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A clarion is a medieval trumpet that had clear, shrill tones. Trumpets were often used to get people's attention 

when making announcements.  We are also using “clarion” in the context of making announcements, as well  as 

being thought-provoking when sharing our information and opinions with those people who are interested in 

new investment ideas. 

 

 

 
 

for your Information 
 
 

FREE Subscription 

 

On our www.eresearch.ca  

website, our Research is FREE. 

To subscribe, all that is needed is 

an e-mail address. 

 

For those of our readers who 

enjoy our newsletters, articles, 

and research reports, we would 

love to hear from you. All 

messages are answered.  

 

Also, if you like what you read, 

we would appreciate it if you 

would pass on the availability of 

our service to your friends.  
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Topic: Disparate Views 
 

There has long been a debate between those advocating the endorsement of 

fundamental analysis as being the only true determinant of stock market 

value, versus those attuned to the advantages of technical analysis.  

 

I was trained long ago as a fundamental analyst at a time when many looked 

with disdain at the chartists. No more. Fundamental analysis and technical 

analysis are now used equally by investors in developing market strategy. 

 

In the CFA Institute Magazine of May/June, there is an article entitled, 

“Market Drivers: Fundamentals vs. Technicals”. I totally disagree with the 

authors. I think they miss the point and misunderstand the concept of 

technical analysis. 

 

Fundamental analysis of a corporation involves all aspects of researching, 

analyzing, and interpreting information concerning that company in relation 

to global economic trends, its industry’s trends within the global concept, the 

companies within that industry and their respective trends relative to 

themselves and to each other, and the relative strength of the subject 

company in all of this. The fundamental analysis involves studying the 

company’s objectives, strategies, and capabilities, including a thorough 

examination of its financial statements, extrapolating a consensus of future 

cash flows, and applying them to a financial model to determine an “intrinsic 

value”. If this intrinsic value is more than the current stock price, the stock is 

considered under-valued and is a “Buy”, and vice-versa for a “Sell”. 

    

Technical analysis of a corporation involves analyzing chart patterns of the 

company’s stock. The fundamental (pun intended) premise of technical 

analysis is that investors, acting either rationally or irrationally, tend to 

repeat their actions. Thus, stock price movements are apt to repeat regular 

patterns. These patterns take various shapes and are given appropriate 

names, viz., head-and-shoulders tops/bottoms, rising wedge, range-bound 

rectangle, ascending/descending triangle, cup-and-saucer, flags, pennants, 

resistance, support, etc. Technical analysis involves interpreting not just 

stock price movements but also share-trading volumes, moving averages, 

relative strength, etc. Proper analysis and understanding of these myriad of 

chart and technical patterns are invaluable timing factors: indicators of when 

to buy or to sell a stock. 
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The authors of the Magazine’s article postulated that it is easier defining 

fundamentals than defining technicals.  ???  I do not understand that; they 

are completely different. I disagree that there are fundamentally-driven 

markets and, separately, technically-driven markets, and that anything that is 

not a fundamentally-driven market is, therefore, a technically-driven market. 

To me, there is but one market, consisting of fundamentals, and backed up 

by technical stock-timing indicators. 

 

If you disagree with me, send me a note: bweir@eresearch.ca.   

 

***** 

 

After Thursday’s (June 21) crash, we are revisiting our downside market 

index objectives set in the April 16 Clarion. Earlier this month, the Indexes 

were marching inexorably towards them. All three of them, the Dow Jones 

30 Industrials, the S&P 500, and the S&P/TSX Composite reached a six-

months low, then rebounded, the two U.S. Indexes outperforming the 

commodity-laden TSX Composite which, actually, exceeded our downside 

projection, then rose above it. 

 

 Downside June 4 Latest 

 Forecast Close Close 

DJIA 11,800 12,035 12,640 

S&P 500 1,260 1,266 1,335 

S&P/TSX Comp. 11,300 11,209 11,435 

 

If the market stays weak and further price erosion occurs, possible major 

downside support levels could occur at: 

 

DJIA =  11,200 

S&P 500 =  1,220 

S&P/TSX Comp. = 11,000 

 

It is difficult to remain calm, cool, and collective in the current market 

context. However, on days where there are significant down-drafts, it is 

often advantageous to bottom-fish beaten-down stocks of quality companies. 

 

 Bob Weir, CFA,  and Director of Research 
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New eResearch 
Material Since  
June 13, 2012: 
 

1. Initiating Reports 
   

Pizza Pizza Inc. Fd  
06/21/2012 

 

Boston Pizza I.F.  
 06/20/2012 
 

2. Update Reports 
and Perspectives 
 

Cadillac Ventures  
06/20/2012 

 

NSGold Corp.  
06/20/2012 
 

Vatic Ventures  
06/14/2012 
 

Microbix Biosys.  
06/14/2012 

 

Canadian Orebody  
06/14/2012 
 

Avivagen Inc.  
06/13/2012 
 

3. Analyst Articles 
 

Market Breadth  
 

Technical Trends  
 

Phases&Cycles   
 

Stock Timing  
 

Feature Articles  
 

In addition to these reports and 

articles, our full complement 

of research is available at 

www.eresearch.ca 

 
BriefCase 
 

NewsBytes from June 18 – June 22, 2012 

 

Additional information on the companies featured in NewsBytes may be found at 

www.sedar.com, and at www.eresearch.ca.  

 

For the latest eResearch publications, see sidebar opposite. 

