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CHART OF THE DAY 

July 5, 2012 
 

UPDATE REPORT 
 
This report updates our previous Chart of the Day for Brookfield Asset Management, dated 
October 25, 2011. 

 

SPOTLIGHT 
 

Brookfield Asset Management Inc. is a global asset management company. Its business focus is 
on property, power, and infrastructure assets. It operates through five business segments: (1) 
commercial properties operations; (2) power generation operations; (3) infrastructure 
operations; (4) development and other properties operations; and (5) specialty funds. Its 
ownership and management of a broad portfolio of high-quality assets generates long-term cash 
flows and value creation opportunities. 
 

The commercial properties operations are comprised of commercial office properties and retail 
properties, located primarily in major North American, Brazilian, and Australian cities. The 
power generation operations are predominantly hydroelectric power generating facilities on 
river systems in North America and Brazil. The infrastructure operations are predominantly 
timberlands in North America and Brazil, and electrical transmission and distribution systems 
located in northern Ontario and Chile. The development and other properties operations are 
residential development and homebuilding operations, located primarily in major North 
American, Brazilian, and Australian cities. The specialty funds include the Company's bridge 
lending, real estate financing, and restructuring operations on behalf of itself and for 
institutional partners.  
  

Current Price (close July 4): $34.53 
52-Week High-Low: $33.95 -$25.91 
 
Annual Dividend: $0.52 per share 
Annual Yield: 1.80% 
 
Average Daily Volume: 899,200 shares (50-day); 879,000 shares (200-day) 
 
EPS (2012 est) : P/E $1.41 : 24.5x 
EPS (2013 est) : P/E $1.65 : 20.9x 
 

On the ensuing pages are daily and weekly charts for Brookfield (TSX/NYSE: BAM.A/BAM). 
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We present two sets of charts: daily, and weekly (over five years). Each set comprises a chart and 
the accompanying Observations, first for October 25, 2011 (reproduced from that report), and 
then for July 4, 2012. 
 

A. Daily Chart 
 

A1. October 25, 2011 
 
Comment made on October 25, 2011: Observations regarding the Brookfield Daily Chart 
shown below: (1) The daily chart shows that Brookfield has been in a three-month decline, 
shown by the Down-Trend Line (Blue Line). (2) There is support just above $26.00 (the Green 
Line). (3) There is resistance at $33.50 (the Red Line). (4) There is near-term resistance 
indicated by the Black Line. (5) The stock closed today (October 24) at $28.95 (the Red dot), or 
just above the $28.91 target line, and indicates that the stock has “broken out” above the Black 
Line. It signifies a trend-line break-out. Thus, there are two trend-line break-outs, i.e., above 
both the Blue and the Black resistance lines. (6) The upside target is (a) $30.25, where the 
Black Line starts, and then at (b) the Red resistance line at $34.00. 
 

Daily Chart of Brookfield Asset Management (BAM.A) (courtesy of www.theuptrend.com). 
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Current Comment: Observations regarding the Brookfield Daily Chart shown below: (1) 
The Down-Trend Line (Blue Line), which had just been broken to the upside in our last report, 
stayed above it for a month before breaking down briefly and then beginning its current on-
going rally, as shown by the Up-Trend Line (Purple Line).  (2) The $26.00+ support (Green 
Line) held a number of times. (3) The overhead Resistance Line at $34.00 (the Red Line) was 
finally overcome just recently. It would not be unusual for this Resistance Line, now a Support 
Line to be tested in the near term. If it holds, the stock would be expected to continue its up-
trend. As shown on the five-year chart on pages 4 and 5, the next possible resistance is around 
$40.00, $43.00, and its all-time high around $48.00.  
 

Daily Chart of Brookfield Asset Management (BAM.A) (courtesy of www.bigcharts.com). 
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B. Weekly Chart (Five Years) 
 
B1. October 25, 2011 
 
Comment made on October 25, 2011: Observations regarding the Brookfield Weekly 
Chart over the last five years (shown below): (1) The long-term Up-Trend Line (the Green Line) 
that started in March 2009 was broken in late July. (2) The near-term Down-Trend Line (the 
Rust Line) that started at the beginning of 2011 converges with the Green Line at 
approximately $31.75 - $32.00. (3) The long-term Down-Trend Line (the Blue Line) that 
started in mid 2007 and which is still intact, also converges with the Green Line at 
approximately $31.75 - $32.00. With the stock having broken below the long-term Up-Trend 
Green Line, there is presently uncertainty as to the future direction of the stock. For it to go 
back on an up-trend, it will need to do some further base-building and then establish a new up-
trend. To be convincing that a new bull market for BAM.A has begun, the stock will need to rise 
above the $34.00 resistance Red Line (also shown on the previous two charts). (4) There is 
downside support just above $26.00, again around $25.00, and then at $15.00. 
 

Weekly Chart of BAM.A, over five years (courtesy of www.bigcharts.com). 
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B2. July 4, 2012 
 
Current Comment: Observations regarding the Brookfield Weekly Chart over the last five 
years (shown below): (1) The long-term Up-Trend Line (the Green Line) that started in March 
2009 was broken in late July, as shown on the October 2011 chart. (2) The long-term Down-
Trend Line (the Blue Line) that started in mid 2007, at $48.12, the stock’s all-time high, was 
taken out in early 2012. It now represents the third level of support on the downside. (3) The 
first level of support is the long-term former Resistance Line (the Red Line). It is quite common 
for a stock to return to a former long-standing Resistance Line. If it holds, further significant 
upside often occurs. (4) The second level of support is the Up-Trend Line (the Purple Line).  (5) 
How high can it go? As set out previously, once the up-trend is firmly in place, upside targets are 
around $40.00, then $43.00. If these are taken out, the stock could go on, eventually, to 
challenge its all-time high of $48.12. 
 

Weekly Chart of BAM.A, over five years (courtesy of www.bigcharts.com). 
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DISCLAIMERS 

 

 

eResearch Disclosure Statement 
 

eResearch is engaged solely in the provision of equity research to the investment community. eResearch 

provides published research and analysis to its Subscribers on its website (www.eresearch.ca), and to the general 

investing public through its extensive electronic distribution network and through newswire agencies.  

 

With regards to distribution of its research material, eResearch makes all reasonable efforts to provide its 

publications, via e-mail, simultaneously to all of its Subscribers. 

 

eResearch does not manage money or trade with the general public, provides full disclosure of all fee 

arrangements, and adheres to the strict application of its Best Practices Guidelines. 

 

 

 

theUpTrend.com Disclosure Statement 
 

TheUpTrend.com is an information service for investors and traders, and is neither a recommendation nor an 

offer to buy or sell securities. TheUpTrend.com is not a broker or an investment adviser, and is not acting in 

any capacity to influence the purchase of any security. TheUpTrend.com and its personnel may already have 

positions in equities presented.  

 

TheUpTrend.com, its officers, directors, employees, and consultants shall not be liable for any damages, 

losses, or costs of any kind or type arising out of or in any way connected with the use of its products or 

services. In many instances, securities presented should be considered speculative with a high degree of 

volatility and risk. Before trading securities, an investor or trader should consult with a qualified broker, 

investment adviser, and/or other market professionals.  

 

All commentaries, suggestions, recommendations, and trade decisions are based solely on technical analysis 

and are not based upon company fundamentals, news, earnings, or rumors. Past performance is not indicative 

of future performance. Further information regarding theUpTrend.com can be obtained from its website: 

www.theuptrend.com.  
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