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UPFRONT 

Nortec Minerals Corp. (“Nortec” or the “Company”) recently released its first 

NI 43-101 resource estimate for its Läntinen Koillismaa (“LK”) project in 

Finland. It includes more than 688,000 ounces of palladium-platinum-gold 

(PGE+Au), 68,000 tonnes of copper (Cu), and 44,000 tonnes of nickel (Ni). A 

15,000-metre drill program over the next few years could triple this initial 

resource estimate.   

 

The Company also plans to focus on the exploration of its Seinäjoki gold 

project that is located in a new under-explored gold district, also in Finland. 

 

RECOMMENDATION AND TARGET PRICE 

We recommend Nortec Minerals Corp. as a Speculative Buy for long-term 

risk-tolerant investors.   

 

We have raised our 12-month Target Price, from $0.24 to $0.50, which is 

supported by our derivation of an intrinsic value for the Company using two 

valuation methodologies, more specifically, (1) the eResearch-derived 

Property Ratio Method, and (2) the Per Attributable Resource Valuation 

Method. (See Valuation section on page 5.) 

 

PROFILE 

Nortec Minerals Corp. is a junior mining company with a diverse portfolio of 

properties (1) across Finland, (2) in Labrador, Canada, and (3) in Azuay 

Province, southern Ecuador.  
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INVESTMENT PERSPECTIVE 
 

 First NI 43-101 compliant mineral resource estimate at LK:  In February 2011, Nortec announced the 

first NI 43-101 compliant mineral resource estimate for the Company’s 100%-owned Läntinen Koillismaa 

palladium-platinum-gold-copper-nickel project (Kaukua and Haukiaho deposits), known as the LK 

project, in northern Finland.  Highlights of the resource estimate prepared by Watts, Griffis and McOuat 

include: 

Indicated Mineral Resource (Kaukua Deposit):  
2.9 million tonnes containing:  86,322 oz PGE+Au;  

4,908 tonnes Cu; and  

3,464 tonnes Ni; as well as  

Inferred Mineral Resource (Kaukua and Haukiaho Deposits):  

29.9 million tonnes containing:  602,550 oz PGE+Au;  

63,153 tonnes Cu; and  

40,534 tonnes Ni. 

 

SGS Minerals Inc. completed preliminary metallurgical work on core from the Kaukua prospect of the LK 

property.  Results indicate that conventional rougher flotation yielded recoveries of over 80% PGE+Au, 

93% Cu, and 51% Ni.  This product was cleaned, again, using conventional flotation to produce a 

concentrate of 60 g/t PGE+Au and 16% Cu+Ni.  A concentrate of this grade is attractive to smelters. 

 

Nortec intends to develop the LK project with additional higher-density diamond drilling.  Mineralogical 

and metallurgical research is underway, with data from the studies forming the basis for a future LK 

project pre-feasibility study. 

COMMENT:  Given increasing interest from Canadian, U.K, and European institutions in possibly 
financing the LK project, the Company is examining its options, including spinning out the LK project. 

Although this option could be scrapped should a joint-venture partner be found, continued exploration and 

development of the LK project to increase and upgrade the quality of the mineral resources should 

increase Nortec’s ability to spin out the project into a stand-alone company, if it deems this to be a 

suitable and appropriate alternative. 

 Drilling at Seinäjoki:  In August 2010, Nortec completed an initial 1,000 metre drill program on the 

Marttalanniemi prospect (TKM Shear Zone) of its Seinäjoki property.  Results from the Company’s 

drilling returned higher grades than that from the historical GTK drilling over the same area.  Best drill 

results from the phase 1 drill program at Marttalanniemi included 4.0m @ 13.52 g/t Au, 3.0m @ 5.75 g/t 

Au and 5.0m @ 2.69 g/t Au.   This program tested the top 30 metres below natural surface. The 

mineralized zone is open at depth to the southwest and along strike to both the northwest and southeast.   

COMMENT:  In 2011, the Company will focus drilling further along strike and down dip, with the aim of 
intersecting higher grade zones and, eventually, delineating a significant zone of gold mineralization.  

