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MAD CATZ INTERACTIVE INC. 
  

MCZ: TSX/AMEX 

Price: (April 19): $1.79 

52-Week Range: $2.30-$0.31 

 

Shares Outstanding: 55.7 million; Market Cap: $99.7 million 

[Shares Outstanding Pro Forma: 62.1 million] 

 

Average Daily Volume: 

 50-Day: 188,000; 200-Day: 66,100 
 

PROFILE: American computer and video game peripherals manufacturer. 
 

 
             Source: www.Bigcharts.com 

                                

              US$12.2 MILLION PRIVATE PLACEMENT FINANCING 
 

Mad Catz Interactive, Inc. has received securities purchase agreements from accredited investors for the private 

placement of about 6.35 million shares of the Company’s common stock at US$1.92 per share (approximately 

US$12.2 million) and warrants to purchase approximately 2.54 million additional shares of the common stock. The 

warrants are exercisable at US$2.56 per share for five years, beginning six months and one day following the issue 

date. The offering is expected to be completed by April 22, 2011. 
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The net proceeds of the private placement, along with borrowings under Mad Catz’s credit facility, are to be used 

to repay in full the US$14.5 million of principal and $0.2 million of interest on the convertible notes payable, 

issued in November 2007 in partial consideration for Mad Catz’s acquisition of Saitek (specialty controllers). The 

note has a 7% interest rate and is convertible into Mad Catz common shares at US$1.42 per share. 

 

Mad Catz recently made a voluntary repayment of US$8.0 million on the convertible note.  This was funded 

through borrowings under the credit facility, and left an outstanding balance of about US$6.8 million. With the 

proceeds of the private placement, the Company intends to repay the balance of the convertible note outstanding, 

and reduce borrowings under the credit facility. 

 

COMMENT: The private placement will allow Mad Catz to retire a significant liability from its balance sheet, as 

well as reduce interest expense and improve the Company’s liquidity position. 

 

THE COMPANY 
 

Mad Catz Interactive, Inc. is an American computer and video game peripherals manufacturer, headquartered in 

San Diego, California. The Company produces a wide range of accessories including control pads, memory cards, 

connection cables, and other human interface devices.  
 

Mad Catz’s strategy is to establish its brands in the various sub-markets of the computer peripherals market. This 

allows Mad Catz to achieve economies of both scope and scale when developing, manufacturing, and distributing 

its products. 
 

The Company’s growth has been mainly based on acquisitions. In 2007, Mad Catz acquired Joytech (generic 

controllers) and Saitek (specialty controllers). In 2010, the Company acquired Tritton Technologies (audio/video). 

These three product lines combine for over half of Mad Catz’s current revenues. 
 

Analyst: 
Bob Weir, B.Sc., B.Comm, CFA 

 

Analyst Affirmation: I, Bob Weir, hereby state that, at the time of issuance of this research report, I do not own, 

directly or indirectly, any shares of Mad Catz Interactive, Inc. 
 

ADDITIONAL INFORMATION 
 

For further information on Mad Catz Interactive, Inc., see eResearch’s January 27, 2011 StockPotential Report, 

available at: http://www.eresearch.ca/_report/MCZ_012711-SP.pdf. 
 

 

NOTE: eResearch reports on Mad Catz Interactive, Inc. and other companies are available FREE on our website 

at www.eresearch.ca. You must REGISTER to access these reports. 
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eResearch Corporation 
eResearch was established in 2000 as Canada's first equity issuer-sponsored research organization. Our various 

research packages allow corporate management to choose the form of research coverage that best meets their 

company’s needs. 

 

We are a primary source for professional investment research, focused primarily on small- and mid-cap companies. 

Our research and analysis is of institutional quality, and has the potential to reach millions of global investors 

through our extensive electronic distribution network. 

 

 

 

 

 

StockPotentials  Reports 
 

eResearch Disclaimer: The eResearch StockPotentials  reports are written on companies that eResearch believes 

have interesting prospects, are smaller in size and, therefore, have little or no following on the Street, and which would 

benefit from the exposure that eResearch can provide through the dissemination of the reports via our extensive 

electronic distribution network. 

 

eResearch wrote this report from publicly-available information. Neither a Target Price nor a Recommendation 

concerning the shares of the Company is provided. 

 

 eResearch does not receive a fee for the preparation and publication of StockPotentials  reports, and Mad Catz 

Interactive, Inc. did not pay eResearch a fee for the preparation and publication of this report. 


