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52-Week High-Low $0.27 - $0.09  

Shares O/S 168.33 million 

Market Cap $18.52 million 

50-day Average Volume 180,500 

200-day Average Volume 222,800 

Year-End December 31 

Symbol TSX: LBE 

Website www.libertymines.com 
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COMPANY PROFILE 
 

Liberty Mines Inc. (“Liberty” or the “Company”) is focused 

on the exploration, development, and production of nickel, 

copper, cobalt, and platinum group metals in Ontario, Canada.  

The Company’s principal properties include the Redstone, 

McWatters and Hart nickel mines covering approximately 

12,000 hectares of the Shaw Dome Nickel Belt.   

 

The Company owns and operates the Redstone nickel 

concentrator and, in 2010, it produced 2.8 million lbs of nickel 

from its Redstone and McWatters mines.  The Hart Mine is 

schedule to come into production in 2012. 

 

INVESTMENT CONSIDERATIONS 
Strengths 
 The Company’s key properties are located in the Shaw 

Dome Nickel Belt, an underexplored structure, considered 

to have significant exploration potential; and 

 Continued financial support from Jilin Jien Nickel 

Industry Company Ltd. with respect to funding 2011 

operational activities and a capital restructuring of the 

Company. 

 

Challenges 
 Maintenance requirements and issues with its tailing pond 

have temporarily suspended milling operations at the 
Company’s McWatters mine; and 

 Decreased production levels from deteriorating ground 

conditions at the Redstone Mine. 

http://www.libertymines.com/
http://www.bigcharts.com/
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PROPERTIES 
 

The following map (Exhibit 1) shows the location of Liberty’s projects.  The Company’s Redstone, McWatters 

and Hart projects are located in the Shaw Dome Nickel Belt approximately 25 km southeast of Timmins.  The 

Groves and McAra Lake projects are located approximately 100 km and 150 km south of Timmins, respectively. 

 

Exhibit 1:  Location Map of Properties 

 
 

Source:  Company 
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SHAW DOME NICKEL BELT 
 

The Shaw Dome Nickel Belt is an elongated domal structure measuring 15 km x 20 km, slightly bigger than the 

geologically-similar Kambalda Nickel Belt in Western Australia, which measures 10 km x 20 km (see Exhibit 2).  

Since the mid 1960s, approximately 50 mines have been discovered in the Kambalda district where ore-bodies 

occur in parallel shoots.  Currently, the Shaw Dome hosts five mines, which include three owned by Liberty and 

two historical mines.  There is a high probability of making new discoveries in the Shaw Dome Nickel Belt 

considering it is under-explored, and is geologically similar to Kambalda.  

 

The Shaw Dome Nickel Belt hosts the Company’s Redstone, McWatters and Hart nickel projects. 

 

 

Exhibit 2:  Geological Map of the Shaw Dome Area.  (The Company’s claims are outlined in black.) 

 

 

  Source:  Company 



 

 

Liberty Mines Inc. eResearch StockPotentials 
 

eResearch Corporation www.eresearch.ca Page 4 
 

RESERVES AND RESOURCES 
 

The Company’s reserves and resources are presented in Exhibit 3.  There is strong potential to increase and 

upgrade current Inferred Resources with additional drilling in the lower zone between 510 and 1150 metres.  Re-

examination of historical data revealed three mineralized zones similar to those in the Kambalda Nickel Belt of 

Australia.  These zones were not included in the resource estimate presented in Exhibit 3, and provide additional 

potential to expand reserves and resources of the Redstone Mine.  At an annual rate of 600,000 tonnes, the 

Company’s reserve estimate (including potentially mineable tonnes) can provide feed for the Redstone nickel 

concentrator for approximately three years.   
 

Exhibit 3:  The following table outlines the Company’s Reserves and Resources as at March 31, 2011. 

 
 

Source:  Company 

 

PROJECTS 
 

1. Redstone Mine and Mill 

Redstone Mine:  Discovered in 1987, the Redstone Mine is currently in commercial production at a target rate of 

300 tonnes per day (tpd).  Liberty commenced production at the mine in 2006 after dewatering the mine in 2005.  

A previous operator mined 276,700 tonnes grading 2.4% Ni from the upper 213 metres of the deposit during the 

1989-1996 period.   
 

