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GREAT PANTHER SILVER LIMITED 
  

GPR: TSX 
 

Closing Price (January 13): $2.23 

52-Week Range: $2.90-$0.67 

Shares Outstanding:  119.9 million 

Market Cap: $267.4 million 

 

PROFILE: Junior mining and exploration company, focused on silver production in Mexico. 

 

 
              Source: www.BigCharts.com 

 

 

COMMENT: Great Panther stock ran up, beginning in November 2010, on the back of the rapidly-rising price of 

silver. Production growth slowed in 2010 and the average grade of processed ore declined. If the Company is able 
to achieve its stated goals for 2011, investor interest should be maintained. Otherwise, given its recent sharp rise, 

the stock could be vulnerable at current levels. To achieve production of 3.8 million Ag equivalent ounces by 2012, 
in the absence of an acquisition, production has to exhibit an annual increase of 30% per annum in each of the 

next two years, which is double the annual rate since 2006.  This looks like a tall order. 
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THE COMPANY 
 

Headquartered in Vancouver, B.C., Great Panther is a junior mining and exploration company focused on silver 

production from its two 100%-owned mines in Mexico: Guanajuato and Topia. Since commencing operations in 

2006, Great Panther achieved more than 15% growth in production per year to 2.26 million Ag equivalent ounces 

in 2010.  The Company intends to grow production to 3.8 million Ag equivalent ounces and resources to 40 million 

Ag equivalent ounces by 2012, and do so maintaining profitability.  To obtain this objective the Company will 

focus on the following: 

 

 Increase production at its two producing mines; 

 Build its NI 43-101 compliant resource base at both Guanajuato and Topia through exploration.  The 

Company has planned for 60,000 metres of drilling in 2011 to define resources and test new targets; and 

 Continue to increase ore grades and silver production, and contain operating costs. Great Panther, in line with 

its three-year organic growth strategy, focused in 2010 on exploration and development, new equipment 

purchases, and plant upgrades. The Company plans to continue this focus in 2011. 
 

MAP: MEXICAN PROJECTS 
  

 
       Source: Great Panther Silver Limited 
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NEW RECORDS SET IN METALS PRODUCTION IN 2010 
 

Great Panther Silver Limited set new records for the full year 2010 in silver, gold, lead and zinc production from 

its two producing mines in Mexico: Guanajuato (in the State of Guanajuato, northwest of Mexico City), and Topia 

(further north in the State of Durango). The Company also reported record metallurgical recoveries of gold and 

silver at Guanajuato, and silver, lead and zinc at Topia. 

 

 

Table 1: Great Panther Full-Year Production 
 

2010 2009  Change

Silver (oz) 1,534,957 1,456,830 5%

Gold (oz) 7,216 7,151 1%

Lead (tonnes) 1,092 871 25%

Zinc (tonnes) 1,358 1,057 29%

AgEq Oz 2,255,802 2,202,456 2%  
 

 

The year 2010 was the first full year of Great Panther’s three-year organic growth strategy, and in line with this 

there was a focus on exploration and development, new equipment purchases, and plant upgrades. Diamond 

drilling in 2010 totalled 27,272 metres, with 16,695 metres at Guanajuato, 8,185 metres at Topia, and 1,762 metres 

at the San Ignacio property near Guanajuato.  

 
The Company set new records for the year as a whole in silver, gold, lead and zinc production. Ag was up 5% over 

2009 to 1,534,957 oz; Au increased 1% to 7,216 oz; Pb was up 25% to 1,092 tonnes; and Zn was up 29% to 1,358 

tonnes. Silver equivalent ounces (Aq eq oz), at 2,255,802, were up 2%. Guanajuato silver and gold production was 

virtually unchanged year-over-year, but metal production at Topia was up by 24%. 

 

However, as the table on the next page shows, the increase for the year occurred only in the first two quarters.  In 

the last two quarters, silver production was flat, gold was up, and lead and zinc were down.  Average ore grade also 

fell in the second half compared to the first. 
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Table 2: Great Panther Quarterly Production/Ore Grade – 2009-2010 
 

Q4/2010 Q3/2010 Q2/2010 Q1/2010 Q4/2009 Q3/2009 Q2/2009 Q1/2009

1. Production

Silver (oz) 385,022 382,220 410,583 357,131 390,026 398,811 333,358 334,635

Gold (oz) 1,943 2,201 1,474 1,598 2,456 1,951 1,504 1,240

Lead (tonnes) 234 271 297 291 205 211 233 222

Zinc (tonnes) 304 352 357 345 248 263 270 276

AgEq Oz 565,660 588,454 574,740 526,949 625,288 597,057 499,845 480,266

2. Average Ore Grade

Guanajuato Mine

    Gold (g/t) 1.60 1.96 1.35 1.51 2.14 2.00 1.55 1.36

    Silver (g/t) 228 248 291 233 271 315 254 258

Topia Mine

    Silver (g/t) 458 441 446 459 481 492 503 542

    Gold (g/t) 0.46 0.58 0.76 0.63 0.46 0.40 0.59 0.56

    Lead (%) 2.78 2.81 3.39 3.20 2.99 2.95 3.23 3.30

    Zinc (%) 3.65 3.72 4.22 3.91 3.78 3.84 3.94 4.47  
 

Fourth-Quarter Production 
Q4/2010 metal production from the two mines totalled 565,660 Ag eq oz, including 385,022 oz Ag, 1,943 oz Au, 

