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A clarion is a medieval trumpet that had clear, shrill tones. Trumpets were often used to get people's attention 

when making announcements.  We are also using “clarion” in the context of making announcements, as well  as 

being thought-provoking when sharing our information and opinions with those people who are interested in 

new investment ideas. 

 

 

 
 

for your Information 
 
 

FREE Subscription 

 

On our www.eresearch.ca  

website, our Research is FREE. 

To subscribe, all that is needed is 

an e-mail address. 

 

For those of our readers who 

enjoy our newsletters, articles, 

and research reports, we would 

love to hear from you. All 

messages are answered.  

 

Also, if you like what you read, 

we would appreciate it if you 

would pass on the availability of 

our service to your friends.  

 

### 
 
 
 

 

 

 

 

 

 

 

 

 

 
 

Topic: U.S. Economy 
 

The markets are putting a lot of emphasis on what Federal Reserve 

Chairman Ben Bernanke will say at Jackson Hole this coming week-end. 

The strong stocks performance through the month of August portends the 

expectation of further economic stimulus through increased spending. 

 

Well, at some point, you have to pay the piper. Digging a bigger and bigger 

hole just means it becomes more difficult to climb out.  

 

Government borrowing has soared and, at some point, this just has to stop. 

Over the past four years, U.S. government debt has risen from less than 60% 

of GDP to almost 90%.  

 

This government “living beyond its means” has resulted in artifically-

boosted U.S. economic activity. Consumers have reduced spending 

somewhat, given the wide-spread defaulting on mortgages and credit cards. 

U.S. business spending would normally increase in a post-recession recovery 

but, to date, over the past four years, corporate expenditures have barely kept 

pace with GDP.   

 

As of June 2012, the amount of U.S. non-financial sector debt weighed in at 

around 250% of GDP. Usually, there is significant deleveraging that occurs 

during an economic recovery. The still-high percent of GDP means that 

spending restraint must still occur. There has to be major cut-backs in 

consumption at all levels, but particularly by government. But that is not the 

way things seem to be going. 

 

In surmising what is likely to happen, reality and fantasy seem inter-twined. 

The U.S. federal deficit has to come down, not keep expanding. Bulging 

corporate coffers need to be deployed. To offset corporate debt levels, 

companies will need additional equity, which could negatively impact stock 

prices. Current negative real interest rates need to be reversed, which would 

discourage consumers from taking on additional debt and encourage savings. 

 

In the current world of low interest rates, rising stock prices, and ballooning 

deficits, something has to give. 

 

 Bob Weir, CFA,  and Director of Research 

August 27, 2012 

http://www.eresearch.ca/
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Quick Facts 
  

One-Year Chart (MBX) 

 
Source: www.bigcharts.com 

 
Price (August 27/12): 

$0.315 

 

52-Week High-Low: 

$0.44 - $0.13 
 

Average Daily Volume: 
50-day: 27,000 

200-day: 45,600 
 

Shares Outstanding: 

63.64 million 
 

Market Capitalization: 
$20.05 million 
 

Year-End: 
September 30 
 

Symbol: TSX: MBX 
 

Website: 
www.microbix.com 

 

Stock-of-the-Week  
 
Microbix Biosystems Inc. (MBX: TSX) 
 

Microbix Biosystems Inc. is a biotechnology company that is focused on 

leveraging its Core Base Business unit that has commercialized over 60 

products in the virology and cell culture technologies in order to finance its 

potentially more-lucrative large-market pipeline of products. These include: 

KinlyticTM (Urokinase) (a bloodclot-busting drug), LumiSortTM (livestock 

sex selection technology), and VIRUSMAXTM (virus yield-enhancement 

technology).   

 

Microbix recently reported that it and Zydus Cadila (“Zydus”) of India, have 

signed a Definitive Licensing Agreement, where Zydus will bring Kinlytic™ 

(Urokinase) to market in North America. Regulatory approval is expected by 

late 2014. The Agreement marks a significant milestone for Microbix. 

