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A clarion is a medieval trumpet that had clear, shrill tones. Trumpets were often used to get people's attention 

when making announcements.  We are also using “clarion” in the context of making announcements, as well as 

being thought-provoking when sharing our information and opinions with those people who are interested in 

new investment ideas. 

 

 

 
 

 

for your Information 
 
 

FREE Subscription 

 

On our www.eresearch.ca  

website, our Research is FREE. 

To subscribe, all that is needed is 

an e-mail address. 

 

For those of our readers who 

enjoy our newsletters, articles, 

and research reports, we would 

love to hear from you. All 

messages are answered.  

 

Also, if you like what you read, 

we would appreciate it if you 

would pass on the availability of 

our service to your friends.  
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Topic: Uranium 
 

Most of the commodity prices are well off their bottom. Not so uranium. It 

continues to languish. In fact, it is still falling off the cliff. This is surprising 

and, in our opinion, not sustainable, given the looming demand-supply 

imbalance. 

 

Chart 1: June 2011 – September 2012 

 

 
 

Chart courtesy The Ux Consulting Company, LLC 
 

There are about 435 nuclear power reactors currently operating around the 

world. Collectively, these utilize some 175 million pounds of uranium per 

year. Annual production in 2011 was about 135 million pounds. The 

differential is being met, to a large degree, by the Russians under the Highly 

Enriched Uranium (HEU) Agreement, but HEU expires towards the end of 

2013, eliminating more than half of the shortfall.  
 

The uncertainty surrounds how this output gap will be filled. At current 

depressed U3O8 prices of around US$47.00/lb, there is no incentive for 

producers since the cost of production is typically US$50.00 – US$60.00/lb. 
 

The largest influence on uranium prices rests with the utilities. They 

normally buy based on long-term contracts of up to ten years. 
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Chart 2 provides uranium prices over the last 3 ¾ years, with the upper 

greenish line being long-term U3O8 prices and the thicker bottom blue line 

being short-term, or spot prices. When spot prices are substantially out-of-

line with contract prices, the utilities try to buy supply from the short-term 

market but, primarily, long-term prices are what sets the market. 
 

Chart 2: January 2009-September 2012 

 

 
Chart courtesy The Ux Consulting Company, LLC 
 

The fall-out of the Fukushima disaster caused some countries to state that 

they would phase out their nuclear operations. There has been some 

subsequent back-tracking on those pronouncements. In the meantime, China 

has reinforced its commitment to the nuclear industry, with the possibility of 

adding some 100 reactors over the next 20 years. India, the UAE, South 

Korea, and Russia are all potential adders of new nuclear capacity. 
 

At some point, the market will “rediscover” the uranium industry as 

investors cycle through the industry sectors. Several factors point positively 

to the uranium stocks: (1) Germany and Japan are softening their negativity 

towards nuclear power generation; (2) China is forging ahead, and there is 

increasing interest from other countries for developing a nuclear capacity; 

and (3) Demand and Supply! 
 

The demand-supply equation will become increasingly strained as the expiry 

of HEU approaches. The delay recently announced by Billiton for its 

Olympic Dam expansion will also impact supply. And production at existing 

mines continues to decline.  
 

It looks like a positive set-up for uranium stocks. Just a matter of when. 
 

Bob Weir, CFA,  and Director of Research 
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New eResearch 
Material Since  
September 12, 2012: 

1. Reports 
   

Canadian 
Orebodies Inc.  
09/24/2012 

 

Yamana Gold Inc.  
09/21/2012 
 

RIFCO Inc  
09/20/2012 
 

The Second Cup 
Ltd.  
09/12/2012 
 
 

2. Analyst Articles 
 

Market Breadth  
 

Technical Trends  
 

Phases&Cycles   
 

Stock Timing  
 

Feature Articles  
 

 
In addition to these reports and 

articles, our full complement 

of research is available at 

www.eresearch.ca 

 
 
 
 
 

 
 

 
BriefCase 
 

NewsBytes from September 17 – September 21, 2012 

 

Additional information on the companies featured in NewsBytes may be found at 

www.sedar.com, and at www.eresearch.ca.  

 

For the latest eResearch publications, see sidebar opposite. 

___________________________________________________________________ 

Antioquia Gold Inc. ($0.155 - September 17, 2012; AGD-TSX-V) …. Antioquia 

has announced a non-brokered private placement for aggregate gross proceeds of 

up to $3,000,000, through the issuance of units at $0.17 per unit.  Each unit will 

comprise one common share and one-half of one common share purchase warrant.  

The cash proceeds will be used to fund the Q4/2012 drilling program at the 

Company’s Cisneros project in the Department of Antioquia in Colombia. 

