
 

eResearch Corporation 

56 Temperance Street, Suite 501 

Toronto, ON   M5H 3V5 

Toll-Free: 1-877-856-0765 

 
 

                      Perspective                                                       November 7, 2011                                                                                             .     .          .                  . . .                             
.                      

 

NEMASKA EXPLORATION INC. 

 

TSX-V: NMX 
 

Price (Nov. 7 Intra-Day):  $0.38 

52-Week Range:  $0.68-$0.34 

Shares Outstanding:  74.05 million  

Market Cap:  $28.14 million  

Recommendation:  Speculative Buy (No Change) 

12-Month Target Price:  $0.65 (No Change) 

         Average Trading Volume:   50-Day:     52,100 

                    200-Day:   97,500 
 

PROFILE: Exploration and development company with two lithium properties in northern 

Quebec. (The Company recently spun out its non-lithium assets into Monarques Resources 

Inc., which now trades separately under the symbol MQR on the TSX Venture Exchange.) 
 

 
 

$8.75 MILLION PRIVATE PLACEMENT; 

TIANQUI’S INTEREST IN NEMASKA TO INCREASE 
 

Nemaska Exploration Inc. has entered into an agreement with a syndicate of agents for a private 

placement of 21,875,000 common shares of the Company at $0.40 per common share, for aggregate gross 

proceeds of $8,750,000. 

 

The offering, being conducted on a best-efforts basis, is expected to close on or about November 30, 

2011. Nemaska has granted the agents an option to offer up to an additional 15% of the common shares 

sold under the offering, at the offering price, exercisable in whole or in part at any time up to 48 hours 

prior to the closing date. 
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Chengdu Tianqui Industry Group Co. 
 

Chengdu Tianqui Industry Group Co. (“Tianqui”), the largest lithium battery material provider in China, 

has indicated that it will subscribe for a number of common shares that will represent, along with the 

common shares that Tianqui already indirectly owns, approximately 19.9% of the issued and outstanding 

common shares of Nemaska at the closing date. 

 

Tianqui currently owns, through a controlled subsidiary, TQC Group (Netherlands) Coöperatief U.A. 

(TQC), an aggregate of 7,370,468 common shares (about 9.95% of Nemaska’s issued and outstanding 

common shares) and 4,963,050 share purchase warrants. 

 

At the closing date of the financing, the 4,963,050 share purchase warrants owned by TQC will be 

amended to provide for a limitation to the number of common shares that may be indirectly held by 

Tianqui (including the common shares to be issued to TQC), from the exercise of such warrants, to 

19.9% of the outstanding common shares at any time. 

 

Excluding the over-allotment option, in order to own 19.9% of Nemaska’s outstanding common shares at 

the closing of the offering, Tianqui would be required to subscribe  for about 54% of the offering. 

 

Use of Net Proceeds 
 

Among the uses for the net proceeds of the offering are the following: 

 

 Complete the definitive feasibility study and obtain the required permits for Nemaska’s 

Whabouchi lithium project in northern Quebec; and  

 Complete pilot plant hydrometallurgical tests. 

 

COMMENT: Nemaska’s current plan to start producing at Whabouchi in 2013 is in line with the 
Company’s earlier plans, which is positive. We had expected that Nemaska would obtain a DFS for 

Whabouchi in 2011, but now the Company expects to have it by the end of January 2012, because of 
delays associated with the permitting process. We believe that this delay is immaterial.  

 

According to management, the DFS will be based on the spodumene concentrate production. Later, in 
Q1-Q2/2012, the Company plans to have a DFS that is based on production of lithium carbonate and 

lithium hydroxide.  
 

About $4 million of the planned financing is expected to be spent on the pilot plant tests of carbonate and 

hydroxide production, and the rest on environmental studies, permitting, and general corporate 
purposes. 
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THE COMPANY 
 

Nemaska Exploration Inc. is a junior exploration company with two lithium properties in northern 

Quebec:  
 

● Whabouchi (lithium, beryllium); and  

● Sirmac (lithium). 

 

The Company is concentrating on the Whabouchi project. The most recent resource estimate for 

Whabouchi confirmed a total of 25,078,000 tonnes of spodumene grading 1.54% Li2O (lithium 

oxide). 

 
Nemaska has spun off its three non-lithium properties - Lac Levac, Lac des Montagnes, and Lac 

Arques - into a newly-created subsidiary, Monarques Resources Inc. (TSX-V: MQR), which is 

47.4%-owned by the Company. 
 

For more on Nemaska Exploration Inc., see eResearch’s Initiating Report (May 10, 2011), Video  on the 

Company (May 13, 2011), and subsequent Perspectives and Information Reports, available at the 

following link: 

http://www.eresearch.ca/profile.asp?companyID=644 

 

RECOMMENDATION 
 

We continue to rate Nemaska a Speculative Buy, with a 12-month Target Price of $0.65. The shares are 

suitable only for risk-tolerant investors.  
 

 

RATINGS HISTORY 
 

 
 

NOTE: The lowered Target Price on September 21, 2011 reflected the spin-off of Monarques Resources Inc. 

 

 

http://www.eresearch.ca/profile.asp?companyID=644
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eResearch Corporation 

 

eResearch Analysts: 
Yuri Belinsky, BA, MBA 

Bob Weir, B.Sc., B. Comm, CFA 
 

Analyst Affirmation: I, Yuri Belinsky, and I, Bob Weir, hereby state that, at the time of issuance of this 

research report, I do not own, directly or indirectly, any shares of Nemaska Exploration Inc. 

 

 

eResearch Corporation 
eResearch was established in 2000 as Canada's first equity issuer-sponsored research organization. Our 

various research packages allow corporate management to choose the form of research coverage that best 

meets their company’s needs. 

 

We are a primary source for professional investment research, focused primarily on small- and mid-cap 

companies. Our research and analysis is of institutional quality, and has the potential to reach millions of 

global investors through our extensive electronic distribution network. 

 

NOTE: eResearch reports on Nemaska Exploration Inc. and other companies are available FREE on our 

website at www.eresearch.ca. You must REGISTER to access these reports. 

 

eResearch Disclaimer:  eResearch accepts fees from the companies it researches (the “Covered 

Companies”), and from financial institutions or other third parties. The purpose of this policy is to 

defray the cost of researching small and medium capitalization stocks which otherwise receive little or 

no research coverage.  

 

To have eResearch conduct research on the Company on an Annual Continual Basis, Nemaska 

Exploration Inc. paid eResearch a fee of $20,000 + HST. 

 

To ensure complete independence and editorial control over its research, eResearch follows certain 

business practices and compliance procedures. (1) Fees from Covered Companies are due and payable 

prior to the commencement of research. (2) Reports issued subsequent to the Initiating Report are not 

reviewed in advance by Company management. 

 

In keeping with the policies of eResearch concerning its strict independence, all of the opinions 

expressed in this report, including any determination of a 12-month Target Price or selection of a 

Recommendation (Buy-Hold-Sell) for the Company’s shares, are strictly those of eResearch, and are 

free from any influence or interference from any person or persons at the Company. 

http://www.eresearch.ca/

