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NEPTUNE TECHNOLOGIES & BIORESSOURCES INC. 
    

Price (January 28, 2011) $2.08 

52-Week Range $2.60-$1.02 
 

Shares O/S  42.04 million 

Market Cap $87.4 million 
 

50-day Average Volume 43,200 

200-day Average Volume 40,400 
 

Year-End February 28 
 

Symbol TSX-V: NTB & Nasdaq: NEPT 
 

Website www.neptunebiotech.com 
 

Financial Data 
 

 
 

eResearch Analysts: 
Bill Campbell, B. Comm. 

Bob Weir, B.Sc., B.Comm., CFA 
 

Note: Report prepared with public information only. 
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THE COMPANY 
 

Neptune Technologies & Bioressources Inc. (“Neptune” or the 

“Company”) is a biotechnology company which has developed a 

family of proprietary extraction processes for producing marine 

therapeutic agents from krill (a type of zooplankton). These have many 

applications in the Nutraceutical and Pharmaceutical  markets. 

Incorporated in 1998, the Company’s head office is located in Laval, 

Quebec (QC), Canada, and its recently-expanded production facility is 

in Sherbrooke, QC.    

 

PROFILE 

 

The Company has three operating entities: 

(1) Neptune Technologies & Bioressources Inc. is involved in the 

production and commercialization of neutraceutical products. It 

has a plant with an annual capacity of 130,000 km. of krill oil in 

Sherbrooke, QC; 

(2) Acasti Pharma Inc. (57% owned) is developing and 

commercializing pharmaceutical products for cardiovascular 

disease applications; and 

(3) NeuroBioPharma Inc. (100% owned) develops and commercializes 

pharmaceutical products for neurological disease applications.  
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INVESTMENT CONSIDERATIONS 
 

Strengths 
 A leading developer and producer of proprietary krill oil-based products for neutraceutical and 

pharmaceutical applications. 

 Neptune’s products have been found to be beneficial for the treatment of a wide range of health problems 

including hyperlipidemia, inflammation and osteoarthritis, premenstrual syndrome, and ADHD. 

 The Company has formed strategic alliances with major multi-national partners, such as Yoplait, Nestle, and 

Bayer for the testing, manufacturing, or marketing of its products, and is close to forming strategic alliances 

with other major multi-national companies. 

 The Company’s original product, Neptune Krill Oil (“NKO”) has been approved for use as a food product in 

Europe, the United States, Canada, and Australia. 

 Neptune’s majority-owned Acasti subsidiary is expected to be listed, via an IPO, on the TSX Venture 

Exchange during Q1/2011. A successful listing should enhance the value of Neptune’s investment holding 

and, therefore, its share price. 

 

Challenges 

 Neptune requires regulatory approvals for its new products or applications. These sometimes take a 

considerable time to acquire. 

 The Company competes with companies with significantly greater resources, particularly in the 

pharmaceutical area. 

 The Company has a relatively small management team, and the loss of any key member could have a negative 

impact on its operations. 

 

 

STRATEGIC ALLIANCES 

 

Neptune follows a policy of forming partnerships and strategic alliances with leading multinational partners in the 

nutraceutical and pharmaceutical industries, including major multi-nationals Yoplait, Nestle, and Bayer. This 

enables Neptune to develop, test, and obtain regulatory approvals for its products at a lower cost and more rapidly 

than if the Company developed its products on its own.  

 

The Company also expects that, as early as 2012, when demand warrants a further significant expansion of its 

production capacity, it will take place through a strategic partner.  
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KRILL 
 

Neptune has chosen krill as the basic raw material for its initial family of products.  It is a deep cold water marine 

planktonic animal (zooplankton) which looks like a miniature shrimp. The smallest species are approximately 1 

cm.; however, the Antarctic krill used by Neptune can be as large as 6 cm. The total quantity of krill in the Pacific 

Ocean is estimated to be about 500 million metric tonnes, and the annual allowable quota for Antarctic krill for 

2009/10 was 6.55 million tonnes. Thus, there is an ample supply of krill to meet potential demand. 

 

Neptune’s proprietary extraction process creates a product with a blend of nutritional elements, including an 

elevated content of phospholipids rich in omega-3, omega-9, and powerful antioxidants. These phospholipid 

extracts are more stable at higher temperatures than other omega-3 marine oils and are suitable for integration in 

various pharmaceutical carriers such as hard and gelatine capsules, and food carriers such as dairy products and 

nutritional bars. 

 

Neptune has developed and tested a number of krill-based products for applications covering a variety of medical 

problems, including cardiovascular diseases and cognitive and neurological applications. 

