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CANADIAN OREBODIES INC. 

Symbol:  TSX-V: CO 

 

Price (Aug. 3 ):  $0.17 

52-Week Range:  $0.365-$0.135 

Shares O/S:  129.9 million 

Market Cap:  $22.1 million 

Recommendation:  Speculative Buy 

Target Price:  $0.70 

Average Volume:   

 50-Day:    36,600 

 200-Day  146,800 

 

PROFILE: Junior natural resource exploration and development company with a flagship iron ore 

project in Nunavut, Canada (Haig Inlet) 

 

SPIN-OUT TRANSACTION DELAYED 
 

Canadian Orebodies is delaying the spin-out of its non - iron ore assets into a new company.  The plan was 

originally announced in April 2012, and will be revisited when either market sentiment improves or the 

Company deems it more appropriate. 

 

The non-iron ore assets comprise lithium and rare metals assets (10 properties) in Ontario (see eResearch’s 

April 21, 2012 Perspective and May 16, 2012 Initiating Report).  

 

The Company’s flagship iron ore project, Haig Inlet, is located on the Belcher Islands in Hudson Bay in 

southern Nunavut.  

 

Canadian Orebodies also announced that Don McKinnon has retired as Chairman of the Board and would not 

seek re-election at the Company’s September 6, 2012 Annual General Meeting.  Mr. McKinnon is  noted for 

the discovery of the Hemlo gold mining camp.  

 

COMMENT: The Canadian junior stock market is currently at its 52-week low due to the run from risky 
assets. The TSX-Venture exchange Index is down about 30% over the last 12 months. Stocks of iron ore 
explorers are also trading around their yearly lows, partly due to the 35% decline in iron ore prices from the 

historic high posted in the fall of 2011. Canadian Orebodies’ stock is down 53% from its February 2012 high. 

Against this background, we believe it is prudent for the Company to wait to spin-out of its non - iron ore 
assets until there is an improvement in the market for junior mining companies. Otherwise, the market is 

unlikely to give fair value for Canadian Orebodies’ non-iron ore assets. 
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THE COMPANY 

Canadian Orebodies Inc. has interests in 11 mining exploration properties located in Canada. The Company’s 

exploration focus is on iron ore and its main property is the Haig Inlet iron ore project, located on the Belcher 

Islands in Hudson Bay in southern Nunavut (see the map below). 

 

The Company’s Haig Inlet project is a hidden gem in the Canadian iron ore sector. The project is relatively 

unknown, but it already has more than 500 Mt @ 35% Fe in a NI 43-101 compliant mineral resource. Further, 

this resource will likely increase to more than 1 billion tonnes as a result of the planned exploration of three 

new targets in 2012-2013.  

 

The project’s location on the Belcher Islands in Hudson Bay is favourable compared to the locations of many 

of its more well-known domestic peers. Since the Belcher Islands are close to Quebec, the project may be able 

to capitalize on some of the infrastructure commissioned under the province’s Plan Nord. The climate on the 

Belchers is generally more favourable than for many of the Nunavut-based iron ore projects. Most importantly, 

the deposit is located at tidewater and will not need a costly railroad or a pipeline to get to port.  

 

The Haig Inlet iron ore property covers 2,685 ha of Inuit-Owned Land. A NI 43-101 resource estimate for the 

property was issued in February 2012, consisting of an Indicated iron ore resource of 230 million tonnes at 

35.17% Fe, and an Inferred resource of 289 million tonnes at 35.47% Fe. In 2011, Canadian Orebodies staked 

new claims that are to the north and the west of the property and cover 22,691 hectares of Municipal Land. 

 

A Preliminary Economic Assessment (PEA) for Haig Inlet is expected in early 2013. A favourable PEA could 

be the catalyst to attract a strategic partner, which is the most likely route of development for the Company. 

 

For more Canadian Orebodies, see eResearch’s May 16, 2012 Initiating Report, May 22, 2012 Video, and June 

14, 2012 Perspective at the following link: http://www.eresearch.ca/profile.asp?companyID=671. 

 

Location of the Haig Inlet Project 
 

 

Source: The Company 

http://www.eresearch.ca/profile.asp?companyID=671.
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RECOMMENDATION AND TARGET PRICE 

We initiated coverage of Canadian Orebodies on May 16, 2012 with a Speculative Buy rating, and a 

Target Price of $0.70, both of which remain intact. The shares are suitable for risk-tolerant investors. 
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NOTE: eResearch reports on Canadian Orebodies Inc. and other companies are available FREE on our 

website at www.eresearch.ca. You must REGISTER to access these reports. 

 

eResearch Disclaimer 
 

eResearch accepts fees from the companies it researches (the “Covered Companies”), and from financial 

institutions or other third parties. The purpose of this policy is to defray the cost of researching small and 

medium capitalization stocks which otherwise receive little or no research coverage.  

 

To ensure complete independence and editorial control over its research, eResearch follows certain business 

practices and compliance procedures. (1) Fees from Covered Companies are due and payable prior to the 

commencement of research. (2) Reports issued subsequent to the Initiating Report are not reviewed in advance 

by Company management. 

 

Canadian Orebodies Inc. paid eResearch $20,000 + HST to have it conduct research on the Company on an 

Annual Continuous Basis. 

 

In keeping with the policies of eResearch concerning its strict independence, all of the opinions expressed in 

this report, including any determination of a 12-month Target Price or selection of a Recommendation (Buy-

Hold-Sell) for the Company’s shares, are strictly those of eResearch, and are free from any influence or 

interference from any person or persons at the Company. 

 

eResearch Intellectual Property 
 

No representations, express or implied, are made by eResearch as to the accuracy, completeness or correctness 

of its research. Opinions and estimates expressed in its research represent eResearch’s judgment as of the date 

of its reports, are subject to change without notice, and are provided in good faith and without legal 

responsibility. Its research is not an offer to sell or a solicitation to buy any securities. The securities discussed 

may not be eligible for sale in all jurisdictions. Neither eResearch nor any person employed by eResearch 

accepts any liability whatsoever for any direct or indirect loss resulting from any use of its research or the 

information it contains. This report may not be reproduced, distributed, or published without the express 

permission of eResearch. 
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