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PUREPOINT URANIUM GROUP INC. 
 

(TSX-V:  PTU) 
 

Price  (Oct. 13 Intra-Day):  $0.125 

52-Week Range: $0.74-$0.10 

Shares Outstanding: 81.1 million  

Market Cap: $10.14 million  

Recommendation: Speculative Buy (No Change) 

12-Month Target Price: $0.60 (Lowered) 

 

PROFILE: Focused on exploration of its uranium projects in the uranium-rich Athabasca Basin in 

 northern Saskatchewan, Canada. 

 

 
Source: www.bigcharts.com 

 

UPDATE ON RED WILLOW NORTH PROJECT 
 

Purepoint Uranium Group Inc. has expanded its Red Willow North property by staking an additional 2,057 

hectares in the Hatchet Lake area of the Athabasca Basin in northern Saskatchewan, Canada. 

 

The Red Willow North property, on the eastern edge of the Basin, measures 15,493 hectares and comprises 

four claims covering meta-sedimentary basement rocks. The property is contiguous with the Company’s joint 

venture Red Willow project (with Rio Tinto) and, on the west, with the Denison Mines/Virginia Energy joint-

venture Hatchet Lake project. 

 



Purepoint Uranium Group Inc. Perspective 

 

eResearch Corporation www.eresearch.ca Page 2 

The Red Willow North property target areas include: 
 

 The Golden Eye Shear Zone, which extends over six kilometres and joins the historic FDL Showing 

(up to 1.43% U3O8) and AJ Showing (up to 0.46% U3O8). 

 The FDL Conductor;  

 Turkey North Conductor, which has returned intercepts of up to 0.16% over 1.0 metre, is now 

interpreted to continue untested for over five kilometres on the Red Willow North property; and 

 Smith Bay. 

 

Recent airborne electromagnetic and magnetic survey results indicate that the Red Willow Osprey Conductor, 

where Purepoint drilling has returned intercepts of up to 0.20% e U3O8 over 5.8 metres, continues for over five 

kilometres on the Red Willow North property. 
 

Staking at the Athabasca Basin 
 

Since the uranium down-cycle began in 2008, the Company has used a number of strategies to seek out 

opportunities in the Athabasca Basin, and has acquired, through staking, six new projects covering 33,000 

hectares in prime locations. Among the projects acquired by this method are the Henday Block, Forsythe Lake, 

and Red Willow North. 

 

Map: Purepoint Properties in the Athabasca Basin 
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THE COMPANY 
 

Purepoint is an early-stage Canadian exploration and development company, focused on exploration of its 

uranium projects in the uranium-rich Athabasca Basin in northern Saskatchewan, Canada. The Company is 

involved in project partnerships with the three largest uranium producers in the world: Cameco Corporation; 

AREVA; and Rio Tinto plc. 

 

For more on Purepoint, see eResearch’s March 3, 2011 Update Report and subsequent Perspectives, available 

at the following link: http://www.eresearch.ca/profile.asp?companyID=413. 
 

URANIUM PRICE CHART 

 

The chart below, courtesy of The UxC Consulting Company LLC, shows the movements in the spot price of 

U3O8 over the last two years. Having spiked to US$72.50/lb in early 2011, the price retraced its upward 

movement all of the way back to US$48.75/lb. The price then rose to US$53.75/lb, which has become a 

resistance point (the Red Resistance Line). The latest strike price for the spot is US$52.75/lb (Oct. 10, 2011).  

 

The price must overcome this Resistance Level before the recovery stage can continue. A catalyst is probably 

needed. On a break-out, the next upward targets would be US$57.50/lb, then US$62.50/lb. If this occurs, there 

should be a return of investor interest to the uranium sector. In the meantime, there are a large number of 

unloved, depressed uranium stocks, Purepoint Uranium being just one of them. 
 

 
 

RECOMMENDATION AND TARGET PRICE 
 

We continue to recommend the shares of Purepoint Uranium as a Speculative Buy, suitable only for risk-

tolerant investors. Our 12-month Target Price is lowered to $0.60 from $0.95.  

 

This price objective presupposes a return of investor interest to the uranium sector, and not just to the senior 

producers, but to the junior exploration companies as well. This is far from certain in the near term. 

 

COMMENT: However, the recent bid by Cameco Corporation for Hathor Exploration has, at least, drawn 

some attention to the uranium group, although the pervasive negative mood that is presently engulfing investor 
attitudes has over-shadowed this positive catalyst. Once the market stabilizes, the more intriguing junior 

uranium explorers should perform better. We include Purepoint in that group. 

http://www.eresearch.ca/profile.asp?companyID=413
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RATINGS HISTORY 
 

Date Report Type Recommendation Stock Price Target 

Mar. 3, 2011 Update Speculative Buy $0.56  $0.95  

Apr. 14, 2011 Perspective No Change $0.20  No Change 

Jun. 6, 2011 Perspective No Change $0.185  No Change 

Sept. 13, 2011 Perspective No Change $0.135  No Change 

Sept. 29, 2011 Perspective No Change $0.135  No Change 

Oct. 13, 2011 Perspective No Change $0.125  $0.60 Lowered 
 

eRESEARCH CORPORATION 
 

eResearch Analyst on this Report:  

Bob Weir, B.Sc., B.Comm, CFA 

 

Analyst Affirmation: I, Bob Weir, hereby state that, at the time of issuance of this research report, I own 

shares of Purepoint Uranium Group Inc. 

 

NOTE: eResearch reports on Purepoint Uranium Group Inc. and other companies are available FREE on our 

website at www.eresearch.ca. You must REGISTER to access these reports. 

 

eResearch Corporation 
 

eResearch was established in 2000 as Canada's first equity issuer-sponsored research organization. Our 

various research packages allow corporate management to choose the form of research coverage that best 

meets their company’s needs. 

 

We are a primary source for professional investment research, focused primarily on small- and mid-cap 

companies. Our research and analysis is of institutional quality, and has the potential to reach millions of 

global investors through our extensive electronic distribution network. 

 

Research Disclaimer 
 
eResearch accepts fees from the companies it researches (the “Covered Companies”), and from financial institutions 

or other third parties. The purpose of this policy is to defray the cost of researching small and medium capitalization 

stocks which otherwise receive little or no research coverage.  

 

To have eResearch conduct research on the Company on an Annual Continual Basis, Purepoint Uranium Group Inc. 

paid eResearch a fee of $15,000 + HST. 

 

To ensure complete independence and editorial control over its research, eResearch follows certain business 

practices and compliance procedures. (1) Fees from Covered Companies are due and payable prior to the 

commencement of research. (2) Reports issued subsequent to the Initiating Report are not reviewed in advance by 

Company management. 

 

In keeping with the policies of eResearch concerning its strict independence, all of the opinions expressed in this 

report, including any determination of a 12-month Target Price or selection of a Recommendation (Buy-Hold-Sell) 

for the Company’s shares, are strictly those of eResearch, and are free from any influence or interference from any 

person or persons at the Company. 

 

http://www.eresearch.ca/