 

 
 

MARKETS 

 

The Company’s product lines are aimed at two main markets:  

1. Nutraceuticals and Functional Foods; and  

2. Pharmaceuticals 

 

Nutraceuticals and Functional Foods 
 

A nutraceutical is a product that is isolated from foods and is generally sold in medicinal forms not usually 

associated with foods. It is demonstrated to have a physiological benefit or provide protection against chronic 

disease. Neutraceuticals include products such as beta-carotene and lycopene.  

 

A functional food is similar in appearance to, or may be, a conventional food that is consumed as part of a normal 

diet, but which has physiological benefits or reduces the risk of chronic disease beyond basic nutritional functions. 

Functional foods include items such as omega-3 fatty acids, vitamins, and probiotics. 

 

It is estimated that two-thirds of the American population take at least one form of neutraceutical. In Europe and 
Japan, approximately 47% of the Japanese population is using these products. The U.S. consumption is estimated 

at $86 billion annually. 
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Pharmaceuticals  
 

A pharmaceutical is a drug or medicine that is prepared or dispensed in pharmacies and is used in medical 

treatment. They may be sold as over-the-counter (OTC) or prescription-only products. These products are subject 

to more stringent testing and regulations than nutraceuticals and functional foods. 

 

REGULATORY APPROVALS 

 
The following is a list of some of the regulatory approvals for NKO which have been received by the Company. 

 

Regulatory 

  Authority Country Designation 

FDA United States GRAS (Generally Recognized As Safe) 

  

NDI (New Dietary Ingredient) 

NHPD Canada  NPN (Natural Product Number) 

TGA Australia Complementary Medicine 

EFSA Europe Novel Food and PARNUTS 

IFANCA Islamic Countries HALAL Certification 
Source: Company 

 

 

 

INDUSTRY  DEVELOPMENTS   
 
At the present time, the Company has two products which have reached the commercial stage. They are NKO 

(Neptune Krill Oil), its original product, and EKO (Eco Krill Oil), a recently-introduced product, both of which 

are sold by Neptune in the nutraceutical market.  

 

In the functional food area, the Company has developed pilot commercial products, including cereal bars, nuggets, 

and juice. It is pursuing other food categories, such as dairy and confectionery.  

 

Neptune’s Acasti subsidiary has developed Onemia, its first medical food, which has been well received by 

doctors in the USA since its pre-launch in late October 2010. It is an omega-3 phospholipid concentrate, clinically 

proven safe and effective for the management of unmet medical needs associated with chronic cardiometabolic 

disorders. The first commercial sales of the product are expected in Q1/2011. This operation is also developing a 

prescription drug candidate, CaPre, which performed better in preclinical trials than a currently marketed 

competitive drug. 

 

The NeuroBioPharma subsidiary is participating in a clinical study on the effect of a medical food on early-stage 

Alzheimer’s disease.    
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FINANCIALS 
 

The Company’s fiscal year-end is February 28. 

 

(1) Q3/F2011 versus Q3/F2010 

For the third quarter of fiscal 2011 (ended November 30, 2010), Neptune reported earnings of $0.04 per share 

compared with $0.05 per share for the same period in fiscal 2010. Revenues increased 14.2% to $4.3 million, 

virtually all from the neutraceutical area, as the Company benefited from increased market penetration of its NKO 

product line.  EBITDA fell 69% as a result of higher legal fees and investor relations expense in the latest quarter. 

Net earnings declined 11% as the Company incurred increased amortization and stock-based compensation 

expense (both non-cash items). 

 

Table 2: Q3/F2011 versus Q2/F2011

($000s) Q3/F2011 Q2/F2011 Change

Revenue 4,290 4,114 4.3%

EBITDA 135 732 -81.6%

EBITDA Margin 3% 18%

Net Earnings 1,801 274 557.3%

Net Profit Margin 42% 7%

EPS $0.04 $0.01 300.0%

Shares O/S (million) 41.0 40.2 2.0%  
 

(2) Q3/F2011 versus Q2/F2011 

In comparison to the previous quarter of the current fiscal year, Neptune had a modest increase in revenue, but a 

significant decline in EBITDA and, correspondingly, net earnings. Cost of goods sold and operating expenses 

increased at a proportionately higher rate than did the accompanying revenue growth. R&D expenses were also up 

significantly in Q3 over Q2. Net earnings are shown at $1.8 million in Q3, which reflects a “Gain on dilution” of 

$2.5 million in Q3 (related to the Acasti subsidiary), whereas there was no such item in Q2. Adjusting for this 

non-recurring item, net earnings (eResearch-calculated) would have been ($692,000) compared to the Q2 profit of 

$274,000. 

