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A clarion is a medieval trumpet that had clear, shrill tones. Trumpets were often used to get people's attention 

when making announcements.  We are also using “clarion” in the context of making announcements, as well  as 

being thought-provoking when sharing our information and opinions with those people who are interested in 

new investment ideas. 

 

 

 
 

for your Information 
 
 

FREE Subscription 

 

On our www.eresearch.ca  

website, our Research is FREE. 

To subscribe, all that is needed is 

an e-mail address. 

 

For those of our readers who 

enjoy our newsletters, articles, 

and research reports, we would 

love to hear from you. All 

messages are answered.  

 

Also, if you like what you read, 

we would appreciate it if you 

would pass on the availability of 

our service to your friends.  
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Topic: Technical Opinions 
 

The market correction continued last week. The Dow Jones Industrials slid 

2.7%; the S&P 500 fell 3.0%; the Nasdaq was off 3.1%; and the S&P/TSX 

Composite was down 1.9%.  

 

For the month of May, the DJIA dropped 8.3%; the S&P 500 8.6%; the 

Nasdaq 9.8%; and the S&P/TSX Composite 7.6%. Indeed, the adage “Sell in 

May, and go away” rang true this year. 

 

On April 16, the Clarion called for a down-turn in the markets, which we 

said would be normal and healthy after the good run that we experienced 

since October 2011, particularly in the U.S. Indexes. We looked for 

downside targets of 11,800 on the DJIA; 1,260 on the S&P 500; and 11,300 

on the S&P/TSX Composite. 

 

We are not there yet, on any of them. 

 

I was trained as a fundamental research analyst: analyze the industry, the 

company, the company’s outlook, earnings prospects, apply p/e multiples, 

etc. However, I embraced technical analysis as a valuable timing tool once 

the fundamental research concluded the company’s stock was undervalued.  

 

eResearch provides to our Subscribers various technical articles and opinions 

from a prodigious group of technical gurus. Four times a week we reproduce 

the StockTiming.com comments from Marty Chenard. Once a fortnight we 

provide the market comment from Ron Meisels of Phases & Cycles. Every 

week we publish the Technical Trends report on Monday and the Market 

Breadth report on Wednesday, both coming courtesy of Stephen Whiteside 

of theUpTrend.com.  

 

For those Subscribers who may be unaware, eResearch is privileged to be 

able to host daily technical opinions from both Stephen Whiteside of the 

UpTrend.com and Don Vialoux of Timing The Market: Tech Talk. These 

daily commentaries, and all of our technical articles, can be accessed from 

our website’s Home Page Index Bar under “Technical”. 

 

Bob Weir, CFA,  and Director of Research 

 

June 4, 2012 

http://www.eresearch.ca/
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Quick Facts 
  

One-Year Chart (AW.UN) 

 
Source: www.bigcharts.com 

 

Price (June 4/12): 

$21.07 
 

52-Week High-Low: 
$22.36 - $18.16 
 

Average Daily Volume: 

50-day: 14,100 
200-day: 15,600 
 

Units Outstanding: 

11.25 million 
 

Market Capitalization: 
$237.03 million 
 

Annual Dividend: 

$1.40 
 

Annual Yield: 

6.64% 
 

Year-End: 

December 31 
 

Symbol: TSX: AW.UN 
 

Website: 
www.awincomefund.ca 

 

       

Stock-of-the-Week  
 
A&W Revenue Royalties Income Fund (AW.UN: TSX) 
 

A&W Revenue Royalties Income Fund (the “Fund”) is a limited purpose 

trust which, through its interest in A&W Trade Marks Limited Partnership 

(the “Partnership”), owns the A&W trade-marks used in the A&W quick-

service restaurant business in Canada.  

 

In return for licensing the operating company, known as A&W Food 

Services of Canada Inc. (“A&W Food Services”), to use the trade-marks, the 

Partnership receives royalties equal to 3% of the sales of A&W restaurants 

in the Royalty Pool, and distributes them to the unitholders of the Fund. 

A&W Food Services owns 13.1% of the common shares of the Partnership 

and, therefore, 13.1% of the units of the Fund. 

