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BIONICHE LIFE SCIENCES INC. 

Symbol:  TSX/ASX: BNC 

 

Price (Aug. 8):  $0.62 

52-Week Range:  $0.95-$0.32 

Shares O/S:  103.6 million 

Market Cap:  $64.2 million 

Recommendation:  Speculative Buy 

Target Price:  $1.00 

Average Volume:   

 50-Day:  167,000 

 200-Day:   94,000 

 

PROFILE: Focused on the discovery, development, manufacturing, and marketing world-wide of 

proprietary and innovative products for the animal and human health markets. 

 

CERTIFICATE FOR IMPORTING  

E.COLI O157 VACCINE INTO U.K. 
 

The Veterinary Medicines Directorate (VMD) of the Department of the Environment, Food and Rural Affairs 

in the U.K. has approved the importation of Bioniche Life Sciences Inc’s cattle vaccine against E.coli O157 for 

use under the conditions of a Special Treatment Certificate (STC). 

 

STCs are issued to veterinary surgeons in the U.K. when an appropriate remedy for an animal disease is not 

available in the country, but can be accessed from another country. 

 

The VMD has recognized that although E.coli O157 does not cause illness in ruminants (cud-chewing, hoofed 

animal), the bacterium occurs naturally in domestic cattle, the primary reservoir of the human pathogen. 

 

The first application of the vaccine in the U.K. is likely to be in scenarios where the public is at direct risk of 

exposure on farms. 

 

COMMENT: The decision by the Veterinary Medicines Directorate (UK) to permit the importation of the 

E.Coli 0157 vaccine is a welcome positive step in the development and ultimate approval process for the 

product in the U.K. and the world. As the existent need receives treatment, a body of real-world evidence will 

be collected, which will aid all government agencies involved with the approval of this vaccine product, to 

evaluate better its safety and efficacy. 

 

Although this event will have little immediate impact on Bioniche, it is a positive development for both the 

product and the Company. 
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The Longer Term 
 

The Company will be pursuing formal regulatory approvals for the E.coli O157 vaccine in Europe, which will 

require that the vaccine meets Good Manufacturing Practices (GMP) production standards.  Bioniche’s Animal 

Health and Food Safety Vaccine Manufacturing Centre in Belleville, Ontario is currently undergoing 

validation to meet North American production standards.  To reach GMP compliance will require an additional 

12-18 months of validation work.  

 

COMMENT: To clarify: The vaccine is not approved for general sale in the U.K. Rather, it can be 
obtained/sold to specific customers through a special release process specifically set up to handle special 

cases.  

 
 

TARGET PRICE 

We are maintaining our Target Price of $1.00 per share (the stock almost got there in January), and our 

intermediate objective of $1.50. Longer term, we see significant upside potential provided the marketing of 

Urocidin™ proves successful (see The Company section below). 

 

RECOMMENDATION  

We are cognizant that shares of biotechnology and life sciences companies can be quite volatile during the 

product development period. While a successful launch of Immunocidin™ (a canine oncology product 

expected to be available in September 2012 in Canada) could provide immediate cash flow, in our opinion the 

catalyst that will cement Bioniche as a legitimate growth stock is the approval and subsequent successful 

marketing of Urocidin™, particularly in the USA.  Initial marketing is likely to occur in the USA in 2015, at 

the earliest. Marketing approval might be obtained in Canada before being received in the USA, possibly in 

2014. Thus, we see Bioniche as an attractive long-term investment, and advocate gradual share accumulation 

as Company milestones, particularly with respect to Urocidin™, are reached.  

 

The shares of Bioniche Life Sciences Inc. are rated as a Speculative Buy for risk-tolerant investors.  

 

RATINGS HISTORY 
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THE COMPANY 

Bioniche Life Sciences Inc. is a Canadian biopharmaceutical company focused on the discovery, development, 

manufacturing, and marketing world-wide of proprietary and innovative products for animal and human health 

markets.  

