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MICROBIX BIOSYSTEMS INC. 
  

MBX: TSX 
 

 Price (July 14):   $0.355 

 52-Week Range:   $0.55-$0.28 

 Shares Outstanding:   55.95 million 

 Market Cap:   $19.86 million 

 Average Volume:   50-Day:   30,500  

                           200-Day: 36,100 
 

PROFILE: A biotechnology company leveraging its long-standing core virology business to develop 

products targeted to large global market opportunities.  
 

 
             Source: www.Bigcharts.com 

                                

         US$250,000 MILESTONE PAYMENT FOR LUMISORT™ 

  
Microbix Biosystems Inc.’s animal reproduction industry partner, one of the largest suppliers of livestock 

reproduction products in the world, has made a milestone payment of US$250,000 following its audit of the 

engineering progress in Microbix’ LumiSort™ sperm-sexing technology. This payment was the second in a series 

of milestone payments that will total US$2 million. 

 

The assessment made by the animal reproduction industry partner validates the position taken by Microbix and its 

engineering partner Lathrop Engineering Inc. that proof of concept has been achieved. 

 

Microbix is within 18 months of the LumiSort launch, and the Company is accelerating its program of signing 

licence agreements with additional distributors. 
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COMMENT: This is the second validation of Microbix’ LumiSort process and, more importantly, it is validation 

from the Company’s lead customer that has broad global distribution of cattle semen straws.  This client 
endorsement will allow Microbix to negotiate favourable agreements with other semen straw distributors, 

enhancing the value of the LumiSort franchise.  As more progress is made on LumiSort, we will review our 

assumptions on this business segment, as its positive impact on the overall value of Microbix’ shares increases. 

 

LumiSort™ 
 

LumiSort is a new concept in instrument-based selection technology that will improve the yield and quality of 

sexed semen by a significant margin over methods currently used in the livestock industry. The technology uses an 

innovative instrument design to address fundamental problems with existing commercial sex selection 

technologies. Microbix expects to introduce LumiSort to the dairy and beef livestock management markets before 

the end of 2012.  The technology will provide a much higher-quality product leading to higher conception rates, 

and is also expected to improve the sexed-semen yield production significantly. 

 

Microbix, which has agreements for LumiSort with companies in the United States, Canada, Australia, Europe, 

South America, and China (which together represent more than 25% of the dairy semen collection centres), will be 

entering a global animal reproduction market for artificial insemination valued at more than $2.5 billion.  

 

As Microbix is within 18 months of the LumiSort launch, the Company is accelerating its program of signing 

licence agreements with additional distributors. 

 

THE COMPANY 
 

Microbix Biosystems Inc. is a biotechnology company, focused on leveraging its Core Base Business unit that has 

commercialized over 60 products in the virology and cell culture technologies, in order to finance its more-

lucrative large-market pipeline of products.  These include: Kinlytic (Urokinase), VIRUSMAX™ (Virus Yield 

Enhancement Technology), and LumiSort™ (livestock sex selection technology).  In addition, the Company has 

established a JV in Hunan, China for the manufacture and distribution of influenza vaccines using VIRUSMAX™ 

technology. 

 

RECOMMENDATION AND TARGET PRICE 
 

We published an Initiating Report on Microbix on July 7, 2011, in which we rated the shares as a Speculative Buy 

with a Target price of $1.15. With strong growth opportunities in large markets, Microbix is ready to make the 

breakthrough in realizing on its long-term vision. Our Target Price reflects our expectations that the Company will 

achieve its strategic objectives. 

 

RATINGS HISTORY 
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ANALYSTS 
 

The eResearch analysts on this report were: 

Michael Zienchuk, MA, MBA; and Bob Weir, B.Sc., B.Comm, CFA 
 

ADDITIONAL INFORMATION 
 

Analyst Affirmation: At the time of the issuance of this report, I, Michael Zienchuk, hereby state that I own, 

directly, shares of Microbix Biosystems Inc., and I, Bob Weir, hereby state that I own, indirectly, shares of 

Microbix Biosystems Inc. 

 

eResearch Ownership: eResearch participated in the Company’s recent capital raise and received a payment in 

cash plus warrants to purchase units of Microbix. 

 

eResearch Reports: For further information on Microbix Biosystems Inc., see eResearch’s reports on the 

Company on our website at: http://www.eresearch.ca/profile.asp?companyID=627.  

 

NOTE: eResearch reports on Microbix Systems Inc. and other companies are available FREE on our website at 

www.eresearch.ca. You must REGISTER to access these reports. 
 
 

eResearch Corporation 
eResearch was established in 2000 as Canada's first equity issuer-sponsored research organization. Our various 

research packages allow corporate management to choose the form of research coverage that best meets their 

company’s needs. 
 

We are a primary source for professional investment research, focused primarily on small- and mid-cap companies. 

Our research and analysis is of institutional quality, and has the potential to reach millions of global investors 

through our extensive electronic distribution network. 
 

eResearch Disclaimer:  eResearch accepts fees from the companies it researches (the “Covered Companies”), and from financial 

institutions or other third parties. The purpose of this policy is to defray the cost of researching small and medium capitalization 

stocks which otherwise receive little or no research coverage.  

 

To ensure complete independence and editorial control over its research, eResearch follows certain business practices and 

compliance procedures. Fees from Covered Companies are due and payable prior to the commencement of research. Microbix 

BioSystems Inc. paid eResearch a fee of $11,000 + HST to have it conduct research on the Company for an initial period of six 

months. 

 

In keeping with the policies of eResearch concerning its strict independence, all of the opinions expressed in this report, including 

any determination of a 12-month Target Price or selection of a Recommendation (Buy-Hold-Sell) for the Company’s shares, are 

strictly those of eResearch, and are free from any influence or interference from any person or persons at the Company. 

http://www.eresearch.ca/profile.asp?companyID=627
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