets (see “The Company” on Page 2). 
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Management Committee 
 

Century Iron and WISCO Sunny Lake have formed a management committee for the JV.  This committee will 

oversee the exploration and development of the project.  Operations will be carried out by WISCO Sunny Lake 

Iron Mines Ltd., the operator company incorporated for this purpose. 

 

For more details, see Century Iron’s November 28, 2012 news release, available on SEDAR at 

www.sedar.com. 

 

RECOMMENDATION AND TARGET PRICE 

Iron ore prices have recovered from recent overly-depressed levels below $90/t to around $120/t, but remain 

about 20% below 2012 highs (around $150/t) and at levels that put a definite squeeze on margins. 

 

Our Target Price of $3.00 per share for Century Iron, set at the time of our Initiating Report in February 2012, 

remains in place, although the economic difficulties confronting the iron ore industry and, consequently, the 

ensuing negative impact on the shares of the iron ore companies, mean that achieving our $3.00 objective is 

likely to occur beyond the usual one-year forecast period.  

 

We continue to rate the shares of Century Iron as a Speculative Buy, suitable for risk-tolerant investors. 

 

COMMENT: The catalysts for Century Iron’s stock continue to be the confirmation of an improving global 
economy, and particularly for China with its huge infrastructure demand, as well as a rising iron ore price, 

and a return of investor favour to the junior mining sector. For the near term, these catalysts remain elusive. 

 

THE COMPANY 

Century Iron has interests in four iron ore projects in Canada. The Duncan Lake project (1,613 Mt in total NI 

43-101 estimated resources, grading 24%-25% Fe) is located in western Quebec, while three others are located 

in the Labrador Trough region of Quebec/Newfoundland and Labrador. The Company owns the biggest 

collection of iron ore claims in Canada by area.  
 

The Company has two strategic Chinese shareholders: WISCO (25%) and Minmetals (5%), which have off-

take agreements for 70% of future production. In addition to the $20 million Attikamagen injection (see 

eResearch Perspective September 28, 2012), Century Iron has about $40 million in cash that is available for 

exploration and acquisitions.  
 

Century Iron’s current strategy is to develop the DSO (Direct Shipping Ore) projects first (Joyce Lake, Lac Le 

Fer and Schefferville West), bring them into production starting from 2015, and use the proceeds to develop 

lower grade and more capital-intensive BIF (banded iron formation) projects.  
 

According to management, DSO targets have up to 7Mt each @ 60%+ Fe and thus would be mined for 3-4 

years. Lower-grade material would be stockpiled at first and processed afterwards. The Company estimates 

that DSO targets have up to 50Mt of lower-grade (around 50%) material each.  
 

The Rainy Lake (also known as “Full Moon”) and Duncan Lake projects now have resource estimates, and 

Duncan Lake could have a PEA in the near future. The Joyce Lake and Lac Le Fer projects are expected to 

obtain resource estimates shortly, and PEAs some time in 2013. 
 

Century Iron plans to bring the Joyce Lake DSO project into production in 2015, although it may take until 

2016. After that, the Lac Le Fer and Schefferville West (Altius properties) projects should start producing. The 

Company plans to use cash flows from producing DSO projects, plus additional funds, to build a 22-kilometre 
road from the Rail Loop (see Map 1) to the Joyce Lake mine. Later, and in stages, the Company intends to 

build a railway from Joyce Lake, first to Hayot Lake, and then on to the Full Moon project (Rainy Lake on Map 

1). There will also be other infrastructure for the BIF projects, including Duncan Lake. 
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For more on Century Iron, see eResearch’s February 3, 2012 Initiating Report, February 7, 2012 Video, and 

subsequent Perspectives (17 in total), all available at: http://www.eresearch.ca/profile.asp?companyID=666. 

 

 

Map 1: Schefferville Mining Operation 
 

 
Source: Century Iron Mines Corporation 

 

 

http://www.eresearch.ca/profile.asp?companyID=666
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Map 2: The Duncan Lake Project 
 

 
Source: Century Iron Mines Corporation 
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eRESEARCH CORPORATION 
 

eResearch Analyst on this Report:  

Bob Weir, B.Sc., B.Comm, CFA 

 
Analyst Affirmation: I, Bob Weir, hereby state that, at the time of issuance of this research report, I own 

shares of Century Iron Mines Corporation. 

 

NOTE: eResearch reports on Century Iron Mines Corporation and other companies are available FREE on our 

website at www.eresearch.ca. You must REGISTER to access these reports. 

 

eResearch Corporation 

eResearch was established in 2000 as Canada's first equity issuer-sponsored research organization. 

Our various research packages allow corporate management to choose the form of research coverage that best 

meets their company’s needs. 

 

We are a primary source for professional investment research, focused primarily on small- and mid-cap 

companies. Our research and analysis is of institutional quality, and has the potential to reach millions of 

global investors through our extensive electronic distribution network. 

 

eResearch Disclaimer 
 

 eResearch accepts fees from the companies it researches (the “Covered Companies”), and from financial 

institutions or other third parties. The purpose of this policy is to defray the cost of researching small and 

medium capitalization stocks which otherwise receive little or no research coverage.  

 

To ensure complete independence and editorial control over its research, eResearch follows certain business 

practices and compliance procedures. (1) Fees from Covered Companies are due and payable prior to the 

commencement of research. (2) Reports issued subsequent to the Initiating Report are not reviewed in advance 

by Company management. 

 

Century Iron Mines Corporation paid eResearch $24,000 + HST to have it conduct research on the Company 

on an Annual Continuous Basis. 

 

In keeping with the policies of eResearch concerning its strict independence, all of the opinions expressed in 

this report, including any determination of a 12-month Target Price or selection of a Recommendation (Buy-

Hold-Sell) for the Company’s shares, are strictly those of eResearch, and are free from any influence or 

interference from any person or persons at the Company. 

 

eResearch Intellectual Property 

 

No representations, express or implied, are made by eResearch as to the accuracy, completeness or correctness 

of its research. Opinions and estimates expressed in its research represent eResearch’s judgment as of the date 

of its reports, are subject to change without notice, and are provided in good faith and without legal 

responsibility. Its research is not an offer to sell or a solicitation to buy any securities. The securities discussed 

may not be eligible for sale in all jurisdictions. Neither eResearch nor any person employed by eResearch 

accepts any liability whatsoever for any direct or indirect loss resulting from any use of its research or the 

information it contains. This report may not be reproduced, distributed, or published without the express 

permission of eResearch. 
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