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STRIKE MINERALS INC. 
 

TSX-V: STK 
 

 Price (intra-day, Nov. 4):  $0.09 (High of $0.12, Low of $0.09) 

 52-Week Range:     $0.13-$0.055 

 Shares Outstanding:     57.8 million 

 Market Cap:     $6.94 million 

 Average Volume:       50-Day:     87,600  

       200-Day: 138,300  

                                    Recommendation:                 Speculative Buy (No Change) 

                                    12-Month Target Price:       Under Review  
 

PROFILE: Early-stage mining company, with its flagship formerly-producing Edwards gold mine in 

Ontario being readied to resume production. 

 

 
               Source: www.bigcharts.com 

 

UP TO $3.85 MILLION IN FINANCING IN THREE TRANCHES 
 

Strike Minerals Inc. announced that it has signed certain term sheets with Waterton Global Value, L.P. for the provision 

to Strike of up to $3,850,000 of financing, comprising: 

 

 $3,500,000 of Gold Stream Debt Financing; and 

 $350,000 of Equity Financing. 

 

In connection with the Gold Stream Debt Financing, Strike will be provided with a $350,000 Bridge Loan. 
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The principal amount of the Gold Stream Debt Financing is to be provided in three tranches of: $1,500,000; 

$1,000,000; and $1,000,000. This will be secured by all of Strike’s assets, including the assets of the Edwards mine 

project in Ontario. 

 

Repayment of Gold Stream Debt Financing 
If the three tranches of the Gold Stream Debt Financing are drawn, Strike will make 12 monthly payments to Waterton, 

beginning on the last business day of December 2012 and ending on the last business day of November 2013. 

 

The monthly repayments will be made, at Waterton’s option, by Strike delivering to Waterton either: 
 

 Gold bullion ounces; or 

 Certain fixed cash amounts. 

 

If Strike makes any monthly payment by the delivery of gold bullion ounces to Waterton, the number of ounces will be 

calculated based on a deemed gold price, effectively equal to 80% of the then-prevailing spot price of gold. Any 

outstanding principal amount of the Gold Stream Debt Financing will accrue interest at 7% per annum. 

 

$350,000 Bridge Loan 
In connection with the Gold Stream Debt Financing, Waterton will advance to Strike a $350,000 Bridge Loan, accruing 

interest at 7% per annum and secured by Strike’s 87.5% interest in the Edwards mine project. It is repayable on the 

earlier of: (1) six months; or (2) when the Parties effect the Gold Stream Debt Financing. 
 

Equity Financing 
In addition to the Gold Stream Debt Financing, Strike Minerals will be provided by Waterton with $350,000 of Equity 

Financing, with terms and conditions similar to Strike’s recently announced equity offering (November 1, 2011). That 

offering is for aggregate gross proceeds of up to $600,000, comprising flow-through units (at $0.085 per unit) and non-

flow-through units (at $0.065 per unit). (Further information is available on SEDAR.) 

 

COMMENT: To repay the $350,000 Bridge Loan, we assume that the $350,000 Equity Financing would be available 

as well as the proceeds received from the current $600,000 financing effort. 

 

Further details on the Waterton financing, whose proceeds are to be used for the development of, and initial production 

from, the Edwards mine project, are contained in Strike Minerals’ November 3, 2011 news release, available on 

SEDAR at www.sedar.com. 

 

Gold and Silver Supply Agreement 
Strike has separately entered into a mine gold and silver supply agreement with Waterton, under which Strike will sell 

gold and silver produced at the Edwards mine project to Waterton.  This is based on agreed terms and conditions. 

 

COMMENT: The positives of the deal with Waterton look to outweigh the risks. First, the financing should be enough 
to bring the Edwards Mine to production. Further, the debt financing is non-dilutive, although it ranks in priority. The 

7% interest rate is not onerous. We estimate that Strike Minerals will issue less than 6 million shares to Waterton: 1 

million bonus shares attached to the Bridge Loan, and 4+ million shares in the $350,000 Equity Financing. This 

represents less than 8% of the current shares outstanding. There are risks associated with the arrangement: to repay 

the Gold Stream Debt Financing, which starts at the end of 2012, Strike Minerals will have to be successful in 
completing the de-watering and getting into production. There is also no information currently on the off-take 

agreement with Waterton. Overall, we are optimistic about the prospects for Strike Minerals, as the dewatering is 
already about halfway through, and there are high expectations that the Company will be able to resume production in 

the alloted time. 
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THE COMPANY 
 

Strike Minerals Inc. is an early-stage mining company with a flagship formerly-producing gold mine that is being 

readied to resume production. 

