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NSGOLD CORPORATION 

 

TSX-V: NSX / Frankfurt: 0NS 
 

 Closing Price Sept. 20:   $0.55 

 52-Week Range:   $0.88-$0.20 

 Shares Outstanding:   43.4 million 

 Market Cap:   $23.87 million 

 Average Volume:        50-Day:     67,400  

        200-Day: 111,400 
 

PROFILE: A mineral exploration company, with gold assets in Nova Scotia, Canada 

and silver in Sonora State, Mexico. 

 

 
Source: www.bigcharts.com  

 

(1) UPDATE ON NOVA SCOTIA AND MEXICO PROJECTS; 

(2) SEPARATION OF N.S. AND MEXICAN ASSETS 
 

(1) Project Update 
NSGold Corporation has published an update on work underway at the Company’s principal 

properties - the Mooseland gold project in Halifax County, Nova Scotia, and the Dios Padre silver 

project in Sonora State, Mexico - as well as on work in progress at other Nova Scotia properties. 

 
Mooseland 
NSGold has completed seven diamond drill holes at the East Zone of its Mooseland gold project in 

Nova Scotia, including the deepening of a hole from last year’s program. One more hole is scheduled 

for this zone, following which the Company will move the drill to the West Zone. 

 

A total of 5,000 metres of drilling (the Second Phase) is planned for 2011.  The drilling is testing 

underexplored areas in the historic drilling zones and completing several holes (from last year’s 

program) that could not be completed because of weather conditions.   
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Core logging and sampling are also underway.  An airborne LiDAR survey over all claims held by 

NSGold at Mooseland has been completed, with the objective of better defining the structure and 

stratgraphy of the gold deposits at the project. 

 

The objective of the Mooseland drilling program is to add to the 390,000-troy-ounce Inferred Gold 

Resource announced in June 2011. 

 

COMMENT: According to management, the drilling at Mooseland is about half way through and the 

updated resource estimate for the property is likely sometime in Q1/2012.  

 

Dios Padre 
Geological mapping and a 3D Induced Polarization (IP) ground survey are underway at the Dios 
Padre silver project in Sonora State, Mexico.  NSGold has recently acquired through claim-staking a 

further 2,500 hectares near Dios Padre. These claims are in addition to the approximate 3,000 hectares 

previously acquired by claim-staking (announced in July 2011) 

 

COMMENT: The ground geophysics survey is about 50% complete and should be finished by the 
end of September 2011. The Company plans to open up and inspect the old adit at the property in the 
next few weeks, with a view to carrying out a drill program from inside the adit with a small drill. 

Most importantly, the Company has reiterated plans to have a resource estimate for Dios Padre in 

H1/2012. In our Initiating Report of June 2011, we had a more conservative expectation that the 

estimate would be published by the end of 2012, which we maintain. 

 

(2) NSX Silver Inc. 
The process of separating NSGold’s Nova Scotia assets (gold, base metals and rare earth elements) 

and Mexican assets (silver) into two separate public companies is advancing.  The Company’s plan is 

to distribute to its shareholders, on a share-for-share basis, all the shares of a newly incorporated 

company - NSX Silver Inc.  The new company will indirectly hold NSGold’s Mexican silver 

properties, including Dios Padre. Following the share distribution, it is not expected that NSGold will 

hold any shares of NSX Silver. A preliminary prospectus on the spin-out transaction is expected to be 

filed later this month. 
 

For more details on the NSGold’s project update, see the Company’s September 19, 2011 news 

release, available on SEDAR at www.sedar.com 

 

THE COMPANY 
 

NSGold is a Canadian mineral exploration company, exploring for gold in Nova Scotia, and in the 

process of acquiring a silver property in Mexico.  
 

The Company’s flagship property is the 100% owned Mooseland gold project. NSGold also holds, 

under an option agreement, five early-stage gold and base metal exploration properties in Nova Scotia: 

Leipsigate, Indian Path and Blockhouse (all former gold-producing properties), and French Village 
and Cheticamp (gold and base metals).  

 

COMMENT: NSGold made the timely final payment of $250,000 for these properties, due by 

September 1, 2011, to Globex Mining Enterprises Inc.   
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NSGold has entered into a definitive option agreement with Cia Minera Pena Blanca SA de CV 

(“Pena Blanca”), whereby NSGold can acquire 100% ownership of the Dios Padre silver property in 

the Municipality of Yecora, Sonora State, Mexico. The property includes the historic Dios Padre 

silver mine. 
 

The Dios Padre property, covering an area of 285 hectares (three contiguous claims), is situated in the 

Sierra Madre Oriental in a Cretaceous volcanic stratigraphic sequence, host environment for 

significant gold and silver deposits.  The deposit would require underground mining at lower levels.   
 

NSGold recently published an NI 43-101 compliant Technical Report on Dios Padre, but this report 

does not contain a resource estimate.  
 

For more on NSGold, see eResearch’s June 13, 2011 Initiating Report, June 22, 2011 Perspective, 

July 7, 2011 Video, July 8, 2011 VideoScript, and July 14, 2011, July 25, 2011 and August 22, 2011 

Perspectives, available on our website at: http://www.eresearch.ca/profile.asp?companyID=635. 
 

RECOMMENDATION AND TARGET PRICE 
 

We continue to recommend NSGold shares as Speculative Buy with a 12-month Target Price of $0.95 

per share. The shares are suitable only for risk-tolerant investors.  
 

RATINGS HISTORY 
 

 
 

eResearch Analysts: 
Yuri Belinsky, B.A., M.A., and Bob Weir, B.Sc., B. Comm, CFA 
 

Analyst Affirmation: I, Yuri Belinsky, and I, Bob Weir, hereby state that at the time of issuance of 

this report, I do not own, directly or indirectly, any shares of NSGold Corporation. 

 

NOTE: eResearch reports on NSGold Corporation and other companies are available FREE on our 

website at www.eresearch.ca. You must REGISTER to access these reports. 
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eResearch Disclaimer:  eResearch accepts fees from the companies it researches (the “Covered Companies”), and from 

financial institutions or other third parties. The purpose of this policy is to defray the cost of researching small and medium 

capitalization stocks which otherwise receive little or no research coverage.  

 

To have eResearch conduct research on the Company on an Annual Continual Basis, NSGold Corporation paid eResearch a 

fee of $20,000 + HST. 

 

To ensure complete independence and editorial control over its research, eResearch follows certain business practices and 

compliance procedures. (1) Fees from Covered Companies are due and payable prior to the commencement of research. (2) 

Reports issued subsequent to the Initiating Report are not reviewed in advance by Company management. 

 

In keeping with the policies of eResearch concerning its strict independence, all of the opinions expressed in this report, 

including any determination of a 12-month Target Price or selection of a Recommendation (Buy-Hold-Sell) for the Company’s 

shares, are strictly those of eResearch, and are free from any influence or interference from any person or persons at the 

Company. 