 

At January 1, 2012 there were 749 A&W restaurants operating in Canada, of 

which 739 were franchised units and 10 were corporate restaurants. The 

restaurants offer such well-known items as The Burger Family of 

hamburgers: Papa Burger, Mama Burger, and Baby Burger; Chubby 

Chicken; and A&W Root Beer. 

 

A&W Food Services has an impressive growth record with System Sales 

increasing in each of the past twenty years. This has reflected both an 

increase in the number of restaurants in the chain, and improving sales per 

unit. Same-store sales have increased for each of the past nine years. 

 

Since the Fund’s Royalty revenue is based on gross sales of the units in the 

Royalty Pool, the Fund is not impacted by factors which directly affect 

operations of the restaurants. It could, however, be affected by factors which 

impact overall sales levels of the restaurants. 

 

The Company’s restaurants are located across Canada; however, the largest 

number (422) are in western Canada, followed by Ontario (173), Quebec 

(92), and Atlantic Canada (62). 

 

The Company differentiates itself from other fast-food hamburger chains 

through its focus on the “baby boomer” as its key target market. 

 

Additional information on A&W Income Fund is provided on our website: 

http://www.eresearch.ca/profile.asp?companyID=706.   

http://www.awincomefund.ca/
http://www.eresearch.ca/profile.asp?companyID=706
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New eResearch 
Material Since  
May 21, 2012: 
 

1. Initiating Reports 
   

Mahdia Gold Corp.  
05/31/2012 

 

A&W Restaurants  
05/30/2012 
 

2. Update Reports 
and Bulletins 
 

Century Iron Mines  
06/01/2012 

 

Monarques Resour.  
05/31/2012 
 

Leader Energy  
05/31/2012 
 

Bioniche Life Sci.  
05/30/2012 

 

Cadillac Ventures  
05/29/2012 
 

Chemaphor Inc.  
05/28/2012 
 

3. Analyst Articles 
 

Market Breadth  
 

Technical Trends  
 

Phases&Cycles   
 

Stock Timing  
 

Feature Articles  
 

In addition to these reports and 

articles, our full complement 

of research is available at 

www.eresearch.ca 

 
BriefCase 
 

NewsBytes from May 28 – June 2, 2012 

 

Additional information on the companies featured in NewsBytes may be found at 

www.sedar.com, and at www.eresearch.ca.  

 

For the latest eResearch publications, see sidebar opposite. 

___________________________________________________________________ 

Red Tiger Mining Inc. ($0.54 - May 29, 2012; RMN-TSX-V) …. Red Tiger has 

published results for Q1/2012 ended March 31, 2012. During the quarter, 174,500 

tonnes of ore were mined at the Company’s Luz del Cobre copper project in the 

San Antonio District, State of Sonora, Mexico.  86,100 tonnes (including stockpiled 

ore), at an average grade of 0.75% Cu, were crushed and stacked on the leach pad.  

The first production of cathodes resulted from the stripping of 16 tonnes of Cu on 

May 19.  In the 10 days to May 28, a total of 168 tonnes of cathodes were stripped.  
On May 28, Red Tiger completed a portion of a $3 million non-brokered private 

placement to insiders of the company for gross proceeds of $2 million.  
___________________________________________________________________ 

Century Iron Mines Corporation ($1.70 - May 29, 2012; FER-TSX) …. 
Century Iron has appointed a Mine Development Executive, Ghislain Arel, who 

will lead the supervision and oversight of mining operations and assist in the 

Century Iron’s development and implementation of mining exploration plans as the 

Company brings its major iron ore bodies into production. 

___________________________________________________________________ 

Canada Lithium Corp. ($0.34 - May 30, 2012; CLQ-TSX) …. Canada Lithium 

has closed an equity financing for aggregate gross proceeds of about $30 million.  

Part of the proceeds will be used to fund a portion of the construction costs of the 

Quebec Lithium Project, the Company’s open-pit mine and lithium carbonate plant 

near Val d’Or, Quebec. 

