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BIONICHE LIFE SCIENCES INC. 

Symbol:  TSX/ASX: BNC 

 

Price (July 24):  $0.53 

52-Week Range:  $0.95-$0.32 

Shares O/S:  103.4 million 

Market Cap:  $54.8 million 

Recommendation:  Speculative Buy 

Target Price:  $1.00 

Average Volume:   

 50-Day:  169,500 

 200-Day:   87,000 

 

PROFILE: Focused on the discovery, development, manufacturing, and marketing world-wide of 

proprietary and innovative products for the animal and human health markets. 

 

APPROVAL FROM REGULATORS IN CANADA AND THE USA 

FOR CANINE ONCOLOGY PRODUCT 
 

The first of Bioniche Life Sciences Inc.’s two canine oncology products has received approval from regulators 

in both Canada and the USA. 

 

The Company has begun market launch activities, and the product - Immunocidin™ - is expected to be 

available in September 2012 in Canada.  A U.S. launch is expected before the end of the year. 

 

Immunocidin™ is based on Bioniche’s proprietary cell wall technology, which is derived from the same 

platform as the Company’s Phase III product for human bladder cancer.  Immunocidin™ is indicated as an 

immunotherapy for the intra-tumoral treatment of canine mixed mammary tumour and mammary 

adenocarcinoma. 

 

Canine cancer is the leading disease-related cause of death in dogs - about one in four dogs dies of cancer.  

Human chemotherapy is commonly used for treatment of canine cancer, but side effects can affect a dog’s 

quality of life. 

 

COMMENT: The approval for marketing of Bioniche’s product Immunocidin™ in both Canada and the 
United States is a strong step forward for the technology platform used by this product. If Immunocidin’s 

marketing proves successful, it should provide increased confidence and a good catalyst for the potential of 
the Company’s Phase lll product for bladder cancer in humans that is currently undergoing a large, multi-

centre comparative clinical trial. 
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Bioniche’s Second Canine Therapy 
 

The Company is undertaking dose-confirmation studies for its second canine cancer therapy - an intravenous 

(I.V.) therapy - before conducting final licensing studies.  This work is expected to be completed over the next 

six to nine months, and then regulatory approvals will be sought (first in North America, then in Australia and 

Europe). 

 

TARGET PRICE 

We are maintaining our Target Price of $1.00 per share (the stock almost got there in January), and our 

intermediate objective of $1.50. However, these price points require a healthier stock market than the one we 

are experiencing currently and, in particular, some investor interest for small-cap companies. Longer term, we 

see significant upside potential provided the marketing of Urocidin™ proves successful. 

 

RECOMMENDATION  

We are cognizant that shares of biotechnology and life sciences companies can be quite volatile during the 

product development period. While a successful launch of Immunocidin™ could provide immediate cash flow, 

in our opinion, the catalyst that will cement Bioniche as a legitimate growth stock is the approval and 

subsequent successful marketing of Urocidin™, particularly in the USA, where initial marketing is likely to 

occur in 2015, at the earliest. Marketing approval might be obtained in Canada before being received in the 

USA, possibly in 2014. Thus, we see Bioniche as an attractive long-term investment, and advocate gradual 

share accumulation as Company milestones, particularly with respect to Urocidin™, are reached.  

 

The shares of Bioniche Life Sciences Inc. are rated as a Speculative Buy for risk-tolerant investors.  

 

RATINGS HISTORY 

 

Date Report Type Recommendation Stock Price Target Price

Jan. 17, 2012 Initiating Speculative Buy $0.53 $1.00 

Feb. 10, 2012 Perspective No Change $0.73 No Change

March 19, 2012 Perspective No Change $0.68 No Change

March 23, 2012 Perspective No Change $0.68 No Change

May 3, 2012 Perspective No Change $0.50 No Change

May 24, 2012 Perspective No Change $0.40 No Change

May 30, 2012 Perspective No Change $0.41 No Change

July 25, 2012 Perspective No Change $0.53 No Change  
 

 

THE COMPANY 

Bioniche Life Sciences Inc. is a Canadian biopharmaceutical company focused on the discovery, development, 

manufacturing, and marketing world-wide of proprietary and innovative products for animal and human health 

markets.  

 

This research-based, technology-driven company has three operating divisions:  

(1) Animal Health; (2) Human Health; and (3) Food Safety. 

 

While the Animal Health division provides all of the Company’s current revenue, it is the Human Health 

division that holds the key to the Company’s future. Substantial revenue growth is expected to come once 

Bioniche receives clinical approval to market its bladder cancer drug, Urocidin™.  
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Bioniche has a licensing agreement with Endo Pharmaceuticals Inc., in which the Company will receive 

revenue-based payments once Endo initiates a marketing and sales program for Urocidin™. 

 

To help tide the Company over until this revenue stream commences, Bioniche recently received a $20 million 

loan that should sustain it for a little over a year at current burn rates, but will be exhausted long before the 

Uricidin™ royalty flow starts from sales in the USA.  

 

The marketing of Bioniche’s bladder cancer drug (Urocidin™) is expected to begin 2014-2015; if this 

marketing proves successful, then the shares at current prices are substantially undervalued.  

For more on Bioniche, see eResearch’s January 17, 2012 Initiating Report and other reports on the Company, 

available at: http://www.eresearch.ca/profile.asp?companyID=641.  

 

eRESEARCH CORPORATION 
 

eResearch Analysts: 
Christopher Neuman, B.Sc., B.Comm, MBA 

Bob Weir, B.Sc., B. Comm, CFA 

 

Analyst Affirmation: I, Christopher Neuman, hereby state that, at the time of the issuance of this research 

report, I own shares of Bioniche Life Sciences Inc., and I, Bob Weir, hereby state that, at the time of issuance 

of this research report, I do not own, directly or indirectly, any shares of Bioniche Life Sciences Inc. 
 

NOTE: eResearch reports on Bioniche Life Sciences Inc. and other companies are available FREE on our 

website at www.eresearch.ca. You must REGISTER to access these reports. 

 

eResearch Disclaimer  

 

eResearch accepts fees from the companies it researches (the “Covered Companies”), and from financial 

institutions or other third parties. The purpose of this policy is to defray the cost of researching small and 

medium capitalization stocks which otherwise receive little or no research coverage.  

 

To ensure complete independence and editorial control over its research, eResearch follows certain business 

practices and compliance procedures. (1) Fees from Covered Companies are due and payable prior to the 

commencement of research. (2) Reports issued subsequent to the Initiating Report are not reviewed in advance 

by Company management. 

 

Bioniche Life Sciences Inc. paid eResearch a fee of $22,000 + HST to have it conduct research coverage on 

the Company on an Annual Continuous Basis. 

 

In keeping with the policies of eResearch concerning its strict independence, all of the opinions expressed in 

this report, including any determination of a 12-month Target Price or selection of a Recommendation (Buy-

Hold-Sell) for the Company’s shares, are strictly those of eResearch, and are free from any influence or 

interference from any person or persons at the Company. 

 

eResearch Intellectual Property 

 

No representations, express or implied, are made by eResearch as to the accuracy, completeness or correctness 

of its research. Opinions and estimates expressed in its research represent eResearch’s judgment as of the date 

of its reports, are subject to change without notice, and are provided in good faith and without legal 

responsibility. Its research is not an offer to sell or a solicitation to buy any securities. The securities discussed 

may not be eligible for sale in all jurisdictions. Neither eResearch nor any person employed by eResearch 
accepts any liability whatsoever for any direct or indirect loss resulting from any use of its research or the 

information it contains. This report may not be reproduced, distributed, or published without the express 

permission of eResearch. 
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