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BLACK IRON INC. 

Symbol:  TSX: BKI 

 

Price (Aug. 28):  $0.28 

52-Week Range:  $1.04-$0.17 

Shares O/S:  139.6 million 

Market Cap:  $39.1 million 

Recommendation:  Speculative Buy 

Target Price:  $1.80 

Average Volume:   

 50-Day:  31,100 

 200-Day  48,600 

 

PROFILE: Iron ore exploration and development company with two properties in Ukraine. 

 

FINAL SHYMANIVSKE PROGRAM ASSAY RESULTS 
 

Black Iron Inc. has published assay results from the final two holes (BISH-57 and BISH-58) of a 12,000-metre 

definition and exploration (DE) diamond drill program at its Shymanivske iron ore project in Kryviy Rih in 

central Ukraine.  

 

The program, conducted between July and December of 2011, will result in an updated NI 43-101 compliant 

resource report - expected to be issued in late September 2012.  A bankable feasibility study is scheduled for 

completion in the fourth quarter. 

 

Table 1: Highlights from BISH-57 and BISH-58 
 

Hole No. From (m) To (m) Length (m) Total Fe (%) Magnetic Fe (%) 

BISH-57 30.0 149.0 119.0 32.8 19.7

  including 61.5 127.0 65.5 34.8 24.9

  and 174.0 183.0 9.0 31.9 21.9

BISH-58 21.0 59.0 38.0 32.0 15.9

  and 82.0 100.0 18.0 32.6 21.2  
 

COMMENT: Drilling at Shymanivske has stopped at the definition stage, the results of which are expected to 
help convert some portion of Shymanivske’s Inferred resources to Measured and Indicated categories. The 

exploration drilling on the northern part of the project has been on hold since Q1/2012, due to a suspension of 
work mandated on both the Shymanivske and Zelenivske properties by the regional Ecological Inspectorate 

pending the need for additional exploration drilling permits. Regardless of the outcome concerning the 
exploration drilling, the Company plans to go ahead with the Shymanivske Feasibility Study, which should be 

based on the new resource estimate. 
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THE COMPANY 

Black Iron Inc. is an iron ore exploration and development company, with two 100%-owned projects - 

Shymanivske and Zelenivske - near Kryviy Rih in central Ukraine.  

 

The Shymanivske project, on 2.56 square kilometres, is surrounded by operating iron ore mines, including 

ArcelorMittal’s substantive iron ore complex.  

 

The adjacent Zelenivske iron ore project encompasses 3.36 square kilometres of land. 

 

Black Iron Project in Ukraine 

 

For more on Black Iron, see eResearch’s July 19, 2011 Initiating Report, subsequent Perspectives, and Video, 

all available at: http://www.eresearch.ca/profile.asp?companyID=648. 

 

 

RECOMMENDATION AND TARGET PRICE 

In our July 19, 2011 Initiating Report on Black Iron, we set a Speculative Buy rating with a 12-month Target 

Price of $1.80. As the stock chart shows, the shares of Black Iron have been in a down-trend for most of the 

past 52 weeks, and sit near the bottom of their range. 

 

The plunge since the beginning of March coincides with the suspension of drilling. At the same time, the 

global economic slow-down, including affecting India and China, has impacted iron ore prices and, as a 

consequence, iron ore stocks. 

 

But, the shares of Black Iron have been hit harder than most other iron ore companies. We attribute that 

directly to the drilling moratorium. 

 

Thus, should there be any break-through in negotiations with the Ukrainian authorities, we expect Black Iron’s 

stock would respond accordingly. 

 

Consequently, although our existing Target Price is a bit of a stretch from current levels, we are maintaining it, 

although achieving that objective will likely take longer than a year. 

 

The shares are suitable only for risk-tolerant investors.  

Black Iron 

http://www.eresearch.ca/profile.asp?companyID=648
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RATINGS HISTORY 

 
 

 
 

eRESEARCH CORPORATION 

 

eResearch Analysts on this Report:  

Yuri Belinsky, B.A., M.A.; and Bob Weir, B.Sc., B.Comm, CFA 

 
Analyst Affirmation: I, Yuri Belinsky, and I, Bob Weir, hereby state that, at the time of issuance of this 

research report, I do not own, directly or indirectly, any shares of Black Iron Inc. 

 

NOTE: eResearch reports on Black Iron Inc. and other companies are available FREE on our website at 

www.eresearch.ca. You must REGISTER to access these reports. 

 

eResearch Disclaimer 
 

 eResearch accepts fees from the companies it researches (the “Covered Companies”), and from financial 

institutions or other third parties. The purpose of this policy is to defray the cost of researching small and 

medium capitalization stocks which otherwise receive little or no research coverage.  

 

To ensure complete independence and editorial control over its research, eResearch follows certain business 

practices and compliance procedures. (1) Fees from Covered Companies are due and payable prior to the 

commencement of research. (2) Reports issued subsequent to the Initiating Report are not reviewed in advance 

by Company management. 

 

Black Iron Inc. paid eResearch $20,000 + HST to have it conduct research on the Company on an Annual 

Continuous Basis. 

 

In keeping with the policies of eResearch concerning its strict independence, all of the opinions expressed in 

this report, including any determination of a 12-month Target Price or selection of a Recommendation (Buy-

Hold-Sell) for the Company’s shares, are strictly those of eResearch, and are free from any influence or 

interference from any person or persons at the Company. 

 

 

 

 

http://www.eresearch.ca/
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eResearch Corporation 

eResearch was established in 2000 as Canada's first equity issuer-sponsored research organization. 

Our various research packages allow corporate management to choose the form of research coverage that best 

meets their company’s needs. 

 

We are a primary source for professional investment research, focused primarily on small- and mid-cap 

companies. Our research and analysis is of institutional quality, and has the potential to reach millions of 

global investors through our extensive electronic distribution network. 

 

eResearch Intellectual Property 

 

No representations, express or implied, are made by eResearch as to the accuracy, completeness or correctness 

of its research. Opinions and estimates expressed in its research represent eResearch’s judgment as of the date 

of its reports, are subject to change without notice, and are provided in good faith and without legal 

responsibility. Its research is not an offer to sell or a solicitation to buy any securities. The securities discussed 

may not be eligible for sale in all jurisdictions. Neither eResearch nor any person employed by eResearch 

accepts any liability whatsoever for any direct or indirect loss resulting from any use of its research or the 

information it contains. This report may not be reproduced, distributed, or published without the express 

permission of eResearch. 

 
 

 