There are another three target areas within the 5,500 hectare property that are still awaiting permits 
before the Company can carry out exploration drilling.  Seinäjoki is essentially a new under-explored gold 

district and could easily become a multi-million ounce project distributed between five or six (or more) 

major target areas. 

 Acquisitions in Ecuador:  In February 2011, Nortec announced that it had identified three mineral 

property areas in Ecuador for acquisition.  The Company has submitted relevant documentation for the 

concession areas under the new Mining Law of Ecuador.  All three properties host significant copper-gold-

molybdenum mineralization.  The Company will release further details on the properties upon receipt of 

approval from the mining authorities.  Nortec has prepared detailed budgets of exploration activities 
required to evaluate and delineate the concessions with the greatest potential. 
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CORPORATE OBJECTIVE 
 

Nortec’s goals in the short-to-medium term include the following: 

 

 Increase activity at its Seinäjoki gold project in Finland, its primary focus over the next year; 

 

 Continue exploration of the LK project (palladium-platinum-gold-copper-nickel) to increase and upgrade 

the quality of the mineral resources and investigate opportunities to spin-out this project into a stand-alone 

company, possibly with an AIM listing on the London Stock Exchange; 

 

 Investigate opportunities to joint venture the Company’s Finland Kaatiala and Tammela projects (rare 

earths), and its Labrador TL property (nickel-copper-cobalt); and 

 

 Identify and acquire projects of interest in the National Mining Corporation of Ecuador (ENAMI) 

portfolio.  Nortec’s interest is predominantly porphyry copper-molybdenum projects and epithermal gold-

silver projects.  

 

PROPERTIES 
 

1. Location Map 

Exhibit 1: The map below shows the location of the Company’s head office and the regions in which it 

operates. 

 

Source: Company 
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2. Property Summary 

The key aspects of the Company’s properties are listed below in Exhibit 2.  Additionally, Nortec announced in 

February 2011 that it had identified three mineral property areas in Ecuador for acquisition.  All three 

properties host significant copper-gold-molybdenum mineralization. 

 

Exhibit 2: Property Summary 

 

 

Additional information on the Company’s properties can be found in (1) the Exploration Update of Primary 

Projects section on page 10 of this report, and (2) Appendix 2, Properties, on page 14 of our Initiating Report 

on Nortec at http://www.eresearch.ca/_report/NVT_030410-I.pdf. 

 

3. Finland Projects: 12-Month Exploration Outlook 

Nortec’s current focus is on its Finnish properties, exploring for base and precious metals, rare earth elements 

(REE), and lithium.  The Company plans to concentrate on its Seinäjoki project over the next 12 months. 

 

Following the recently-announced NI 43-101 compliant resource estimate for the Kaukua and Haukiaho 

deposits at its flagship LK project,  Nortec intends to continue with its exploration and development of this 

project while, at the same time, evaluating several other options.  One such option is to complete a 15,000-

metre drill program to upgrade and potentially triple the resource provided in the NI 43-101 estimate.  This 

option would require a $10 million budget, take place over three to five years, and possibly involve a joint 

venture partner.  Another option for the Company is to explore the previously-mentioned spin-out option of the 

LK project.  

 

While Nortec evaluates these LK options, the majority of its capital and exploration efforts in 2011 will be 

directed towards its gold and rare earth element Seinäjoki project, where the Company completed a phase 1 

drilling program on the Marttalanniemi prospect.  Data from this latest round of drilling are being analyzed for 

a more extensive drill campaign on the property over the next 12 months.  The next phase of drilling will likely 

include the property’s Sikakangas and Ylijöki targets. 

 

COMMENT: Since Nortec intends to concentrate its activities on other key properties, major capital 

expenditures at the Company’s Kaatiala and Tammela projects are unlikely over the next 12 months.  

 

4. Projects in Canada and Ecuador 

Similarly, major capital expenditures at Nortec’s TL (Labrador) and Ganarin (Ecuador) properties are unlikely 

over the next 12 months.  However, Nortec is preparing detailed budgets for exploration work on the three 

Ecuadorian mineral property areas that it has identified to acquire, which will allow the Company to evaluate 

and delineate concessions with the greatest potential. 

http://www.eresearch.ca/_report/NVT_030410-I.pdf
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VALUATION 
 

We provide two valuation methods to determine an appropriate value for the share price of Nortec Minerals 

Corp.  These methods are: 

(1) Property Ratio Valuation; and 

(2) Per Attributable Resource Valuation, for the Company’s Kaukua and Haukiaho deposits (LK project). 