 

This research-based, technology-driven company has three operating divisions:  

(1) Animal Health; (2) Human Health; and (3) Food Safety. 

 

While the Animal Health division provides all of the Company’s current revenue, it is the Human Health 

division that holds the key to the Company’s future. Substantial revenue growth is expected to come once 

Bioniche receives clinical approval to market its bladder cancer drug, Urocidin™.  

 

Bioniche has a licensing agreement with Endo Pharmaceuticals Inc., in which the Company will receive 

revenue-based payments once Endo initiates a marketing and sales program for Urocidin™. 

 

To help tide the Company over until this revenue stream commences, in April 2012, Bioniche received a $20 

million loan that should sustain it for a little over a year at current burn rates, but will be exhausted long before 

the Uricidin™ royalty flow starts from sales in the USA.  

 

The marketing of Bioniche’s bladder cancer drug (Urocidin™) is expected to begin 2014-2015; if this 

marketing proves successful, then the shares at current prices are substantially undervalued.  

For more on Bioniche, see eResearch’s January 17, 2012 Initiating Report and other reports on the Company, 

available at: http://www.eresearch.ca/profile.asp?companyID=641.  

 

http://www.eresearch.ca/profile.asp?companyID=641%20
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eRESEARCH CORPORATION 
 

eResearch Analysts: 
Christopher Neuman, B.Sc., B.Comm, MBA 

Bob Weir, B.Sc., B. Comm, CFA 

 

Analyst Affirmation: I, Christopher Neuman, hereby state that, at the time of the issuance of this research 

report, I own shares of Bioniche Life Sciences Inc., and I, Bob Weir, hereby state that, at the time of issuance 

of this research report, I do not own, directly or indirectly, any shares of Bioniche Life Sciences Inc. 

 

NOTE: eResearch reports on Bioniche Life Sciences Inc. and other companies are available FREE on our 

website at www.eresearch.ca. You must REGISTER to access these reports. 

 

eResearch Disclaimer  

 

eResearch accepts fees from the companies it researches (the “Covered Companies”), and from financial 

institutions or other third parties. The purpose of this policy is to defray the cost of researching small and 

medium capitalization stocks which otherwise receive little or no research coverage.  

 

To ensure complete independence and editorial control over its research, eResearch follows certain business 

practices and compliance procedures. (1) Fees from Covered Companies are due and payable prior to the 

commencement of research. (2) Reports issued subsequent to the Initiating Report are not reviewed in advance 

by Company management. 

 

Bioniche Life Sciences Inc. paid eResearch a fee of $22,000 + HST to have it conduct research coverage on 

the Company on an Annual Continuous Basis. 

 

In keeping with the policies of eResearch concerning its strict independence, all of the opinions expressed in 

this report, including any determination of a 12-month Target Price or selection of a Recommendation (Buy-

Hold-Sell) for the Company’s shares, are strictly those of eResearch, and are free from any influence or 

interference from any person or persons at the Company. 

 

 

eResearch Corporation 

eResearch was established in 2000 as Canada's first equity issuer-sponsored research organization. 

Our various research packages allow corporate management to choose the form of research coverage that best 

meets their company’s needs. 

 

We are a primary source for professional investment research, focused primarily on small- and mid-cap 

companies. Our research and analysis is of institutional quality, and has the potential to reach millions of 

global investors through our extensive electronic distribution network. 

 

 

eResearch Intellectual Property 

 
No representations, express or implied, are made by eResearch as to the accuracy, completeness or correctness 

of its research. Opinions and estimates expressed in its research represent eResearch’s judgment as of the date 

of its reports, are subject to change without notice, and are provided in good faith and without legal 

responsibility. Its research is not an offer to sell or a solicitation to buy any securities. The securities discussed 

may not be eligible for sale in all jurisdictions. Neither eResearch nor any person employed by eResearch 
accepts any liability whatsoever for any direct or indirect loss resulting from any use of its research or the 

information it contains. This report may not be reproduced, distributed, or published without the express 

permission of eResearch. 

http://www.eresearch.ca/