In 2010, the Company mined 55,545 tonnes grading 0.74% Ni from the Redstone Mine.  This includes a decrease 

in production during the fourth quarter resulting from deteriorating ground conditions.  Future mining will target 

only the stopes that can be easily and safely mined.  The Company is currently developing a mine plan which will 

allow it to mine the remaining mineralization above the 1600 level (510 metres). 
 

At the start of the first quarter 2011, production was halted at the Redstone mine.  The mine was placed on care 
and maintenance.  Dewatering of the mine continues and it is expected the mine will return to production later this 

year.  
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Redstone Mill:  The 2,000 tpd Redstone nickel concentrator consists of two buildings, the crusher house and the 

mill building.  The crusher house breaks down the ore.  Fines of less than 5/16 of an inch are conveyed to the two 

28 feet diameter ore bins at the mill building.  The mill contains a flotation circuit to separate nickel sulphides 

from the high magnesium component.  The full automated mill also contains a gravity circuit to enhance payable 

amounts for platinum, palladium and gold. 

 

In 2010, the Redstone nickel concentrator processed 316,374 tonnes of ore at a cost of $21.53 per tonne.  Mill 

production was from the Redstone mine, and the McWatters’ underground and open pit mines.   

 

In 2010, the Company produced 2,786,709 lbs of nickel, 138,186 lbs of copper and 36,606 lbs of cobalt.  Overall 

metallurgical recovery was 81.7% for the year.  In February 2011, the mill ceased processing ore to address 

maintenance issues with the tailings ponds.  As a result, Exhibit 4 shows a significant reduction in tonnes milled 

during the first quarter of 2011 of 17,488 tonnes versus 110,852 tonnes milled in the fourth quarter and 53,415 

tonnes milled in the first quarter of 2010.  All of the ore processed during Q1/2011 was from the McWatters 

underground mine. 

 

Exhibit 4:  Tonnes milled and metals produced for the Q1/2011 and for the previous four quarters in 2010. 
 

 

Tonnes  Payable Metals Produced 

Quarter Milled  Ni (lbs) Cu (lbs) Co (lbs) 

  

 

   Q1/2011 17,488  233,900 11,995 3,875 

  

 

   Q4/2010 110,852  467,785 18,067 8,894 

Q3/2010 95,587  955,688 47,817 12,784 

Q2/2010 56,520  699,554 43,342 8,601 

Q1/2010     53,415      663,682     28,960       6,327 

Total 2010 316,374  2,786,709 138,186 36,606 
 

Source:  Company 

 

Exhibit 5:  Infrastructure at the Redstone Site  
 

 
 

Source:  Company 
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2. McWatters Mine 

The McWatters nickel mine is located approximately 9.5 km east of the Redstone Mine.  Nickel mineralization at 

the mine occurs in two zones: (1) an upper low-grade disseminated sulphide zone; and (2) a lower high-grade 

massive sulphide zone.  In 2010, the Company’s open pit operations mined 105,688 tonnes grading 0.32% Ni 

from the upper zone. Underground operations mined 168,398 tonnes grading 0.76% Ni from the lower zone in 

2010. 

 

3. Hart Project 

The Hart project is located approximately 6 km east of the Redstone Mine.  The modeled deposit is plunging to 

the east and mineralization is known to exist to the 550 metre level.  Kambalda-type deposits are known to extend 

down to the 1150 metre level at the Redstone mine.  Additional deep drilling during 2011 will attempt to expand 

the mineralization at depth.   

 

SRK released a preliminary economic assessment for the Hart project in February 2010.  A plan to mine the 

deposit using long-hole mining techniques is being considered.  The construction of the mine is scheduled to 

commence mid-2011 following the submission of a Closure Plan to the Ministry of Northern Development of 

Mines and Forestry and completion of the permitting process.  Production scheduled for early 2012 would provide 

1,500 tpd to the Redstone mill.  

 

4. Other Projects 

Liberty has interests in two other properties at the exploration stage.  The Groves nickel copper platinum group 

metals (“PGM”) project located approximately 15 km southeast of Gogama, Ontario which has excellent potential 

for additional tonnage as a Ni-Cu deposit.  Significant PGM and gold has also been reported on the property.  The 

other exploration property, McAra Lake-Ray Cobalt project, is located about 30 km south-southeast of the village 

of Shining Tree, Ontario.   

 

Both properties are under review to determine further exploration initiatives.   