 

(1) Property Ratio Valuation Method 

We valued Nortec using the eResearch-derived Property Ratio Method, which focuses on corporate 

comparisons using the following criteria: 

 Companies having properties that host similar mineralization characteristics; 

 Companies that are similar in terms of being at the same stage in the production cycle; and 

 Companies located in the same region or in regions that are geologically similar. 

Nortec’s peer group is comprised of five TSX-V listed companies, namely, (1) Belvedere Resources Ltd.; (2) 

Linear Metals Corp.; (3) Rodinia Lithium; (4) TNR Gold Corp.; and (5) Ultra Lithium Inc.,  that are: 

 Focused on exploration of their gold and/or REE properties; 

 Junior mining companies at the exploration stage with no current production; and  

 Committed to exploration of properties in Finland or countries similar to Finland, with low political risks 

and supportive governments, well established mining laws, and excellent infrastructure. 

 

Property Ratio Valuation Method 

Nortec is compared to the five peers in Exhibit 3. 

Exhibit 3:  Corporate Comparison 
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eResearch Approach 
In the table above, we have estimated the value of Nortec’s mineral property portfolio 12 months forward by 

adding the anticipated $1.25 million capital expenditures for the forecast period to the existing mineral 

property value.  Then we apply, to the Adjusted Book Value of the mineral property, the selected Mineral 

Property Ratio, as determined by analyzing and comparing the relative merits of the peer companies with the 

subject company.  In this respect, in order to smooth out any abnormal short-term price fluctuations, we have 

taken the 50-day average stock price (as of March 24, 2011) for all companies. 

 

Analysis of the Property Ratio 

The Property Valuation Approach is based upon an analysis of the Property Ratio, which measures the 

premium the market currently places on a company’s mineral properties.  All else being equal, a higher 

premium indicates the market is anticipating greater future value from the assets in the ground, while a lower 

premium may represent an undervalued asset.  Our analysis utilizes the latest available financial statements for 

the respective companies.  

 

Nortec’s current Property Ratio of 3.66x is less than the average ratio of 5.10x for its peers, which range 

between 1.42.x and 15.77.x. 

 

Shown below is a table indicating the intrinsic value over the next 12 months for Nortec at Property Ratio 

levels ranging between 3.00x and 9.00x.  

 
Current 

 

Current 

 

Property Ratio:  

 
Book Value 

 

Property Ratio 

 

Next 12 Months  

Property Ratio 1.00x 

 

4.71x 

 

3.00x 4.00x 5.00x 6.00x 7.00x 8.00x 9.00x  

Intrinsic Value $0.11 

 

$0.47 

 

$0.25 $0.33 $0.41 $0.48 $0.57 $0.64 $0.72  

Source: eResearch 

We are choosing a ratio of 6.00x as the most appropriate for Nortec at the present time, based on the 

completion of the first NI 43-101 resource estimate at its LK project. 

COMMENT:  The first NI 43-101 resource estimate added significantly to the value of the LK project and, 
thus, to the attractiveness of Nortec as a speculative investment.  Additionally, there exists further potential to 

increase the value of the project through several options, including: (1) exploration and development of the 

project, possibly with a joint venture partner; or (2) spinning out the project into a stand-alone company with 

an AIM listing on the London Stock Exchange. 

 

At the Selected Ratio of 6.00x, the Property Ratio Intrinsic Value of Nortec Minerals Corp. is $0.48 per share. 

 

(2) Per Attributable Resource Valuation 

This valuation methodology pertains to the Kaukua and Haukiaho deposits of the LK project in northeast 

Finland.  Since the Company has not yet established reserves, we value this property on the basis of “per 

attributable resource.” 