___________________________________________________________________ 
Red Tiger Mining Inc. ($0.45 - September 17, 2012; RMN-TSX-V) …. Red 

Tiger announced a non-brokered private placement to insiders of the Company and 

others for gross proceeds of up to US$2,500,000.  The proceeds are to be used for 

working capital, which was depleted by the flood in July 2012 at the Company’s 

Luz del Cobre mine in Mexico.  The private placement will comprise up to 

6,068,750 units at $0.40 per unit.  Each unit will consist of one common share plus 

one common share purchase warrant. 

___________________________________________________________________ 

Strike Minerals Inc. ($0.07 - September 21, 2012; STK-TSX-V) …. (1) Strike 

Minerals will offer on a best-efforts basis a non-brokered private placement of up 

to $500,000 in common share units and flow-through units.  The Company will 

offer a combination of up to 3,500,000 flow-through units at $0.10 per flow-

through unit and up to 2,142,860 common share units at $0.07 per share per 

common unit.  Each flow-through unit comprises one flow-through share and one 

common share purchase warrant, and each common unit comprises one common 

share and one warrant. 

(2) Strike had earlier announced (September 19, 2012) that it had issued 3,000,000 

common shares to purchase mining equipment to be used to place into production 

the Edwards gold mine property (in the Goudreau-Lochalsh gold camp near Wawa, 

Ontario).  The shares were issued at $0.07 per share, reflecting the share price at the 

time of agreement. 

(3) The Company announced results from drill hole HH-12-03, recently completed 

on the Harkness-Hays property in the Hemlo-Schreiber greenstone belt of 

northwestern Ontario.  The hole intersected gold mineralized zones from 65 to 90 

metres below hole HH-12-01, and 25 to 35 metres west of Hole HH-12-02.  The 

intersections encountered feature quartz veins, stock-work quartz veining and vein 

breccias containing abundant pyrite, and in places visible gold within pyrite cube 

fractures and also resting on the pyrite agglomerations. 

 

### 

http://www.eresearch.ca/profile.asp?companyID=671
http://www.eresearch.ca/profile.asp?companyID=671
http://www.eresearch.ca/profile.asp?companyID=638
http://www.eresearch.ca/profile.asp?companyID=667
http://www.eresearch.ca/profile.asp?companyID=256
http://www.eresearch.ca/profile.asp?companyID=256
http://www.eresearch.ca/profile.asp?companyID=636
http://www.eresearch.ca/profile.asp?companyID=651
http://www.eresearch.ca/profile.asp?companyID=638
http://www.eresearch.ca/profile.asp?companyID=653
http://www.eresearch.ca/profile.asp?companyID=256
http://www.eresearch.ca/
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Opportunity 
Knocks 

 

 

At the present time, 

eResearch has no analyst 

positions available, but we 

are looking for Business 

Development people on a 

commission-only basis. 

 

If you are interested in 

learning more about 

eResearch, please contact 

Bob Weir at the following: 

bweir@eresearch.ca.  

 

 

 

 

 

 

“Research is the 
bedrock underpinning 
all capital markets” 

 

 

 

 
 
 
 
 
 

 
 
Monthly Top Ten 
 

The top-ten www.eresearch.ca downloaded reports since August 27, 2012: 

 

1. Microbix Biosystems Inc., Update Report, August 23 

2. CIBC, Update Report, September 4 

3. Microbix Biosystems Inc., Perspective, September 5 
4. The Second Cup Ltd., StockPotentials, September 12 

5. MCAN Mortgage Corp. Update Report, August 28 

6. Yamana Gold Inc., Phases & Cycles, September 21 

7. Bank of Nova Scotia, Update Report, September 11 

8. Jovian Capital Corporation, Update Report, August 28 

9. Bank of Montreal, Update Report, September 4 
10. Adira Energy Ltd.,  StockPotentials, September 17 

 

 

Bi-Weekly Top Five 
 

The top-five www.eresearch.ca downloaded reports since September 10, 2012: 

 
1.  The Second Cup Ltd., StockPotentials, September 12 

2.  Yamana Gold Inc., Phases & Cycles, September 21 

3.  Bank of Nova Scotia, Update Report, September 11 
4.  Adira Energy Ltd.,  StockPotentials, September 17 

5.  Toronto-Dominion Bank, Update Report, September 11 

 

 

Monthly Top-Five Requested Articles 
 
The top-five www.eresearch.ca downloaded articles since August 27, 2012: 

 

1.  Canadian Banks, eResearch, September 7 

2.  Technical Trends, UpTrend.com, September 3 

3.  Healthy Pause, Phases & Cycles, September 20 

4.  Don Quixote, Phases & Cycles, September 14 

5.  Repricing Oil, Peak Prosperity, September 12 

 

mailto:bweir@eresearch.ca
http://www.eresearch.ca/
http://www.eresearch.ca/
http://www.eresearch.ca/

