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PUREPOINT URANIUM GROUP INC. 

 

TSX-V: PTU 
 

Price (April 14): $0.20 

52-Week Range: $0.74-$0.07 

Shares Outstanding: 78.3 million 

Market Cap: $15.66 million 

Average Volume: 50-day = 670,000 shares 

  200-day = 360,000 shares 
 

 
       Source: www.bigcharts.com  

RED WILLOW UPDATE 
 

Purepoint Uranium Group Inc. has published an update on the Red Willow project (25,612 hectares) 

on the eastern edge of the Athabasca Basin in northern Saskatchewan. The Red Willow program is 

managed by Rio Tinto Exploration Canada Inc. under an option agreement announced in December 

2010 (see page 2).  

 

A 3-D model incorporating geological and geophysical data is nearing completion, with the Geneva 

and Osprey zones at Red Willow having provided the baseline focus for the 3-D model development. 

Two drill holes were completed at Geneva in early 2011, to validate initial geophysical and structural 

interepretations. The Geneva zone is near the southwest corner of Red Willow. 

 

The two holes (GEN11-01 and GEN11-02) were collared 45 metres apart on the west side of Geneva 

Lake. Geneva Lake was interpreted to be a depression over the intersection of the north-northeast 

striking Jake Fault and the northeast striking Geneva Fault. Results of this drilling are to be used in the 

interpretive 3-D wireframe model of the Geneva zone. 
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To further validate the model, additional field work may be undertaken in the summer. From there, a 

more substantive drilling program is planned for winter 2012 on exploration targets identified by the 

refined 3-D model and interpretation. 
 

Red Willow Project Optioned to Rio Tinto 

The definitive option agreement with Rio Tinto Exploration Canada Inc., allows the latter to earn a 

controlling interest in Purepoint’s Red Willow project by spending up to $22.5 million in exploration 

and development expenses.  Rio Tinto Exploration Canada Inc. is a wholly-owned subsidiary of Rio 

Tinto plc, the world’s third-largest producer of uranium. 

 

COMMENT: The agreement gave Rio Tinto an entry point into the Athabasca Basin. 
 

Rio Tinto Canada may earn a 51% undivided interest in the Red Willow project by incurring 

expenditures of $5 million by December 31, 2015; a further 19% undivided interest (total: 70%) by 

incurring an additional $7.5 million by December 31, 2018; and a further 10% undivided interest 

(total: 80%) by incurring an additional $10 million by December 2021. 

 

COMMENT: Success with the drill bit will determine whether Rio Tinto Canada increases its 

ownership interest. 
 

 

MARKET COMMENT 
 

The price of uranium collapsed after reaching its June 2007 high, bottoming at US$40.00/lb U3O8 in 

March 2010. It remained depressed until July 2010 when it began a short, sharp rise to US$73.00/lb 

U3O8 in January 2011, a gain of 82%, before levelling off in the US$70.00/lb U3O8 range.  

 

Unforeseen, the Fukushima Dai-Ichi nuclear disaster of March 11
th
 put a beating on not only the 

shares of uranium companies, which are down an average of about 30% (Purepoint is down 58% in 

that time frame), but also the uranium spot price (i.e., for immediate delivery), which has fallen about 

17% to US$58.50/lb U3O8 (as at April 11: The UxConsulting Company LLC) and to US$57.75/lb 

U3O8 (as at April 8: TradeTech). 

 

The shares of many junior uranium explorers, including Purepoint Uranium, are now selling for less 

than their book value. (PTU current price is $0.20; latest book value is $0.23; discount is 13%.)  

 

In our opinion, the sharp decline in uranium stocks is a knee-jerk reaction, probably exacerbated by 

the shorts, and provides an excellent buying opportunity. 

 

While uranium prices and, thus, probably uranium company stock prices, could stay depressed for a 

while, there can be no denying that nuclear development sits at the core of energy thinking for China, 

India, Russia, and other emerging countries. This would be positive for uranium and associated stocks. 

 

Astute investors should not be swayed by attention-grabbing, negative-slanting media headlines. 

Longer term, with global demand sharply increasing, the price of uranium has nowhere to go but up. 

This should spawn increased merger and acquisition activity in the sector, which would be a further 

catalyst for higher uranium stock prices. 
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THE COMPANY 
 

Purepoint is an early-stage Canadian exploration and development company, focused on exploration 

of its uranium projects in the uranium-rich Athabasca Basin in northern Saskatchewan, Canada (see 

map on page 4). The Company is involved in project partnerships with the three largest uranium 

producers in the world: Cameco Corporation; AREVA; and Rio Tinto plc. 

 

For more on Purepoint, see eResearch’s March 3, 2011 Update Report, available at the following link: 

http://www.eresearch.ca/_report/PTU_030311-U.pdf. 
 

RECOMMENDATION AND TARGET PRICE 
 

We continue to recommend the shares of Purepoint Uranium as a Speculative Buy, suitable only for 

risk-tolerant investors. Our 12-month Target Price remains $0.95. 
 

RATINGS HISTORY 

 

 
 

eResearch Analyst 
Bob Weir, B.Sc., B. Comm, CFA 
 

Analyst Affirmation: I, Bob Weir, hereby state that I own shares of Purepoint Uranium Group Inc. 
 

 

NOTE: eResearch reports on Purepoint Uranium Group Inc. and other companies are available FREE 

on our website at www.eresearch.ca. You must REGISTER to access these reports. 

 

eResearch Corporation 
eResearch was established in 2000 as Canada's first equity issuer-sponsored research organization. 

Our various research packages allow corporate management to choose the form of research coverage 

that best meets their company’s needs. 

 

We are a primary source for professional investment research, focused primarily on small- and mid-

cap companies. Our research and analysis is of institutional quality, and has the potential to reach 

millions of global investors through our extensive electronic distribution network. 

http://www.eresearch.ca/_report/PTU_030311-U.pdf
http://www.eresearch.ca/
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Purepoint Properties in the Athabasca Basin 
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eResearch Disclaimer:  eResearch accepts fees from the companies it researches (the “Covered Companies”), 

and from financial institutions or other third parties. The purpose of this policy is to defray the cost of 

researching small and medium capitalization stocks which otherwise receive little or no research coverage.  

 

To have eResearch conduct research on the Company on an Annual Continual Basis, Purepoint Uranium Group 

Inc. paid eResearch a fee of $15,000 + HST. 

 

To ensure complete independence and editorial control over its research, eResearch follows certain business 

practices and compliance procedures. (1) Fees from Covered Companies are due and payable prior to the 

commencement of research. (2) Reports issued subsequent to the Initiating Report are not reviewed in advance 

by Company management. 

 

In keeping with the policies of eResearch concerning its strict independence, all of the opinions expressed in this 

report, including any determination of a 12-month Target Price or selection of a Recommendation (Buy-Hold-

Sell) for the Company’s shares, are strictly those of eResearch, and are free from any influence or interference 

from any person or persons at the Company. 