 

Under this method, we compute an intrinsic value for Nortec by calculating the value of the resource in the 

ground, unmined.  We used a resource of 688,870 ounces PGE+Au, 68,061 tonnes of Cu, and 43,998 tonnes of 

Ni.  We used the current spot price (as at March 17
th
, 2011) for the above commodities and then applied a 

homogeneous percent over all the commodities to determine a per attributable resource amount for each 

commodity.  We used a range of values for the commodities by applying a homogeneous percent, ranging from 
1% to 4%, to all commodities valued.  The results are shown in the accompanying table (Exhibit 4) on the next 

page. 



Nortec Minerals Corp.  Update Report 
_____________________________________________________________________________________ 
 

 

eResearch Corporation www.eresearch.ca 7 

 

Exhibit 4:  Values Per Attributable Resource 

 
 

As shown above, using the mid-point of the matrix, the imputed value of Nortec’s Kaukua and Haukiaho 

deposits equates to $0.49 per share. 

COMMENT:  Further delineation of resources should provide upside to our valuation. 

 

In order to determine an intrinsic value for all of Nortec, it is necessary to add the value of the Company’s 

other properties to that of LK.  Since these other properties are not well advanced, we have estimated their 

book value by analyzing the Company’s capitalized property costs.  We calculate this combined book value to 

be $4.6 million, or $0.04 per share. 
 

Thus, the total Intrinsic Value for Nortec using our Per Attributable Resource methodology is $0.53 per share. 

 

TARGET PRICE 
 

We have derived the following intrinsic values for Nortec using the two valuation methodologies: 

 Peer Comparison - Property Valuation: $0.48 per share 

 Per Attributable Resource Ounce Valuation: $0.49 per share 

 Book Value of Miscellaneous Properties: $0.04 per share 

These calculations provide an Intrinsic Value for Nortec of $0.51 per share. Thus, our new Target Price for 

Nortec Minerals Corp is $0.50 per share, up from our previous $0.24 per share objective. 

 

FINANCIAL REVIEW & OUTLOOK 

Financial Year End:  December 31 

Revenues:  The Company currently generates no revenues.  Nortec will report losses for the next few years 

until it is able to bring a project into production.   

Cash Burn Rate:  The operating expenses and cash burn rate for the 12-months ending September 30, 2010 

decreased over the same period in the prior year due to lower property research and analysis, consulting fees, 

and legal fees, which were slightly offset by an increase in wages and salaries, and advertising and promotion.  

We estimate the average monthly cash burn rate will be $92,900 in 2011 compared to $94,100 for the first nine 

months of 2010 and $93,200 for the trailing twelve months. 

Cash and Marketable Securities:  At September 30, 2010, the Company had $145,800 in cash.  Based on the 

Company’s operating and capital spending, and the exercise of more than six million $0.20 warrants and 

options by management, we estimate cash resources of approximately $1.0 million at February 28, 2011. 
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Capital Expenditures for Exploration:  Nortec’s operations for 2011 can be found in “Finland Projects: 12-

Month Exploration Outlook” (page 4).  We estimate that the Company’s 2011 capex will be $1.25 million, of 

which approximately $1 million will be spent on the Seinäjoki project, and the remaining $0.25 million will be 

mostly be spent on the  LK project.  We expect minimal capital expenditures on the other properties. 

Financing:  In addition to the exercise of warrants and options mentioned above, management believes a 

further $1.0 million will be received from in-the-money warrants and options before the end of May.  Taking 

this into consideration, we expect management will need to raise a further $0.75 million in capital to finance 

2011 capital expenditures and for general working capital purposes.  

Warrants & Options: The Company had the following warrants and options outstanding as at March 17, 

2011. The above-mentioned exercise of six million $0.20 warrants and options have been taken out of the 

totals on an eResearch-assumed basis, of 4 million from the June warrants and 2 million from the July options. 
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SELECTED FINANCIAL INFORMATION 
 

 
 

COMMENT: The above table shows the financial results up to September 2010 and our estimates for the 
calendar years 2010 and 2011. The estimates include the exercise of warrants and options worth $0.25 million 
in Q4/2010 and approximately $2.0 million in 2011. In addition, the estimates include an equity issue totaling 

