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STRIKE MINERALS INC. 
 

TSX-V: STK 
 

Price (May 26): $0.07 

52-Week Range: $0.13-$0.04 

Shares Outstanding: 55.9 million  

Market Cap: $3.91 million  
 

Recommendation: Speculative Buy (No Change) 

12-Month Target Price: $0.65 (No Change) 

 

PROFILE: Early-stage mining company, with its flagship formerly-producing Edwards gold mine in 

Ontario being readied to resume production. 

 

 
                      Source: www.bigcharts.com 

 

1. ACQUISITION OF HEMLO WEST PROPERTIES; and 

2. DEWATERING OF EDWARDS GOLD MINE 

 

1. HEMLO WEST ACQUISITION 
Strike Minerals Inc. announced the completion of agreements with Everton Resources Inc., Canadian Star Minerals 

Ltd. and Bond to give Strike a 100% undivided interest in a package of gold exploration properties (the “Hemlo West” 

properties, see page 2) in the Hemlo-Schreiber gold district at Hays Lake near Schreiber, Ontario. The properties are 

located about 270 km to the west of the Goudreau Lake Deformation Zone, where Strike’s flagship Edwards gold mine 

property is located. 

 

Consideration for the properties includes cash, a net smelter royalty, and the issuance of 10.13 million Strike common 

shares to the vendors (see next page). 
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ACQUISITION TERMS 

 
Properties Acquired from Everton 
Strike acquired a 100% interest in Everton’s directly-owned and option properties for the following: 

 

 $50,000 cash immediately payable by Strike to Everton. 

 $50,000 cash on the second anniversary of the transaction. 

 A 0.5% net smelter royalty (NSR) on the combined properties that can be purchased by Strike at any time for 

$500,000. 

 5,700,000 Strike common shares. 

 
Properties Acquired from Canadian Star 
Strike acquired a 100% interest in Canadian’s Star’s directly-owned and optioned properties for the following: 

 

 $42,000 immediately payable by Strike to Canadian Star on completion of documentation. 

 $42,000 payable on the second anniversary of the transaction. 

 A 0.5% NSR on the combined properties that can be purchased by Strike at any time for $500,000. 

 3,182,000 Strike common shares. 

 

Properties Acquired from Bond (an individual) 
Strike acquired a 100% interest in Bond’s properties for:  

 $8,000 immediately payable by Strike to Bond. 

 A 2.0% NSR on a portion of the property. A ½% NSR is reserved for Bond, with Strike having the right to 

purchase ¼% of the ½% reserved for Bond on the Morley patented claims for $125,000. A 2% NSR royalty on 

the staked claims in favour of Messrs. Bond, Renner, and Richards; Strike has the right to purchase 1% of that 

NSR for $500,000. 

 $8,000 payable on the second anniversary of the transaction.  

 1,250,000 Strike common shares. 

 In addition, Strike will purchase from Bond all future option payments for 132,000 Strike shares. The option is 

outstanding for about one more year. 

 

COMMENT: We expect that the 10.3 million share issue will be approved by the TSX Venture in 2-3 months. 

 

 

Board of Directors 
Canadian Star and Everton have the right to nominate jointly one position on Strike’s Board of Directors. 

 

THE HEMLO WEST PROPERTIES 
 

Among the highlights of the properties are the following: 

 

 Staked claims and patented mining claims cover about 35 square kilometres. 

 Three past-producing gold mines (Morley Mine, Harkness Hayes, and Golden Range). 

 Eight near-surface high-grade gold-bearing veins identified and remain open at depth and along strike. 

 Short-term potential to generate revenue from near-surface bulk sample. 

 Adjacent to the Afric Zone, a significant historical resource established by Cypress Amax. 
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The geology and mineralization of Hemlo West is about 70 kilometres west of the multi-million-ounce Hemlo gold 

deposit in the Schreiber Hemlo Greenstone Belt. 

 

COMMENT: It is too early to quantify the Hemlo West property’s mineral resource and, thus, make any 
determinations or conclusions related to possible changes in Strike Minerals’ valuation. However, the history of gold 

mining at the property looks promising, but the property was last explored in the 1980s. Strike Minerals’ management 

plans to do initial exploratory work at Hemlo West later this year. 

