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52-Week Range:  $0.45-$0.165 
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Recommendation:  Speculative Buy (No Change) 
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(1) UPDATE ON MEXICAN PROJECTS; 

(2) EXPANSION OF LOS VERDES 
 

 

(1) UPDATE ON MEXICAN PROJECTS 
 

Virgin Metals Inc. has published an update on the summer work programs at the Company’s projects 

in Sonora, Mexico: Los Verdes, El Cobre, and Alamos.  

 

(a) Los Verdes 

 
 Virgin Metals expects to receive, in October 2011, a final metallurgical report on the results 

of Phases 1 and 2 of the Company’s testwork program at Los Verdes. A process flowsheet 

with the potential for copper, molybdenum, and silver recoveries approaching 90% has been 

demonstrated. This provides a remedy for many of the processing issues identified in the 

2008 pre-feasibility study.  
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 During the summer, the most appropriate locations for the Los Verdes plant and operations 

were identified, and the area was mapped and surveyed.  This provides the foundation for 

engineering work (already underway) and a pending surface rights agreement. As the Los 

Verdes environmental assessment is still valid as previously issued, the permit can be updated 

to reflect the new area of coverage. (See Expansion of Los Verdes Project below.) 
 

(b) El Cobre and Alamos 

 
 Field sampling and mapping was undertaken at the El Cobre and Alamos projects. 

 Rock samples taken near small historic mine workings at El Cobre confirmed the presence of 

gold-copper breccia systems with values up to 5% Cu and 5.3 g/t Au. 

 Sampling of the diorite intrusive at El Cobre returned gold values of up to 0.9 g/t, revealing 

the potential for the discovery of a larger low-grade disseminated gold system. 

 Sample results from Alamos (which hosts the site of the historic La Campana mine) are 

expected to be returned shortly. 

 

COMMENT: Virgin Metals has owned the two properties for a long time; however, they have been 
out of the spotlight. The Company is now starting to explore them. 

 

 

2. EXPANSION OF LOS VERDES  
 

Virgin Metals announced on September 28, 2011 that it acquired, at a public auction in Mexico City 

from General Mines Direction of Mexico, a 100% title to the Potreritos deposit concessions in 

Sonora.  Potreritos, which adjoins Los Verdes and hosts the historic Buenavista and Providencia  

mines, has the potential to enhance significantly the economics of Virgin Metals’ flagship project. 

 

The $1,590,000 purchase price of the concessions will be mainly financed through a debt to General 

Mines Direction, with the terms to be determined. 

 

For more details on the acquisition, see Virgin Metals’ September 28, 2011 news release, available on 

SEDAR at www.sedar.com. 

 

COMMENT: Virgin Metals, at this point, has not provided much detail about the acquired property, 
which we think is the reason why the stock price has not moved since publication of the news. We 
expect that the Company will publish more detailed information in the near future, at which time 

investors will be better able to assess the value of the acquisition. 
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THE COMPANY 
 

Virgin Metals is a junior exploration and development company focused on copper, molybdenum, 

tungsten, and silver projects in Mexico and the USA. Mexico’s State of Sonora is home to the Los 

Verdes and Cuatro Hermanos projects, while the Topper project is located in Nevada, USA.  

 

Los Verdes is the Company’s flagship project, as a PFS was completed for it in July 2008, while the 

Cuatro Hermanos project had an NI 43-101 compliant resource estimate completed in August 2008.  

The Topper project has so far been subject to ground reconnaissance prospecting, rock chip sampling, 

and geologic mapping. 

 

In February 2011, the Company published an updated resource estimate for Los Verdes which 

amounted to about 8,400,000 tonnes, containing: 113 million lbs of copper, 22 million lbs of 

molybdenum, 13 million lbs of tungsten, and 1.3 million oz of silver. 

 

 

RECOMMENDATION AND TARGET PRICE 
 

We continue to recommend Virgin Metals Inc. as a Speculative Buy for long-term, risk-tolerant 

investors. Our Target Price for the shares remains “Under Review” due to deteriorating general market 

conditions and, particularly, to account for the severe downturn in junior mining stock prices which is 

distorting underlying valuations of the stocks. 

 

Our decision to place the shares of Virgin Metals “Under Review” has nothing to do with the 

fundamentals, operations, or prospects for the Company, which we continue to view positively and, in 

fact, more so now that the Company has added to its land holdings and has indicated that the promised 

Los Verdes pre-feasibility study will be conducted as stated (see eResearch’s September 26, 2011 

Perspective). 

 

 

RATINGS HISTORY 
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eRESEARCH CORPORATION 

 
eResearch Analysts: 
Yuri Belinsky, B.A., M.A. 

Bob Weir, B.Sc., B. Comm, CFA 

 

Analyst Affirmation: At the time of issuance of this research report, I, Yuri Belinsky, hereby state 

that I own shares of Virgin Metals Inc., and I, Bob Weir, hereby state that I do not own, directly or 

indirectly, any shares of Virgin Metals Inc. 

 
NOTE: eResearch reports on Virgin Metals Inc. and other companies are available FREE on our 

website at www.eresearch.ca. You must REGISTER to access these reports. 

 

 

eResearch Corporation 
eResearch was established in 2000 as Canada's first equity issuer-sponsored research organization. 

Our various research packages allow corporate management to choose the form of research coverage 

that best meets their company’s needs. 

 

We are a primary source for professional investment research, focused primarily on small- and mid-

cap companies. Our research and analysis is of institutional quality, and has the potential to reach 

millions of global investors through our extensive electronic distribution network. 

 

 

eResearch Disclaimer:  eResearch accepts fees from the companies it researches (the “Covered Companies”), 

and from financial institutions or other third parties. The purpose of this policy is to defray the cost of 

researching small and medium capitalization stocks which otherwise receive little or no research coverage.  

 

To ensure complete independence and editorial control over its research, eResearch follows certain business 

practices and compliance procedures. (1) Fees from Covered Companies are due and payable prior to the 

commencement of research. (2) Reports issued subsequent to the Initiating Report are not reviewed in advance 

by Company management. 

 

Virgin Metals Inc. paid eResearch $15,000 + HST to have it conduct research on the Company on an Annual 

Continuous Basis. 

 

In keeping with the policies of eResearch concerning its strict independence, all of the opinions expressed in this 

report, including any determination of a 12-month Target Price or selection of a Recommendation (Buy-Hold-

Sell) for the Company’s shares, are strictly those of eResearch, and are free from any influence or interference 

from any person or persons at the Company. 

 

http://www.eresearch.ca/

