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COMPARISON OF CANADIAN BANK STOCKS 
 

(03/01/2009 – 09/04/2012) 
and 

(10/01/2011 – 09/04/2012) 
 

 

SUMMARY 

 

The following report provides a comparison of the stock performance of the six major Canadian banks for two 

time-frames: 

 

1. From March 1, 2009 until September 4, 2012; and 

2. From October 1, 2011 until September 4, 2012. 

 

The six Canadian banks include the following: 

 

(1) Bank of Montreal:  BMO  

(2) Bank of Nova Scotia:  BNS  

(3) Canadian Imperial Bank of Commerce: CM 

(4) National Bank of Canada:  NA 

(5) Royal Bank of Canada:  RY 

(6) Toronto-Dominion Bank:  TD 

 

For further comparative purposes, we have included the iShares TSX Financials ETF, symbol XFN. 

 

We compiled the stock prices (not provided) on a weekly basis for each of the Banks, and then equated them to 

the stock price for the initial date (March 1, 2009 and October 1, 2011 respectively) in order to calculate 

standardized stock price ratios. Thus, the first stock price ratio is 1.00, and each succeeding weekly stock price 

is divided by the initial stock price to calculate each succeeding weekly stock price ratio.  

 

We did the identical exercise for the ETF. 

 

To show consistency for all of the Banks and the ETF and permit uniform comparisons, we charted the stock 

prices on a range between 0.90 and 2.50 for the March 2009 Chart, and between 0.90 and 1.25 for the October 

2011 Chart.  
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COMPARISON SINCE MARCH 2009 

Chart 1 below compares the relative performance of the weekly stock prices of the six major Canadian Banks 

as well as the iShares TSX Financials ETF since March 2009. Each Bank is identified on the chart. 

 

Chart 1: Stock Price Performance (March 1, 2009 - September 4, 2012) 

 

 

Observations:  

 
(1) The clear winner since March 2009 (a major market low) is TD Bank, with a ratio of 2.30, or a gain of 

130%. 

(2) Bank of Montreal, CIBC, Scotiabank, and National Bank were all closely bunched with each having a 

ratio ranging between 2.01 and 2.08, which equates to a gain exceeding 100% for each. 

(3) Royal Bank was the worst performing bank with a ratio of 1.89, representing a gain of 89%. Not too 

shabby. 

(4) Clearly, all the banks performed extremely well from the notable market low. 

(5) The ETF under-performed all of the individual banks, a tribute to the other types of stocks (insurance 

companies and mutual funds, for instance) that did not do as well as the Banks. The ETF scored 1.85, or a 

gain of 85%, also not too shabby. 
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COMPARISON SINCE OCTOBER 2011 

Chart 2 below compares the relative performance of the weekly stock prices of the six major Canadian Banks 

as well as the iShares TSX Financials ETF since October 2011. 

 

Chart 2: Stock Price Performance (October 1, 2011 - September 4, 2012) 

           

 
 

         

          

          

          

          

          

          

          

          

          

          

          

          

          

          

          

          

          

          

          

          

          Observations:  
 

(1) Royal Bank of Canada, which performed relatively the worst in the March 2009 period, comes in a 

resounding first since October 2011, recording a ratio of 1.18, representing a gain of 18%.  

(2) TD Bank continued to shine, with a second-best showing, a ratio of 1.11, or a gain of 11%. 

(3) National Bank of Canada and the XFN ETF were tied for third, at 1.06, a gain of 6%. 

(4) CIBC and Bank of Nova Scotia come next, with respective gains of 5% and 1%. 

(5) Bank of Montreal comes in dead last and, in fact, was the only Bank whose stock ended up at a price that 

was less than when it started, recording a 1% decline over the period. 
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CHART CONCLUSIONS 

The charts cannot provide an opinion on which is the best Bank stock to buy. They can only show the relative 

stock performance over the time periods selected. 

 

Reviewing the relative performance then, and including the Financials ETF, shows the following: 

 

Rankings (since March 2009) Rankings (since October 2011) 
 

1. Toronto-Dominion Bank 1. Royal Bank of Canada 

2. Bank of Montreal 2. Toronto-Dominion Bank 

3. CIBC 3. National Bank of Canada 

4. Bank of Nova Scotia 4. XFN ETF 

5. National Bank of Canada 5. CIBC 

6. Royal Bank of Canada 6. Bank of Nova Scotia 

7. XFN ETF 7. Bank of Montreal 

 

 

RELATIVE VALUATION 

Some of the analytical financial parameters for valuing a company include:  

(a) Price/Earnings Multiple;  

(b) Price-to-Book Ratio; and  

(c) Annual Dividend Yield. 

 

Using Table 1 below, we rank (first to last) the Canadian Banks using these valuation parameters.  