 

The Edwards Gold Mine is located in the Goudreau Lake Deformation Zone in Ontario, an area that hosts a number of 

known gold deposits. The mine was in production from 1996 until 2001, with the previous operator producing 144,000 

oz of gold at an average grade of 0.39 oz/t. The Company received permission to recommence operations at the mine 

and is dewatering the ramp and refurbishing the underground.  

 

Hemlo West 

Strike Minerals recently announced the completion of agreements with Everton Resources Inc., Canadian Star Minerals 

Ltd. and Bond to give Strike Minerals a 100% undivided interest in a package of gold exploration properties (the 

“Hemlo West” properties) in the Hemlo-Schreiber gold district at Hays Lake near Schreiber, Ontario. The properties 

are located about 270 km to the west of the Goudreau Lake Deformation Zone. Consideration for the properties 

includes cash, a net smelter royalty, and the issuance of 10.13 million Strike Minerals common shares to the vendors. 

 

At Hemlo West, Strike Minerals will be conducting an initial program of surface geological and alteration mapping, in 

preparation for drill testing and the establishment of a resource estimate. 

 

For further information on Strike Minerals Inc., see eResearch Corporation’s March 4, 2010 Initiating Report, March 

14, 2011 Video, and subsequent Perspectives, available at: 

 http://www.eresearch.ca/profile.asp?companyID=626. 

 

RECOMMENDATION and TARGET PRICE 
 

We continue to recommend Strike Minerals as a Speculative Buy for risk-tolerant investors, but are also keeping our 

Target Price for the shares Under Review due to adverse market sentiment towards junior mining companies, and the 

concomitant severe downturn in junior mining stock prices that has distorted their underlying values. 
 

Our decision to place the shares of Strike Minerals “Under Review” had nothing to do with the fundamentals, 

operations, or prospects for the Company, which we view positively, and particularly after the announcement of the 

Waterton transaction. The collective value of the Company’s recently-acquired Hemlo West acquisitions also provides 

further potential. 
 

RATINGS HISTORY 
 

 
 

 

http://www.eresearch.ca/profile.asp?companyID=626
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eResearch Analysts:  
Yuri Belinsky, BA, MA 

Bob Weir, B.Sc., B.Comm., CFA 
 

Analyst Affirmation: I, Yuri Belinsky, hereby state that, at the time of issuance of this research report, I directly own 

shares of Strike Minerals Inc., and I, Bob Weir, hereby state that, at the time of issuance of this research report, I do not 

own, directly or indirectly, any shares of Strike Minerals Inc.  

 

eResearch Corporation 
eResearch was established in 2000 as Canada's first equity issuer-sponsored research organization. Our various research 

packages allow corporate management to choose the form of research coverage that best meets their company’s needs. 

 

We are a primary source for professional investment research, focused primarily on small- and mid-cap companies. Our 

research and analysis is of institutional quality, and has the potential to reach millions of global investors through our 

extensive electronic distribution network. 
 

NOTE: eResearch reports on Strike Minerals Inc. and other companies are available FREE on our website at 

www.eresearch.ca. You must REGISTER to gain access to these reports. 
 

eResearch Disclaimer:  eResearch accepts fees from the companies it researches (the “Covered Companies”), and from financial 

institutions or other third parties. The purpose of this policy is to defray the cost of researching small and medium capitalization stocks 

which otherwise receive little or no research coverage.  

 

Strike Minerals Inc. paid eResearch a fee of $15,000 + HST to conduct research on the Company on an Annual Continual Basis. 

 

To ensure complete independence and editorial control over its research, eResearch follows certain business practices and compliance 

procedures. Fees from Covered Companies are due and payable prior to the commencement of research. 

 

In keeping with the policies of eResearch concerning its strict independence, all of the opinions expressed in this report, including any 

determination of a 12-month Target Price or selection of a Recommendation (Buy-Hold-Sell) for the Company’s shares, are strictly 

those of eResearch, and are free from any influence or interference from any person or persons at the Company. 

http://www.eresearch.ca/