___________________________________________________________________ 

biOasis Technologies Inc. ($1.55 - June 18, 2012; BTI-TSX-V) …. biOasis has 

entered into an agreement with Abbott to evaluate biOasis’ Transcend technology.   

___________________________________________________________________ 

Canadian Orebodies Inc. ($0.175 - June 19, 2012; CO-TSX-V) …. Canadian 

Orebodies is undertaking a non-brokered private placement of units and flow-

through units to raise up to $5,000,000.  The units will be priced at $0.18 per unit, 

with each unit comprising one common share and one-half of one common share 

purchase warrant.  The flow-through units will be priced at $0.20 per flow-through 

unit, with each flow-through unit comprising one common share issued on a flow-

through basis and one-half of one warrant 

___________________________________________________________________ 

Northcore Technologies Inc. ($0.07 - June 19, 2012; NTI-TSX / NTLNF-
OTCBB) …. Northcore has announced the extension of its mobile product strategy 

to encompass the iPad series of tablets.  The Company now has delivery capability 

across three major mobile platforms - namely, the iPad, the Blackberry product 

line, and the Motorola series of ruggedized hand-held computers. 

___________________________________________________________________ 

Black Iron Inc. ($0.18 - June 19, 2012; BKI-TSX / BIN-Frankfurt) …. Black 

Iron has reported additional assay results (three holes) from its definition and 

exploration (DE) diamond drill program at the Shymanivske iron ore project in 

Ukraine. The Company continues to intersect thick iron bands with grades 

exceeding 30% iron.  Of note, hole BISH-26 intersected 99 metres grading 32.1% 

iron, 27.3 metres grading 34.1%, and 37.5 metres grading 30.8%. 

___________________________________________________________________ 

Monarques Resources Inc. ($0.15 - June 20, 2012; MQR-TSX-V) …. 
Monarques has closed a non-brokered private placement for aggregate gross 

proceeds of $586,250, comprising 4,690,000 units at $0.125 per unit. Each unit 

consists of one common share, plus one common share purchase warrant, with each 

warrant entitling the holder to purchase one additional common share at $0.20 for a 

period of 24 months following closing of the private placement. 

___________________________________________________________________ 

Nemaska Lithium Inc. ($0.36 - June 21, 2012; NMX-TSX-V) …. Nemaska has 

closed a brokered private placement of 2,730,000 flow-through units at $0.50 per 

flow-through unit, for aggregate gross proceeds of $1,365,000.  The Company has 

received offers from potential investors to subscribe for an additional amount of up 

to $635,000 in a second tranche of the offering, subject to certain conditions being 

met - in which case, a second closing would occur within a few weeks. 

### 

http://www.eresearch.ca/profile.asp?companyID=666
http://www.eresearch.ca/profile.asp?companyID=666
http://www.eresearch.ca/profile.asp?companyID=666
http://www.eresearch.ca/profile.asp?companyID=626
http://www.eresearch.ca/profile.asp?companyID=264
http://www.eresearch.ca/profile.asp?companyID=270
http://www.eresearch.ca/profile.asp?companyID=266
http://www.eresearch.ca/profile.asp?companyID=270
http://www.eresearch.ca/profile.asp?companyID=636
http://www.eresearch.ca/profile.asp?companyID=651
http://www.eresearch.ca/profile.asp?companyID=638
http://www.eresearch.ca/profile.asp?companyID=653
http://www.eresearch.ca/profile.asp?companyID=256
http://www.eresearch.ca/
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Opportunity 
Knocks 

 

 

At the present time, 

eResearch has no analyst 

positions available, but we 

are looking for Business 

Development people on a 

commission-only basis. 

 

If you are interested in 

learning more about 

eResearch, please contact 

Bob Weir at the following: 

bweir@eresearch.ca.  

 

 

 

 

 

 

“Research is the 
bedrock underpinning 
all capital markets” 

 

 

 

 
 
 
 
 
 

 
 
Monthly Top Ten 
 

(Includes reports and articles only)  

 

The top ten downloads from www.eresearch.ca since May 28, 2012: 

 

1. Analyst Article, Junior Miners, June 13 

2. Technical Trends, June 4 

3. Microbix Biosystems Inc., Update Report, June 14 

4. Analyst Article, Gold Mining Stocks, May 28 
5. Boston Pizza Royalty Income Fund, StockPotentials, June 20 

6. Analyst Article, Energy Floor, June 15 
7. A&W Revenue Royalties Income Fund, StockPotentials, May 30 

8. RBC Financial Group, Update Report, June 6 

9. Avivagen Inc., Update Report, June 13 

10. Toronto-Dominion Bank, Update Report, June 6 

 

 

Bi-Weekly Top Five 
 

(Includes reports and articles only)  

 

The top five downloads from www.eresearch.ca since June 11, 2012: 

 

1.  Analyst Article, Junior Miners, June 13 

2.  Microbix Biosystems Inc., Update Report, June 14 
3.  Boston Pizza Royalty Income Fund, StockPotentials, June 20 

4.  Analyst Article, Energy Floor, June 15 

5.  Avivagen Inc., Update Report, June 13 

 

 

Monthly Top Videos 
 
The top five video downloads from www.eresearch.ca since May 28, 2012: 

 

1.  Strike Minerals Inc. (Corporate), March 28, 2012 

2.  Leader Energy Services Ltd., May 31, 2012 

3.  NSGold Corporation, June 7, 2012 

4.  Canadian Orebodies Inc. (IPE) May 22, 2012 

5.  Vatic Ventures Corp. (IPE), May 22, 2012 
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