$0.75 million in 2011. Of the $2.75 million raised in 2011, $1.25 million will be used to finance capital 

expenditures and the remainder will be available to fund operating expenses. 
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EXPLORATION UPDATE OF PRIMARY PROJECTS  

1. Läntinen Koillismaa (LK) Project 

Exhibit 5:  The map below identifies the three claim groups Kaukua, Haukiaho, and Lipeavaara of the LK 

project, and their four prospective targets:   

 

Source: Company 

 

In February 2011, Nortec. announced the first NI 43-101-compliant mineral resource estimate for the 

Company’s 100%-owned Läntinen Koillismaa palladium-platinum-gold-copper-nickel project (Kaukua and 

Haukiaho deposits), known as the LK project, in northern Finland. (See Exhibit 6) 

 

Watts, Griffis and McOuat, which prepared the mineral resource estimate, concluded that, based on the 

structural interpretation and observations, further exploration at Kaukua and Haukiaho is warranted, and that 

there is good potential for an upgrade in the quality of the mineral resources on the project. 

 

Exhibit 6:  NI 43-101 compliant Indicated and Inferred Resources for Kaukua and Haukiaho Deposits 

Property Classification Tonnes (000's) Pd (oz) Pt (oz) Au (oz) Cu (tonnes) Ni (tonnes) 

Kaukua  Indicated 2,887 60,332 19,492 6,497 4,908 3,464 

Kaukua+Haukiaho  Inferred 29,946 378,263 133,007 91,279 63,153 40,534 

Total  Indicated+Inferred 32,833 438,595 152,499 97,776 68,061 43,998 

 

COMMENT: Nortec intends to develop the LK project with additional higher-density diamond drilling. 
Mineralogical and metallurgical research is underway, with data from the studies forming the basis for a 

future pre-feasibility study for the project. 
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2. Seinäjoki Project 
 

Nortec has an option to earn a 100% interest in the Seinäjoki gold project in western Finland from Akkerman 

Exploration B.V., a private company based in the Netherlands. 

Exhibit 7:  The map below identifies the Company’s claims, the Marttalaniemi prospect, and the Tervasmaki-

Kalliosalo-Marttalanniemi shear zone (TKM Trend).   

 

Source: Company 

 

In 2010, Nortec completed an initial 1000-metre nine-hole exploration drilling program at the Marttalanniemi 

prospect to test the mineralized drill intercepts that were confirmed by the Company in a re-sampling and re-

logging program of archive drill core from holes drilled by the Geological Survey of Finland (GTK).  The 

Company’s drilling returned higher gold grades than the historical GTK drilling. 

 

Highlights of the program include the following: 

Hole MTL10-007: 4 metres @ 13.52 g/t gold from 52 metres; 

Hole MTL10-004: 6 metres @ 2.19 g/t gold from 12 metres; and 

Hole MTL10-001: 5 metres @ 2.10 g/t gold from 51 metres. 

 

COMMENT: Data from this latest round of drilling are being analyzed for a more extensive drill campaign 
on the property over the next 12 months.  The next phase of drilling will likely include the property’s 

Sikakangas and Ylijöki targets (See Exhibit 7 for location of these targets). 
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INFORMATION ON FINLAND 
 

Mining Friendly 
Finland jumped to 3

rd
 place from 29

th
 in the category of a favourable policy environment for mining, in the 

Fraser Institute’s Survey of Mining Companies 2007/2008. The Nordic country sits just behind Quebec and 

Nevada (first and second respectively). The survey, released in February 2008, presents the opinions of nearly 

400 mining executives and managers, and encompasses 68 jurisdictions on every continent except Antartica. 

 

The survey’s Policy Potential Index measures government policies that range from environmental regulations 

and infrastructure to taxation and geological database. (The Fraser Institute is a Canadian-based independent 

research organization.)  

 

Geology of Finland 
Finland’s geology is very similar to that of northern Canada, with Finland being formed almost entirely of hard 

rock terrains. The country is dominated by the Archaeo-Proterozoic Fennoscandian Shield, the same geological 

setting as the Archaeo-Proterozoic Canadian Shield and Australian Cratons. Finland’s geological environment 

is favourable for exploration for gold, base metals, nickel, diamonds, rare earth elements (REEs), lithium, tin, 

and uranium. 