___________________________________________________________________ 

Black Iron Inc. ($0.30 - May 30, 2012; BKI-TSX / BNI-Frankfurt) …. Black 

Iron has published additional assay results from its definition and exploration (DE) 

diamond drill program at the Shymanivske iron ore project in Ukraine. Holes BISH-

5, BISH-6 and BISH-7 continue to confirm iron content and band lengths in the 

mineral resource, with BISH-5 and BISH-6 intersecting material grading in excess 

of 30% iron to depths greater than 400 metres. 

___________________________________________________________________ 

iSIGN Media Solutions ($0.0.30 - May 31, 2012; ISD-TSX-V) …. (1) iSIGN and 

Snipp Interactive Inc. have signed a non-binding Letter of Intent (LOI) with sales 

agreements to follow. Under the terms of the LOI, both companies will have the 

opportunity to promote and sell each other’s products and services. (2) iSIGN and 

DAT Media (of Queensland, Australia) have announced the completion of testing 

of iSIGN’s Interactive Marketing Solutions 3.1 software and related Smart 

Antenna. iSIGN has received an initial deposit from DAT Media and expects to 

ship a preliminary quantity of Smart Antennas shortly. 

### 

http://www.eresearch.ca/profile.asp?companyID=707
http://www.eresearch.ca/profile.asp?companyID=706
http://www.eresearch.ca/profile.asp?companyID=666
http://www.eresearch.ca/profile.asp?companyID=652
http://www.eresearch.ca/profile.asp?companyID=607
http://www.eresearch.ca/profile.asp?companyID=641
http://www.eresearch.ca/profile.asp?companyID=582
http://www.eresearch.ca/profile.asp?companyID=655
http://www.eresearch.ca/profile.asp?companyID=636
http://www.eresearch.ca/profile.asp?companyID=651
http://www.eresearch.ca/profile.asp?companyID=638
http://www.eresearch.ca/profile.asp?companyID=653
http://www.eresearch.ca/profile.asp?companyID=256
http://www.eresearch.ca/
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Opportunity 
Knocks 

 

 

At the present time, 

eResearch has no analyst 

positions available, but we 

are looking for Business 

Development people on a 

commission-only basis. 

 

If you are interested in 

learning more about 

eResearch, please contact 

Bob Weir at the following: 

bweir@eresearch.ca.  

 

 

 

 

 

 

“Research is the 
bedrock underpinning 
all capital markets” 

 

 

 

 
 
 
 
 
 

 
 
Monthly Top Ten 
 

(Includes reports and articles only)  

 

The top ten downloads from www.eresearch.ca since May 7, 2012: 

 

1. Microbix Biosystems Inc., Perspective, May 17 

2. Analyst Article, Gold Mining Stocks, May 28 
3. Keg Restaurants, StockPotentials, May 9 

4. Leader Energy Services Ltd., Perspective, May 11 

5. A&W Revenue Royalties Income Fund, May 30 

6. Analyst Article, Death of Equities, May 24 

7. Analyst Article, Commodities, May 24 

8. Technical Trends, May 14 

9. Analyst Article, Greek End Game, May 30 

10. Technical Trends, May 7 

 

 

Bi-Weekly Top Five 
 

(Includes reports and articles only)  

 

The top five downloads from www.eresearch.ca since May 21, 2012: 

 

1.  Analyst Article, Gold Mining Stocks, May 28 

2.  A&W Revenue Royalties Income Fund, May 30 

3.  Analyst Article, Death of Equities, May 24 

4.  Analyst Article, Commodities, May 24 

5.  Analyst Article, Greek End Game, May 30 

 

 

Monthly Top Videos 
 
The top five video downloads from www.eresearch.ca since May 7, 2012: 

 

1.  Strike Minerals Inc. (Corporate), March 28, 2012 

2.  Leader Energy Services Ltd., May 31, 2012 

3.  Antioquia Gold Inc. (CEO), April 27, 2012 

4.  Antioquia Gold Inc. (Corporate), April 26, 2012 

5.  Canadian Orebodies Inc. (IPE) May 22, 2012 

 

mailto:bweir@eresearch.ca
http://www.eresearch.ca/
http://www.eresearch.ca/
http://www.eresearch.ca/