 

Significantly, all regulatory, product development, manufacturing, and 

marketing costs in the future will be borne by Zydus. In return, Microbix 

will receive a substantial royalty fee on all revenues generated from the sale 

of Urokinase by Zydus, as well as a significant one-time multi-million dollar 

milestone payment from Zydus when annual sales reach $100 million. 

 

The signing of this Agreement will accomplish one of the Company’s major 

goals. This, and significant achievements regarding its other large-market 

product initiatives that we believe could be announced in the near future, 

should do much to restore investor confidence and continue the Company’s 

share price recovery. 

 

Our Target Price is maintained at $1.15 per share, reflecting our expectations 

that the market could reassess the shares to reflect the Urokinase potential, as 

well as recognize that the Company is making progress on achieving its 

other strategic objectives. 

 

Additional information on Microbix Biosystems Inc. is provided on our 

website: 

http://www.eresearch.ca/profile.asp?companyID=627  

 

 

 
   

http://www.microbix.com/
http://www.eresearch.ca/profile.asp?companyID=627
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New eResearch 
Material Since  
August 20, 2012: 

1. Initiating Reports 
   

2. Update Reports 
and Perspectives 
 

SIR Restaurants  
08/27/2012 

 

Microbix Biosys.  
08/23/2012 
 

CI Financial  
08/23/2012 
 

Manulife Financial  
08/23/2012 

 

Sunlife Financial  
08/23/2012 
 

Keg Restaurants  
08/22/2012 
 

Red Tiger Mining  
08/22/2012 

 

Bioniche Life Sci.  
08/22/2012 
 
 

3. Analyst Articles 
 

Market Breadth  
 

Technical Trends  
 

Phases&Cycles   
 

Stock Timing  
 

Feature Articles  
 

In addition to these reports and 

articles, our full complement 

of research is available at 

www.eresearch.ca 

 
BriefCase 
 

NewsBytes from August 20 – August 24, 2012 

 

Additional information on the companies featured in NewsBytes may be found at 

www.sedar.com, and at www.eresearch.ca.  

 

For the latest eResearch publications, see sidebar opposite. 

___________________________________________________________________ 

Red Tiger Mining Inc. ($0.54 - August 20, 2012; RMN-TSX-V) …. Red Tiger 

has resumed production at its Luz del Cobre copper project in the San Antonia 

District in the State of Sonora, Mexico. Production had stopped in mid-July, 

following an unprecedented rain storm at the project. 

___________________________________________________________________ 

Avcorp Industries Inc. ($0.045 - August 21, 2012; AVP-TSX) …. Avcorp has 

signed a five-year contract extension with Boeing to provide the wheel well for the 

Next-Generation 737 as well as assemblies and components that support the Next-

Generation 737, 747-8, 767, and 777. The contract value is about C$80 million 

over five years, beginning in 2013. 

___________________________________________________________________ 

Strike Minerals Inc. ($0.075 - August 22, 2012; STK-TSX-V) …. (1) Strike 

Minerals has published additional results from drill hole HH-12-02, recently 

completed on its Harkness Hays property in the Hemlo-Schreiber greenstone belt in 

northwestern Ontario. The hole intersected stockwork quartz veining and vein 

breccias, containing abundant pyrite and four grains and 12 specks of visible gold 

within pyrite cube fractures and also resting on the pyrite agglomerations. Strike is 

waiting for hole #3 assays.  (2) Strike also announced initial underground sampling 

of 15.136 g/t over a length of 24 metres at its Edwards mine project in Jacobson 

township near Wawa, Ontario. Strike is in the process of preparing a detailed 

development plan for the initial production from the Edwards #1 vein. 