 

Table 2: Q3/F2011 versus Q2/F2011

($000s) Q3/F2011 Q2/F2011 Change

Revenue 4,290 4,114 4.3%

EBITDA 135 732 -81.6%

EBITDA Margin 3% 18%

Net Earnings 1,801 274 557.3%

Net Profit Margin 42% 7%

EPS $0.04 $0.01 300.0%

Shares O/S (million) 41.0 40.2 2.0%  
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(3) 9mo/F2011 versus 9mo/F2010 
 

For the first three quarters of fiscal 2011, Neptune reported earnings of $0.06 per share compared with a loss of 

$0.04 per share for the first nine months of fiscal 2010. Revenues rose 56.9% to $12.6 million, again almost 

entirely from the neutraceutical area, as the Company was not adversely affected by the plant shutdown which had 

impacted second quarter fiscal 2010 operations.  EBITDA improved significantly in the latest period as a result of 

the higher level of operations in the fiscal 2011 period. This led to an increase in net earnings to approximately 

$2.6 million compared with a loss of $1.5 million in the year-earlier period. 

 

Table 3: 9Mo/F2011 versus 9Mo/F2010

($000s) 9mo/F2011 9mo/F2010 Change

Revenue 12,566 8,007 56.9%

EBITDA 1,543 (1,478)    nmf

EBITDA Margin 12% nmf

Net Earnings 2,552 (1,496)    nmf

Net Profit Margin 20% nmf

EPS $0.06 ($0.04)    nmf

Shares O/S (million) 39.9 37.8 5.6%  
 

 

(4) Quarterly Results: February 2009 to November 2010 
 

The table below shows the quarterly trend in revenue, EBITDA, and net earnings for the last eight quarters. 

 

Table 4: Quarterly Results: Q4/F09 to Q3/F11

($000s except EPS)   Q4/09   Q1/10   Q2/10   Q3/10   Q4/10   Q1/11   Q2/11   Q3/11

Revenue 3,773 2,878 1,371 3,758 4,657 4,162 4,114 4,290

EBITDA 835 (284) (1,634) 440 288 676 732 135

EBITDA Margin 22% neg neg 12% 6% 16% 18% 3%

Net Earnings 75 (1,407) (2,112) 2,023 (39) 477 274 1,801

EPS $0.00 ($0.04) ($0.06) $0.05 $0.00 $0.01 $0.01 $0.04  
 

 

 

 

 

 

 

 



Neptune Technologies & Bioressources Inc.  eResearch StockPotentials 

eResearch Corporation                  www.eresearch.ca Page 7 

 

MANAGEMENT & DIRECTORS 
                               

1. MANAGEMENT 

 
Henri Hartland :  CEO & President 

Tina Sampalis M.D., Ph.D:, Chief Scientific Officer 

Andre Godin:  VP Administration & Finance 

 

2. DIRECTORS 
 
Henri Hartland; Dr. Ronald Denis; Daniel Perry; Michel Chartrand; and Jean-Claude Debard 

 

CORPORATE INFORMATION 

 

Neptune Technologies & Bioressources Inc., 

225 Promenade du Centropolis, Suite 200, 

Laval, QC, H7T 0B3  Canada 

Telephone: 450-687-2262 

Website: www.neptunebiotech.com  

 

 
 
 

eResearch Corporation 
 

eResearch is a primary source for professional investment research, focused primarily on small- and mid-cap 

companies. Our research and analysis is of institutional quality, and has the potential to reach millions of global 

investors through our extensive electronic distribution network.  

 

eResearch was established in 2000 as Canada's first equity issuer-sponsored research organization. Our various 

research packages allow corporate management to choose the form of research coverage that best meets their 

company’s needs. Investors benefit by having written research on a variety of under-covered companies. 

 

 

StockPotentials Reports 
 

The eResearch StockPotentials reports are written on companies that eResearch believes have interesting 

prospects, are smaller in size and, therefore, have little or no following on the Street, and which would benefit 

from the exposure that eResearch can provide through the dissemination of the reports via our extensive 

electronic distribution network.  

 

eResearch wrote this report from publicly-available information. Neither a Target Price nor a Recommendation 

concerning the shares of the Company is provided. 

 

eResearch does not receive a fee for the preparation and publication of StockPotentials reports, and Neptune 

Technologies & Bioressources Inc. did not pay eResearch a fee for the preparation and publication of this report. 

http://www.neptunebiotech.com/