 

2. DEWATERING OF EDWARDS MINE 
 

Strike announced on May 26, 2011 that it will be proceeding with the dewatering of the Edwards gold mine decline on 

the Company’s property at Wawa, Ontario. This will allow Strike to conduct underground exploration and drilling on 

the known gold-mineralized zones and establish a mineralized resource prior to production. The Company has been 

working with the Ministry of Mines to reactivate the permits necessary. The dewatering, which will include 

refurbishment of the ramp, is expected to take four to six months. 

 

Strike is also digitizing the available historical drilling and underground information to have an accurate 3-D picture of 

the mineralized zones.  This work is expected to include underground drifting to cut the mineralized zones and 

underground drilling to delineate resources. 

 

COMMENT: Strike Minerals is currently refurbishing the camp at the Edwards gold mine site, and expects that 
dewatering will start in June 2011. This timeline is largely in line with our previous expectations. We believe that 

finalization of the dewatering and subsequent underground exploration of the zones, which remain from the previous 

underground development, will be positive factors for the stock price. 

 

THE COMPANY 
 

Strike Minerals Inc. is an early-stage mining company with a flagship formerly-producing gold mine that is being 

readied to resume production. 

 

The Edwards gold mine is located in the Goudreau Lake Deformation Zone in Ontario, an area that hosts a number of 

known gold deposits. The mine was in production from 1996 until 2001, with the previous operator producing 144,000 

oz of gold at an average grade of 0.39 oz/t. The Company has received permission to recommence operations at the 

mine and will be dewatering the ramp and refurbishing the underground. This should allow for production to resume, 

likely in 2012. At the same time, Strike Minerals is currently conducting delineation drilling to obtain sufficient data to 

allow a NI 43-101 compliant Resource Estimate that will include existing underground workings and new zones.  

 

For further information on Strike Minerals Inc., see eResearch Corporation’s March 4, 2010 Initiating Report, available 

at: http://www.eresearch.ca/profile.asp?companyID=626. 

 

 

 

 

 

 

http://www.eresearch.ca/profile.asp?companyID=626
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RECOMMENDATION 
 

We continue to recommend the shares of Strike Minerals Inc. as a Speculative Buy for long-term, risk-tolerant 

investors. Our 12-month Target Price, set at the time of our March 4, 2011 Initiating Report, remains $0.65 per share.  

 

Attaining this price objective hinges, in large part, on the Company meeting our expectation of resumed production at 

the Edwards gold mine in 2012. The collective value of the Hemlo West acquisitions is not yet factored into our Target 

Price; thus, successful exploration on these properties provides further upside potential. 

 

RATINGS HISTORY 
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eResearch Analysts:  
Yuri Belinski, MA 

Bob Weir, B.Sc., B.Comm, CFA 

 

Analyst Affirmation: I, Yuri Belinsky, hereby state that, at the time of issuance of this research report, I directly own 

shares of Strike Minerals Inc., and I, Bob Weir, hereby state that, at the time of issuance of this research report, I do not 

own, directly or indirectly, any shares of Strike Minerals Inc.  

 

eResearch Corporation 

eResearch was established in 2000 as Canada's first equity issuer-sponsored research organization. Our various 

research packages allow corporate management to choose the form of research coverage that best meets their 

company’s needs. 

 

We are a primary source for professional investment research, focused primarily on small- and mid-cap companies. Our 

research and analysis is of institutional quality, and has the potential to reach millions of global investors through our 

extensive electronic distribution network. 

 

NOTE: eResearch reports on Strike Minerals Inc. and other companies are available FREE on our website at 

www.eresearch.ca. You must REGISTER to gain access to these reports. 

 

eResearch Disclaimer:  eResearch accepts fees from the companies it researches (the “Covered Companies”), and from financial 

institutions or other third parties. The purpose of this policy is to defray the cost of researching small and medium capitalization stocks 

which otherwise receive little or no research coverage.  

 

Strike Minerals Inc.  paid eResearch a fee of $15,000 + HST to conduct research on the Company on an Annual Continual Basis. 

 

To ensure complete independence and editorial control over its research, eResearch follows certain business practices and compliance 

procedures. Fees from Covered Companies are due and payable prior to the commencement of research. 

 

In keeping with the policies of eResearch concerning its strict independence, all of the opinions expressed in this report, including any 

determination of a 12-month Target Price or selection of a Recommendation (Buy-Hold-Sell) for the Company’s shares, are strictly 

those of eResearch, and are free from any influence or interference from any person or persons at the Company. 
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