234 tonnes Pb, and 304 tonnes Zn. 

 

(a) Guanajuato Mine 
In Q4/2010, metal production from the Guanajuato mine was 255,372 oz Ag and 1,835 oz Au (or 370,062 Ag eq 

oz), from the processing of 39,061 tonnes of ore with an average grade of 228 g/t Ag and 1.60 g/t Au. 

Guanajuato’s total metal production was down 21% from Q4/2009, with the grade of ore processed in Q4/2009 

being higher (271 g/t Ag and 2.14 g/t Au). Guanajuato, however, experienced record metallurgical gold recovery 

of 91.1% in the quarter. Also in the quarter, the Guanajuato NI 43-101 compliant mineral resource estimate was 

updated (see NI 43-101 Mineral Resource Estimate below).  

 

Great Panther’s mine planning for 2011, which has been confirmed by the new Mineral Reserve estimate for 

Guanajuato, shows that ore grades will gradually improve as mine access is completed for the exploitation of the 

richer Cata Alto 1(a) and 2 zones. 

 

(b) Topia Mine  
Metal production at the Topia mine in Q4/2010 was 129,650 oz Ag; 108 oz Au; 515,305 lbs Pb; and 669,216 lbs 

Zn (9,081 tonnes of ore milled). Topia’s Ag eq oz were 195,598, up 26% over Q4/2009. Ore grades averaged as 

follows: 458 g/t Ag; 0.46 g/t Au; 2.78% Pb; and 3.65% Zn. Mineral Resource and Reserve estimates are expected 

for the Topia mine in Q1/2011. Output from Topia is expected to increase as (a) new mine production is added as a 

result of development on existing and new veins, and (b) plant capacity increases. 
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UPDATED NI 43-101 RESOURCE ESTIMATE FOR GUANAJUATO 
 

In the fourth quarter, the Guanajuato NI 43-101 compliant mineral resource estimate was updated, with a first 

Mineral Reserve statement being released as follows. 

 
       Measured and Indicated Resources: 5.45 million Ag eq oz; 

       Inferred Resources:                            2.68 million Ag eq oz; 

       

       Proven and Probable Mineral Resources (derived from Measured and Indicated Resources): 

       320,000 tonnes with an average grade of 282 g/t Ag and 2.19 g/t Au. 
 

 

ADDITIONAL INFORMATION 
 

For further information on Great Panther Silver Limited, see eResearch’s September 29, 2010 StockPotential, and 

the October 13 and October 28, 2010 StockPotentials Perspectives, available at the following link: 
http://www.eresearch.ca/profile.asp?companyID=598. 

 

Additional information on Great Panther is also available on SEDAR at www.sedar.com. 

 

NOTE: eResearch reports on Great Panther Silver Limited and other companies are available FREE on our 

website at www.eresearch.ca. You must REGISTER to access these reports. 

 
Analysts: 
Shash Patel, B.Sc., MBA and Bob Weir, B.Sc., B.Comm, CFA 

 

eResearch Corporation 
eResearch was established in 2000 as Canada's first equity issuer-sponsored research organization. Our various 

research packages allow corporate management to choose the form of research coverage that best meets their 

company’s needs. We are a primary source for professional investment research, focused primarily on small- and 

mid-cap companies. Our research and analysis is of institutional quality, and has the potential to reach millions of 

global investors through our extensive electronic distribution network. 

 

StockPotentials  Reports 
 

eResearch Disclaimer: The eResearch StockPotentials  reports are written on companies that eResearch believes 

have interesting prospects, are smaller in size and, therefore, have little or no following on the Street, and which would 

benefit from the exposure that eResearch can provide through the dissemination of the reports via our extensive 

electronic distribution network. 

 

eResearch wrote this report from publicly-available information. Neither a Target Price nor a Recommendation 

concerning the shares of the Company is provided. 

 

 eResearch does not receive a fee for the preparation and publication of StockPotentials  reports, and Great 

Panther Silver Limited did not pay eResearch a fee for the preparation and publication of this report. 

http://www.eresearch.ca/profile.asp?companyID=598
http://www.eresearch.ca/

