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KEY INFORMATION  
  

Fiscal Year-end 
 

April 30 

52-Week High/Low 
 

$0.74 - $0.36 

3-Month Avg. Daily Trading Volume 
 

15,500 shares 

Market Capitalization 
 

$12.0 million 

Enterprise Value $19.9 million 
 

Book Value per share (as at Jan. 31) $0.48 
Current Ratio 
 

0.97 

Gross Margin (9 mos. ended Jan. 31) 
 

31% 

LT Debt to Equity 
 

0.27 

Price to f2011 Earnings 
 

5.2 

Price to f2012e Earnings 4.0 
 

 

FINANCIAL HISTORY  (000s of Canadian Dollars) 
 

 f2009 f2010 f2011 f2012e 
 

Revenues 
 

21,870 16,573 26,234 32,000 

EBITDAS 
 

2,502 694 5,225 6,500 

Net Income 
 

(1,909) (1,756) 1,873 2,500 

   per share (0.15) (0.12) 0.10 0.13 
 

 

FINANCIAL DATA  (000s of Canadian Dollars) 
 

 3 Months Jan. 31 9 Months Jan. 31 

 
 

2012 
 

2011 
 

2012 
 

2011 
 

Revenues 
 

 

$10,931 
 

$ 8,219 
 

$24,708 
 

$17,943 

Direct Costs 
 

7,215 5,395 17,020 11,810 

Gross Margin 
 

3,716 2,824 7,688 6,133 

Net Income 
 

1,305 1,139 1,943 1,571 

   per share 
 

0.065 0.063 0.099 0.087 

Cash Flow 
 

2,311 1,630 4,010 3,066 

   per share 0.116 0.090 0.204 0.170 
 

 

BALANCE SHEET  (as at January 31, 2012) 
 

Current Assets 
 

$ 12,312,136 

Total Assets 
 

27,612,939 

Current Liabilities 
 

12,699,361 

Long-Term Debt 
 

3,003,780 

Shareholders’ Equity 11,195,815 
 

 

SHARES OUTSTANDING (as at January 31, 2012) 
 

Basic (33% held by mgmt & insiders) 
 

23,127,408 

Fully-Diluted 24,936,742 

Dalmac Energy Inc.  
(DAL:TSX-V) 

 

Date:  March 14, 2011 

Price:  $0.52 
 

Coverage Initiated: $0.37 (Nov 15/11) 

 

Contact Info: 
 
Ph: (250) 377-1182 
Fax: (250) 377-1183 
info@qiscapital.com 
www.qiscapital.com 
 
Doren Quinton, 
  President 
 
Josh Kier, 
  Vice President 

 

Highlights: 
 

 trading at just 4.3 times trailing 12-month 

earnings  
 

 $0.09 pre-tax earnings per share in latest qtr  
 

 seasonally busier during second half of fiscal 

year ending April 30 
 

 increased O&G industry activity expected 

throughout 2012 
 

CORPORATE OVERVIEW 
 
Dalmac Energy Inc. is an oil and gas service 
company specializing in fluid hauling, well 
servicing, chemical sales, tank rentals and rig 
moving. The company provides hot oiler, hydro 
vac, vacuum, pressure and tanker truck 
services in Alberta and northeastern British 
Columbia. Operating out of Fox Creek, Edson, 
Warburg and Pigeon Lake, Alberta, Dalmac 
has been servicing the oil and gas industry for 
over 56 years. The company currently employs 
about 156 people and has been a reporting 
issuer since 2003. 
 
Led by a competent group of managers, 
Dalmac is developing solid relationships with 
major oil and gas producers and operators by 
providing quality equipment and well trained 
safety conscious personnel. Currently, the 
company has 169 pieces of rolling stock which 
consists of tank, vacuum, hydro-vac, pressure, 
hot oiler, acid flush, steamer, picker and winch 
trucks in addition to 250 pieces of oilfield tank 
and rig matting rental equipment.  
 
Hot oiler units are used to heat oil to dissolve 
build-ups in wells and facilities that are 
restricting flow. Vacuum trucks are built to 
steam and wash facilities, transfer liquids or 
solids and clean up spills. Dalmac’s methanol 
pumper trucks deliver and inject methanol into 
lines and wells. Tank trucks are used in 
correlation with the company’s other equipment 
to haul oil or water. 
  