 

Mining in Finland  
Mining in Finland dates back several hundred years, with iron ore mining having begun in the mid-sixteenth 

century. The main commodities have been copper, nickel, zinc, cobalt, chromium, iron, and vanadium. Around 

270 metal mines have been in operation, and total output has been 250 million tons of ore (66% sulphide and 

34% oxide ores). According to the Geological Survey of Finland (GTK), exploitation of copper, nickel, cobalt, 

zinc, and lead ores, along with chromium, vanadium, and iron deposits, has provided the raw material base for 

Finland’s metal industry. 

 

GTK is building a database system of Finland’s bedrock, slated to include over 90% of the data on the sector. 

The first version of a seamless map view of the data will be released in spring 2010. The plan is for the Finnish 

bedrock databases to become part of the European Union’s geographic information system. (For more on the 

GTK database project, see www.en.gtk.fi.) 
 

Finland’s mining law is well established, and strong environmental regulations are efficiently applied. 

Community involvement in mining projects is required from the outset. Finland has been working on a 

revision of the Mining Act, with a view to the revised Act taking effect possibly in 2011. 

 

There is excellent infrastructure throughout the country (road, rail, communications and utilities), and there are 

well-established mineral processing and refining plants for copper, nickel, zinc, cobalt, chromium, and iron 

ore. 

 

Foreign Investment 
Finland opened up to foreign investment in 1999, allowing mainly Canadian and Australian mining companies 

to invest in exploration and development of natural resources in the country. There are opportunities for 

companies to claim large districts where there are identified, but under-developed, mineral resources. Nortec 

believes it has acquired some high-quality, district-wide projects containing under-developed mineral 

resources. Among the over 50 foreign exploration and mining companies active in Finland are: Agnico Eagle, 

Canada (the Kittala gold mine); Goldfields, South Africa (the Suhanko PGE+Au-Cu-Ni project), and Nordic 

Resources, Sweden (the Laivakangas gold project). 

 
Sources: The Fraser Institute; Geological Survey of Finland; Finland (Mining Journal February 2009); Nortec Minerals Corp.; and eResearch. 
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MANAGEMENT AND DIRECTORS 

 

COMMENT: The senior management of Nortec have considerable mining experience and expertise, and have 
worked together for many years, at Nortec and also at a previous mining company, Frontier Pacific Mining 

Corporation. The camaraderie and working synergies are a real plus for Nortec. 

 

1. MANAGEMENT 
 

Mohan R. Vulimiri, M.Sc., P.Geo - Executive Chairman, Chief Executive Officer and Director 

Mohan Vulimiri has over 35 years’ experience in the exploration and delineation of ore deposits, with 

emphasis on structural controls and modes of occurrence of mineral zones. He has been involved in the 

management of many junior and established companies.  He was the Founder and Chairman of Frontier Pacifc 

Mining Corporation.  Mr. Vulimiri graduated with a B.Sc. (Hons.) degree in Applied Geology, from the Indian 

Institute of Technology, Kharagpur, India and an M.Sc. degree in Economic Geology from the University of 

Washington, Seattle, USA. 

 

Ian F. Laurent, B.Sc. (Hons), M.Sc. (Econ. Geol.), MAIG, RPGeo - President and Director 

Ian Laurent has 17 years’ experience in mineral exploration and resource development on four continents. 

Prior to joining Nortec Ventures Corp., Mr. Laurent was VP Exploration for Frontier Pacific Mining 

Corporation, working on projects in Greece, Peru and Colombia. Eldorado Gold acquired Frontier Pacific 

Mining Corporation in 2008.  Mr. Laurent also spent five years in Mexico as part of the exploration team that 

discovered the Palmarejo Silver-Gold Project in Chihuahua, Mexico, sold to Coeur d’Alene Mining for over 

US$1 billion in 2007. 

 

Peter F. Tegart, P.Geo - Executive Director 

Peter Tegart is a professional geologist with over 40 years’ experience in exploration and mining of all types of 

mineral deposits. He was responsible for the acquisition of Manhattan Minerals Corporation’s world-class 

Tambo Grande project in northern Peru. Mr. Tegart also served as President of Frontier Pacific Mining 

Corporation, Vice-President Exploration for Cheni Gold Mines, and Western Manager for Serem Ltd. 