 

 

 

 

SHARE STRUCTURE AND CAPITAL RESTRUCTURING 
 

A. Share Structure 

 

Current Issued and Outstanding Shares 168,328,457 

Options         4,034,999 

Warrants                  NIL 

Fully Diluted    172,363,456 

 

Preferred Shares    186,994,510 

 

The preferred shares are all owned by Jilin Jien Nickel Industry Company Ltd. and pay an 8% annual dividend, 

payable quarterly, with interest of 8% accruing on unpaid dividends. 
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B. Capital Restructuring 
 

In January of 2011, Liberty announced that it was entering into a Memorandum of Understanding (MOU) with 

Jilin Jien Nickel Industry Company Ltd. (JJNICL) to provide funding to support the 2011 operational activities 

and a capital restructuring of the Company.   

 

The following transactions are subject to regulatory and shareholder approval with closing anticipated in mid 

2011.  As part of the capital restructuring, Liberty and JJNICL have agreed in principle: 

 

1. To consolidate all of JJNICL’s debt instruments (including promissory notes, credit facility, advances, 

accrued interest, and the $8.0 million in new advancements contemplated in the MOU) totaling 

approximately $49.0 million, into two secured term loans maturing 18 and 36 months after the closing of 

the proposed transaction.  The interest on the two term loans will be 10% per annum. 

 

2. That JJNICL will convert 38,098,908 preferred shares of Liberty to common shares at a 1:1 conversion 

ratio increasing JJNIC’s common share ownership of the Company from 51% to 60%.  In addition, 

JJNICL agrees not to convert any further preferred shares of Liberty. 

 

3. That the term of the remaining 148,895,602 preferred shares be amended such that the right to convert to 

common shares will be cancelled.  In consideration, JJNICL will be granted the option to redeem the 

remaining preferred shares, within 24 months of closing of the proposed transaction, to be funded by 

increasing the amount of one of the two secured term loans, to lessen the cash requirement of the 

Company. 

 

4. That JJNICL will be protected from any dilutive transaction by granting JJNICL the option to convert 

one of the two secured term loans to common shares of the Company, limited to the maximum number of 

shares to maintain its 60% ownership. 

 

The $8.0 million in new advancements will be provided in stages immediately following the announcement of the 

proposed transaction. 

 

 

MANAGEMENT & DIRECTORS 
 

A. Management 

Chris Stewart, President & CEO 

Bill Woods, CMA, CFO 

 

B. Directors 

Xu Guangping, Director and Chairman of the Board 

John Pinsent, CA, Director and Head of the Audit Committee 

Wu Shu, Director 

Dr. Tao Li, BE (Mine Eng.), PhD (Mine Eng.), Director 

Wang Xingrui, Director 

Gil Bertrand, Director 
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CORPORATE INFORMATION 
 

Liberty Mines Inc. 

 

Toronto Office: Edmonton Office: 

5775 Yonge Street, Ste 1210  311A 8925-51 Avenue 

Toronto, ON  M2M 3T9  Edmonton, AB,  T6E 5J3 

Telephone: 416-226-4360 Telephone: 780-485-2299 

 

 

 

 

 

 

Redstone Mine Office: 

Box 5114  

South Porcupine, ON, Canada, P0N 1H0 

Telephone: 705-240-6450 

 

 

 

 

Analysts 
 

Shash Patel, B.Sc., MBA 

Bob Weir, B.Sc., B.Comm, CFA 

 

Analyst Affirmation: I, Shash Patel, and I, Bob Weir, hereby state that, at the time of issuance of this research 

report, I do not own, directly or indirectly, any shares of Liberty Mines Inc. 

 

 

eResearch Corporation 
eResearch was established in 2000 as Canada's first equity issuer-sponsored research organization. Our various 

research packages allow corporate management to choose the form of research coverage that best meets their 

company’s needs. We are a primary source for professional investment research, focused primarily on small- and 

mid-cap companies. Our research and analysis is of institutional quality, and has the potential to reach millions of 

global investors through our extensive electronic distribution network. 

 

 

StockPotentials Reports 
 

The eResearch StockPotentials reports are written on companies that eResearch believes have interesting 

prospects, are smaller in size and, therefore, have little or no following on the Street, and which would benefit 

from the exposure that eResearch can provide through the dissemination of the reports via our extensive electronic 

distribution network.  

 

eResearch writes these reports solely from publicly-available information, and has not contacted or spoken with 

company management. Consequently, no Target Price or Recommendation is provided. 
 

eResearch does not receive a fee for the preparation and publication of StockPotentials reports. 

 