During fiscal 2011 ended April 30, 2011, 
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Dalmac experienced strong fleet utilization and 
improved financial performance, which was a direct 
result of oil focused activity in the industry. This boost 
in operating performance has continued into fiscal 
2012 given the strength in oil prices and higher levels 
of oil based activity. Oil wells require more 
maintenance over time, which bodes well for the 
industry as new wells are completed, thereby 
increasing the number of active wells that require 
ongoing servicing. It has recently been estimated that 
more than 75% of the industry’s activity levels are oil 
related due to current commodity prices. This 
significant trend is a positive indication of the 
expected future demand for the company’s services. 
Furthermore, the expanding applications for horizontal 
drilling and multi stage fracturing technology into 
Dalmac’s service area are expected to keep the 
demand for services strong throughout the next few 
years. 
 
It should be noted that the company’s operations have 
historically been subject to a certain degree of 
seasonality with the winter period typically being the 
most active time of year for Dalmac. Accordingly, 
stronger revenues and earnings are usually generated 
during the third and fourth fiscal quarters ending 
January 31 and April 30, respectively.   
 
In March 2011, Dalmac refinanced some term debt at 
a significantly lower interest rate. The original amount 
of this debt was $3.3 million borrowed at a rate of 24% 
per annum. By March 2011, Dalmac had repaid 
$700,000 of principal on this debt and, without 
penalty, management arranged a new facility which 
has a 36 month term and carries interest of bank 
prime + 3.5% on the remaining $2.6 million. 
 
During the nine months ended January 31, 2012, 
Dalmac posted revenues of $24.7 million, a year-over-
year improvement of 38%. This increase was due to 
stronger activity levels, which began to pick up in 
August at a rate that is not typically reached until the 
winter season. The company has also recently 
increased its charge out rates without compromising 
the level of demand for its services. Dalmac’s pre-tax 
net earnings for Q3 were $1.8 million or $0.09 per 
share as compared to $1.1 million or $0.06 per share 
during the same period last year, an increase of 54%. 
Pre-tax net earnings for the nine months ended 
January 31, 2012 increased by 52% over fiscal 2011 

to $2.4 million or $0.12 per share as compared to $1.6 
million or $0.09 per share. After a $448,605 future tax 
allocation was recorded in Q3, Dalmac's net earnings 
increased by 15%, to $1.3 million ($0.07/share) for the 
quarter and 24% to $1.9 million ($0.10/share) for the 
year-to-date. There were no future tax accruals 
entered during the comparable three or nine month 
periods last year. Based on the available tax pools, 
Dalmac will not likely be in a current tax position until 
late fiscal 2013 or early fiscal 2014. 
 
Dalmac’s working capital deficiency has nearly been 
eliminated and the company will continue to focus on 
strengthening its balance sheet through the 
generation of positive cash flow and earnings from 
operations. An improved gross margin coupled with 
Dalmac’s focus on cost control and efficiency will also 
aid the company’s performance. Dalmac is presently 
trading at only 4.3 times its 12-month trailing earnings 
of $0.12 per share.   
 
Looking ahead, Dalmac’s balanced strategy will 
continue to focus on operating efficiencies and 
trimming costs while maintaining a reputation for 
safety and quality service. Management is very 
optimistic that the industry challenges experienced 
over the past several years have come to an end. To 
date in fiscal 2012, Dalmac has experienced strong 
utilization rates for its equipment. As at March 13, 
2012, drilling rig utilization in Alberta was 64% and 
service rig utilization was 69%. Based on the 
forecasts for increased oil and gas production driven 
by stronger oil prices, the company’s increased 
activity is expected to continue into the foreseeable 
future.   Dalmac is well positioned to take advantage 
of this thriving industry which should result in 
continued strength and improvement in the company’s 
financial performance. 

Dalmac Energy Inc. 
4216 – 97

th
 Street 

Edmonton, AB  T6E 5Z9 
Contact: John Babic, President & CEO 
Phone: (780) 988-8510 
Fax: (780) 988-8512 
Email: jbabic@dalmacenergy.com 
Website: www.dalmacenergy.com 
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