 

Balraj Mann, CA, Chief Financial Officer and Director 
Balraj Mann is a Chartered Accountant with over 28 years’ experience in corporate finance, acquisitions and 

financial reporting, and has served as a director and advisor to both public and private companies. He is Chief 

Financial Officer and a Director of Eagle Star Petroleum Corporation.  

 

2. DIRECTORS 
 

Mohan R. Vulimiri, M.Sc., P.Geo, Executive Chairman and Chief Executive Officer, Director 

 

Ian F. Laurent, M.Sc., MAIG RPGeo, President, Director 

 

Balraj Mann, CA, Chief Financial Officer, Director 

 

Peter F. Tegart, P.Geo, Executive Director  

 

Etienne Walter, Independent Director, Non-Executive Chairman  

 

Grant F. Crooker, P.Geo, Independent Director 

 

Ernest S. Peters, Independent Director  
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CORPORATE INFORMATION 
 

Nortec Minerals Corp. 
Suite 875 - Box 208 

Two Bentall Centre 

555 Burrard Street 

Vancouver, BC Canada 

V7X 1M8 

 

Toll Free: 1-866-658-1261 (Investor Relations) 

Tel: (604) 717-6426 

Fax: (604) 683-9649 

Email: info@nortecminerals.com 

Website:  www.nortecminerals.com 

 

 

 

 
 

 

 

 

 

 

 

 

mailto:info@nortecminerals.com
http://www.nortecminerals.com/
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ANALYST CERTIFICATION 

 
Each Research Analyst who was involved in the preparation of this Research Report hereby certifies that: 

(1) the views, opinions, and recommendations expressed in this Research Report reflect accurately the 

Research Analyst’s personal views concerning any and all securities and issuers that are discussed herein 

and are the subject matter of this Research Report; and  

(2) the fees, earnings, or compensation, in any form, payable to the Research Analyst, is not and will not, 

directly or indirectly, be related to the specific views, opinions, and recommendations expressed by the 

Research Analyst in this Research Report. 

 

eResearch analysts on this report:  
 
Shash Patel, B.Sc. (Act. Sc.), MBA: Shash Patel has more than 8 years work experience in equity research, 

portfolio analysis, and pensions and benefits. He joined eResearch in September 2009. 
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2004 and has been its President, CEO, and Managing Director, Research Services since May 2005. Prior to 

joining eResearch, Mr. Weir was at Dominion Bond Rating Service (DBRS), latterly as Executive Vice-
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eResearch Recommendation System 
 

Strong Buy:  Expected total return within the next 12 months is at least 40%. 

Buy:  Expected total return within the next 12 months is between 10% and 40%. 

Speculative Buy:  Expected total return within the next 12 months is substantial, but Risk is High (see below). 

Hold: Expected total return within the next 12 months is between 0% and 10%. 

Sell:  Expected total return within the next 12 months is negative. 

________________________________________________________________________________________________________ 

eResearch Risk Rating System 
 

A company may have some, but not necessarily all, of the following characteristics of a specific risk rating to qualify for that 

rating: 
 

High Risk:  Financial - Little or no revenue and earnings, limited financial history, weak balance sheet, negative free cash 

flows, poor working capital solvency, no dividends.  

 Operational - Weak competitive market position, early stage of development, unproven operating plan, high 

cost structure, industry consolidating, business model/technology unproven or out-of-date. 
 

Medium Risk:  Financial - Several years of revenue and positive earnings, balance sheet in line with industry average, positive 

free cash flow, adequate working capital solvency, may or may not pay a dividend. 

 Operational - Competitive market position and cost structure, industry stable, business model/technology is 

well established and consistent with current state of industry. 
 

Low Risk:  Financial - Strong revenue growth and earnings over several years, stronger than average balance sheet, strong 

positive free cash flows, above average working capital solvency, company may pay (and stock may yield) 

substantial dividends or company may actively buy back stock. 

 Operational - Dominant player in its market, below average cost structure, company may be a consolidator, 

company may have a leading market/technology position. 
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