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CADILLAC VENTURES INC. 
 

TSX-V: CDC 
 

Closing Price (May 16): $0.15 

52-Week Range: $0.30-$0.125 

Shares Outstanding: 124.4 million  

Market Cap: $18.7 million 

Recommendation: Speculative Buy (No Change) 

12-Month Target Price: $0.52 (No Change) 

  

                    PROFILE: Mining exploration and development company, focused on 

                                                       its Thierry property in Ontario. 

 

 
Source: www.bigcharts.com 

 

 

PEA FOR THIERRY PROJECT 
 

Cadillac Ventures Inc. has received a positive Preliminary Economic Assessment (PEA) report for the Thierry 

project near Pickle Lake in northwestern Ontario. The PEA covers both the underground massive sulphide 

Thierry deposit and the open-pit disseminated sulphide K1-1 deposit.  

 

The report shows the technical and potential economic viability of re-opening the Thierry mine and processing 

material, on a combined basis, from both the underground Thierry mine deposit and the K1-1 open-pit deposit, 

and validates Cadillac Ventures’ focus on the development of the project. 
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Highlights of the PEA 
 

Potentially Mineable Resources 

 
 

Mining: 15,000 tpd for a total of 5.25 million tpy, including 3.85 million tpy from the open-pit operation and 

1.4 million tpy from the underground operation. 

 

Mined Material: Forecast net smelter return (NSR) value averaging C$52.12/tonne (after smelter and shipping 

costs), assuming 24-month April 30, 2012 trailing average metal prices of US$3.77/lb Cu; US$10.11/lb Ni; 

and US$29.60/oz Ag; CAD/US$ exchange rate of $0.99 against a total (operating and capital) cost of 

$39.65/tonne ore. Concentrate recovery rates used: Cu 94%; Ni: 65%; Ag: 53%. 

 

Mine Life: 16.2 years, which includes three years of pre-production (shaft) development, with some 

underground mineralization being mined in years two and three. 

 

Payback of Pre-Production Capital: 4.0 years from the beginning of commercial production; 7.0 years from 

the start of pre-production (shaft) development. 

 

Pre-tax Internal Rate of Return (IRR): 19.0%. 

 

Pre-tax NPV: $380 million @ 6%, allowing for a 10% contingency on the operating costs and a 15% 

contingency on capital costs. 

 

Pre-tax Life of Mine NSR Revenue: $3.7 billion. 

 

Total Estimated Capital Cost: $843 million, or $11.93/tonne, including underground and open-pit 

development costs and a 15% contingency on all capital costs. 

 

Total Estimated Operating Cost: $2.0 billion, or $27.72/tonne, including underground and open-pit mining 

costs, tailings retention devleopment, processing, treatment plant construction, and a 10% contingency on all 

operating costs. 

 

Pre-tax Cash Flow: $881 million. 

 

COMMENT: Cadillac Ventures is on time with the PEA, which was expected to be ready in May-June 2012. 
We consider the results of the study to be encouraging, as the assumptions look realistic in terms of the 
production rate, metal prices, capital and operating costs. We expect that Cadillac Ventures will increase the 

K1-1 deposit resource in 2012, through a two-stage drilling program. In the first stage, internal definition 

drilling should allow the deposit’s Inferred resource to be upgraded into the Indicated category and, possibly, 

raise the metal grades. Following that, further exploration drilling could result in some part of the global 

mineralization inventory (76 million tonnes grading 0.38% Cu, 0.10% Ni and 1.81g/t Ag) having mineral 
resource status. We expect that the PFS for the property as a whole, which should arrive by the end of this 

year, will include the higher K1-1 resource estimate.  

 
The first stage of drilling will be financed with proceeds from the sale of the Company’s Spanish assets ($2.5 

million), which should be finalized shortly. The sale is a positive development, as it gives the Company an 
opportunity to move forward and not have to issue shares at current low prices. After that, we expect that 

Cadillac Ventures will be able to do financings at higher prices for the second drilling stage and the PFS. 
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THE COMPANY 

Cadillac Ventures is a development-focused mineral exploration company, currently advancing its 100%-

owned Thierry property, near Pickle Lake, Ontario. The property consists of the past-producing Thierry Mine 

and a K1-1 deposit. 