 

The “Equal Weight” ranking is determined simply by adding the placings of the individual banks in the 

financial parameters rankings (first three columns shown below), with the lowest tally being the best. Thus, 

Bank of Montreal added to “4”; National Bank “8”, etc. 

 

P/E Multiple Price-to-Book Ratio Dividend Yield Equal Weight 
1. National Bank 1. Bank of Montreal 1. Bank of Montreal 1. Bank of Montreal 

2. Bank of Montreal 2. TD Bank 2. CIBC 2. National Bank 

3. CIBC 3. National Bank 3. Scotiabank 3. CIBC 

4. Scotiabank 4. Scotiabank 4. National Bank 4. Scotiabank 

5. Royal Bank 5. CIBC 5. Royal Bank 5. TD Bank 

6. TD Bank 6. Royal Bank 6. TD Bank 6. Royal Bank 

 

 

An explanation for the eResearch scoring system shown in Table 1 below is provided on the ensuing page. 

 

Table 1: Selected Financial Parameters 
 

Stock Shares Market Annual Annual P/E P/B eResearch

Bank Price O/S (M) Cap ($M) Dividend Yield (TTM) Ratio Score

Bank of Montreal $57.35 640.9 $36,755.6 $2.88 5.02% 9.7 1.45 3.57

National Bank of Canada $73.49 161.9 $11,898.0 $3.16 4.30% 8.4 1.86 2.75

Bank of Commerce $77.42 405.7 $31,409.3 $3.76 4.86% 10.1 2.12 2.26

Bank of Nova Scotia $52.70 1,146.1 $60,399.5 $2.28 4.33% 10.4 1.97 2.12

Toronto-Dominion Bank $81.55 913.9 $74,528.5 $3.08 3.78% 11.7 1.80 1.78

Royal Bank of Canada $55.92 1,444.3 $80,765.3 $2.40 4.29% 11.3 2.20 1.72  
 

Source: eResearch 
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eResearch Scoring System 
 

Each of the Canadian Banks are rated according to an eResearch-derived mathematical formula that takes into 

account the Annual Yield, the P/E Multiple, and the Price-to-Book Ratio. 

 

The formula is:  (Annual Yield) x 1000 

 P/E x P/B 

 

Observations on the eResearch Scoring System: 
 

Excluding changes in the stock price, if “good” things happen to the parameters, then the Score will go Up. 

 

1. If the stock goes up, the Score will go Down: (a) Yield (numerator) goes down; (b) P/E and P/B (together 

the denominator) both go up. 

 

2. If the Annual Dividend is increased, the Score goes Up: (a) Yield goes up; (b) P/E and P/B stay the same. 

 

3. If the EPS goes up, the Score goes Up: (a) Yield is unaffected; (b) P/E Multiple goes down; (c) P/B is 

unaffected. 

 

4. If the Book Value Per Share goes up, the Score goes Up: (a) Yield does not change; (b) P/E stays the same; 

(c) P/B goes down. 

 

 

Bank of Montreal appears to be the “best” value using only these three parameters, with National Bank second, 

and CIBC third.  

 

However, there are many other fundamental factors (Tier 1 ratios, reserves, operating leverage, source and 

composition of revenues, loan volumes, composition of loans, value of impaired loans, provision for credit 

losses, and international exposure, etc.) that an investor needs to take into consideration in evaluating the 

shares of a Canadian bank, and before purchasing a Bank stock.  
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eResearch Analyst on this Report:  

Bob Weir, B.Sc., B.Comm, CFA 
 
Analyst Affirmation: I, Bob Weir, hereby state that, at the time of issuance of this Bank Comparison, I do not 

own, directly or indirectly, any shares of any of the Canadian Banks or the iShares TSX Financials ETF listed 

in this report. 

 

NOTE: eResearch reports are available FREE on our website at www.eresearch.ca. You must REGISTER to 

access these reports. 

 
 

eResearch Corporation 

eResearch was established in 2000 as Canada's first equity issuer-sponsored research organization. Our various 

research packages allow corporate management to choose the form of research coverage that best meets their 

company’s needs. 

 

We are a primary source for professional investment research, focused primarily on small- and mid-cap 

companies. Our research and analysis is of institutional quality, and has the potential to reach millions of 

global investors through our extensive electronic distribution network. 
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of its research. Opinions and estimates expressed in its research represent eResearch’s judgment as of the date 

of its reports, are subject to change without notice, and are provided in good faith and without legal 

responsibility. Its research is not an offer to sell or a solicitation to buy any securities. The securities discussed 

may not be eligible for sale in all jurisdictions. Neither eResearch nor any person employed by eResearch 

accepts any liability whatsoever for any direct or indirect loss resulting from any use of its research or the 

information it contains. This report may not be reproduced, distributed, or published without the express 

permission of eResearch. 
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