___________________________________________________________________ 

BioSyent Inc. ($1.00 - August 23, 2012; RX-TSX-V) …. (1) BioSyent has signed 

an exclusive licensing and distribution agreement with a European partner for two 

new products that will be marketed by its Hospital Products Division. The products 

are to be launched following Health Canada approval. (2) BioSyent has also 

reported Q2/2012 results, with sales of $1,216,115 setting an all-time quarterly 

record and representing growth of 89% over Q2/2011 results. Basic EPS for the 

quarter were $0.03. 

___________________________________________________________________ 

iSIGN Media Solutions Inc. ($0.27 - August 24, 2012; ISD-TSX-V) …. iSIGN 

and GraphicMedia Inc. have signed a second licensing agreement that adds the 

northeastern section of Texas as an exclusive territory for GraphicMedia for 

iSIGN’s Smart Antenna and related software.  This is the fourth reseller agreement 

that iSIGN Media has signed over the past five months. 

 

### 

http://www.eresearch.ca/profile.asp?companyID=710
http://www.eresearch.ca/profile.asp?companyID=627
http://www.eresearch.ca/profile.asp?companyID=276
http://www.eresearch.ca/profile.asp?companyID=287
http://www.eresearch.ca/profile.asp?companyID=275
http://www.eresearch.ca/profile.asp?companyID=704
http://www.eresearch.ca/profile.asp?companyID=693
http://www.eresearch.ca/profile.asp?companyID=641
http://www.eresearch.ca/profile.asp?companyID=636
http://www.eresearch.ca/profile.asp?companyID=651
http://www.eresearch.ca/profile.asp?companyID=638
http://www.eresearch.ca/profile.asp?companyID=653
http://www.eresearch.ca/profile.asp?companyID=256
http://www.eresearch.ca/
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Opportunity 
Knocks 

 

 

At the present time, 

eResearch has no analyst 

positions available, but we 

are looking for Business 

Development people on a 

commission-only basis. 

 

If you are interested in 

learning more about 

eResearch, please contact 

Bob Weir at the following: 

bweir@eresearch.ca.  

 

 

 

 

 

 

“Research is the 
bedrock underpinning 
all capital markets” 

 

 

 

 
 
 
 
 
 

 
 
Monthly Top Ten 
 

(Includes reports and articles only)  

 

The top ten downloads from www.eresearch.ca since July 30, 2012: 

 

1. Food Funds Industry Study, August 10 

2. Microbix Biosystems Inc., Update Report, August 23 

3. Analyst Article, Metals Comment, August 9 

4. Analyst Article, Race For Resources, August 9 

5. Bioniche Life Sciences Inc., Perspective, August 15 
6. Pizza Pizza Royalty Income Fund, StockPotentials Perspective, Aug. 15 

7. Red Tiger Mining Inc. Perspective, August 22 

8. Manulife Financial Corp., Update Report, August 23 

9. Technical Trends, August 13 

10. Analyst Article, Market Driver, August 15 

 

 

Bi-Weekly Top Five 
 

(Includes reports and articles only)  

 

The top five downloads from www.eresearch.ca since August 13, 2012: 

 

1.  Microbix Biosystems Inc., Update Report, August 23 

2.  Bioniche Life Sciences Inc., Perspective, August 15 
3.  Pizza Pizza Royalty Income Fund, StockPotentials Perspective, Aug. 15 

4.  Red Tiger Mining Inc. Perspective, August 22 

5.  Manulife Financial Corp., Update Report, August 23 

 

 

Monthly Top Videos 
 
The top five video downloads from www.eresearch.ca since July15, 2012: 

 

1.  Strike Minerals Inc. (Corporate), March 28, 2012 

2.  NSGold Corp. (Analyst Interview), June 7, 2012 

3.  Nemaska Lithium Inc. (IPE) May 13, 2011 

4.  Black Iron Inc. (Analyst Interview), July 20, 2011 

5.  Leader Energy Services Ltd., (Analyst Interview), May 31, 2012 

 

mailto:bweir@eresearch.ca
http://www.eresearch.ca/
http://www.eresearch.ca/
http://www.eresearch.ca/