 

 The Thierry Mine is a past-producing mine with a current resource estimate consisting of 8.8 million 

tonnes Measured and Indicated grading 1.66% Cu, 0.19% Ni, 4.0 g/t Ag, 0.05 g/t Au, 0.04 g/t Pt and 0.13 

g/t Pd; and 14.9 million tonnes Inferred grading 1.64% Cu, 0.16% Ni, 6.4 g/t Ag, 0.10 g/t Au, 0.07 g/t Pt, 

and 0.21 g/t Pd. 

 

 The K1-1 is an open-pit, large-tonnage, low-grade deposit located approximately 3 km from the past-

producing Thierry Mine. The Inferred mineral resource estimate for K1-1 within a Whittle pit shell 

consists of the following: 53.6 million tonnes grading 0.38% Cu, 0.10% Ni, 1.83 g/t Ag, 0.03 g/t Au, 0.05 

g/t Pt, and 0.14 g/t Pd. 

 

Note: The estimates of the Potentially Mineable Resources used in the PEA (see page 2) are lower than the 

above resource estimates due to economic considerations. 
 

For more on Cadillac Ventures Inc., see eResearch’s Update Report (March 5, 2012) and Videos (April 9 and 

16, 2012), available on our website at www.eresearch.ca. 

 

RECOMMENDATION AND TARGET PRICE 

We continue to recommend the shares of Cadillac Ventures Inc. as a Speculative Buy for risk-tolerant 

investors, and are maintaining our Target Price of $0.52 per share.  

 

RATINGS HISTORY 

 

 

 

http://www.eresearch.ca/
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eRESEARCH CORPORATION 

 

eResearch Analysts: 
Yuri Belinsky, B.A., M.A. 

Bob Weir, B.Sc., B. Comm, CFA 
 

Analyst Affirmation: I, Yuri Belinsky, hereby state that, at the time of issuance of this research report, I 

directly own the shares of Cadillac Ventures Inc., and I, Bob Weir, hereby state that, at the time of issuance of 

this research report, I do not own, directly or indirectly, any shares of Cadillac Ventures Inc. 

 

NOTE: eResearch reports on Cadillac Ventures Inc. and other companies are available FREE on our website 

at www.eresearch.ca. You must REGISTER to access these reports. 

 

eResearch Corporation 

eResearch was established in 2000 as Canada's first equity issuer-sponsored research organization. 

Our various research packages allow corporate management to choose the form of research coverage that best 

meets their company’s needs. 

 

We are a primary source for professional investment research, focused primarily on small- and mid-cap 

companies. Our research and analysis is of institutional quality, and has the potential to reach millions of 

global investors through our extensive electronic distribution network. 

 

eResearch Disclaimer:   

 
eResearch accepts fees from the companies it researches (the “Covered Companies”), and from financial 

institutions or other third parties. The purpose of this policy is to defray the cost of researching small and 

medium capitalization stocks which otherwise receive little or no research coverage.  

 

To have eResearch conduct research on the Company on an Annual Continuous Basis, Cadillac Ventures Inc. 

paid eResearch a fee of $15,000 + HST. 

 

To ensure complete independence and editorial control over its research, eResearch follows certain business 

practices and compliance procedures. (1) Fees from Covered Companies are due and payable prior to the 

commencement of research. (2) Reports issued subsequent to the Initiating Report are not reviewed in advance 

by Company management. 

 

In keeping with the policies of eResearch concerning its strict independence, all of the opinions expressed in 

this report, including any determination of a 12-month Target Price or selection of a Recommendation (Buy-

Hold-Sell) for the Company’s shares, are strictly those of eResearch, and are free from any influence or 

interference from any person or persons at the Company. 

 

http://www.eresearch.ca/

