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UPFRONT 
 

Greenock Resources Inc. (“Greenock” or the “Company”) is focused primarily 

on: (1) its Kakanda copper/cobalt project (51% to 70 % interest subject to final 

joint venture terms and payment “pas du porte” concession payment) and the     

other 30% to 49% held by Gécamines, the state-owned mining company, and 

which is located in the Democratic Republic of Congo (DRC); and (2) its 

Needles gold project (100%) in Nevada. Since the Company is currently 

strapped for cash, it has focused its efforts on investigating ways to advance 

Kakanda. In this respect, there are several high-profile mining entities 

operating in the immediate environs, including the adjacent Tenke Fungurume 

copper/cobalt project being developed by Freeport McMoRan Gold & Copper 

Company, Lundin Mining Corporation, and Gécamines. Political 

considerations regarding the DRC aside, this is a rich and expansive copper 

region. Eventually Greenock will find a way to bring Kakanda forward. That 

would provide a strong positive catalyst for the share price.   

 

RECOMMENDATION 
 

We recommend Greenock as a Speculative Buy for risk-tolerant investors. Our 

twelve-month Target Price remains at $0.50.  

 

PROFILE 
 

Greenock Resources Inc. (formerly Simberi Mining Corporation) is a 

Canadian-based mineral development company focused on early- to mid-stage 

properties that have high potential for near-term production. Its flagship 

Kakanda project (copper/cobalt) is located in the Democratic Republic of 

Congo (DRC). The Company is also active at its Needles property (gold) in 

Nevada, and its Merlot property (copper, nickel, platinum group) in Australia. 
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HIGHLIGHTS 

 

Since our Initiating Report of December 14, 2009 (http://www.eresearch.ca/_report/GKR_121409-I.pdf): 

 

 Greenock completed a private placement equity issue for $175,000 in October 2010. The issue was 

priced at $3,500 for 5,000 units, consisting of 50,000 common shares (or 7 cents per share) and 50,000 

warrants.  Every two warrants are convertible into one common share for a 24-month period at an 

exercise price of 10 cents per share. The private equity resulted in 2,500,000 new common shares 

being issued. 

 

 Coincident with the above transaction, the Company closed a share-for-debt conversion transaction for 

$437,532. This conversion was priced at 7 cents per share. The debt was due to unpaid management 

fees, salaries, and professional services that have accrued since early 2009. The conversion resulted in 

6,250,450 new common shares being issued. 

 

 Total current shares outstanding are 29,456,060 compared to 20,705,603 before the transactions, or a 

30% dilution.  

 

 

COMMENT: These two transactions, in our opinion, have strengthened the Company’s balance sheet and 

liquidity and provided it with some funds to advance its projects well into 2011. 

 

 

 In March 2010, Greenock completed a NI 43-101 geological report on the Needles property. The 

Needles geological setting is similar in many respects to that of the Round Mountain gold-silver mine 

(Barrick Gold Corporation-50%, Kinross Gold Corporation-50%) located approximately 65 miles 

northwest of the Needles project. The Round Mountain Mine has produced more than 13,200,000 oz 

of gold and 11,000,000 oz of silver since 1907. Production in 2009 was 213,916 gold equivalent 

ounces. 

 

 The Company continues its preliminary agreement to reprocess the Kakanda tailings and develop 

associated Kakanda hard rock deposits as an economic project of sufficient scale to attract major 

investors. In December 2009 the Company, along with 60 other mining companies, received approval 

from the DRC government confirming its legitimate contractual claims on Kakanda.  The recent rise 

in copper prices combined with improved capital markets is attracting growing interest by competitors 

in the area. 

 

 The Kakanda tailing project has NI 43-101 Measured and Indicated Resources of 18.5 million tonnes 

with an average grade of 1.25% copper and 0.15% cobalt. The adjacent hard rock deposits have a 

historical resource of 18.6 million tonnes with an average grade of 3.19% copper and 0.19% cobalt. 

 

 The Company’s 2,000,000 shares of Raisama provides both near term capital and direct relationship 

with an entrepreneurial Australian based resource development team. Raisama (symbol “RAI” and 

listed on the Australian Stock Exchange) is currently involved in a merger, expected to be completed 

in February 2011, with Perth, Australia-based Peak Oil and Gas Limited, which has a substantial oil 

and gas portfolio, including the redevelopment project for the Cadlao oil field in the Philippines and 

an exploratory drilling program in Thailand. These projects will move Raisama into producer status 

and provide the foundation for a substantial energy company with an international portfolio of 

uranium and oil and gas properties.  Greenock continues to seek ways to leverage the Company’s 

international resource development expertise with the Raisama connection.      

 

http://www.eresearch.ca/_report/GKR_121409-I.pdf
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THE COMPANY 

 

Greenock Resources Inc. is a Canadian-based international mineral development company that is focused on 

the development of a portfolio of base and precious metal properties.  

 

The Company, through its subsidiaries, owns the following projects or investments: 

1. The Kakanda tailings copper-cobalt project (51%), the Company’s flagship project in the DRC; 

2. The Needles gold project (100%) in Nevada, USA. 

3. The Merlot property (100%) in Australia, containing gold, copper, nickel, platinum and uranium; and 

4. Two million shares of Australian-listed Raisama Limited (recent market capitalization is nearly 

A$400,000 or C$0.20 per share). 

 

 

STRATEGY 
 

Greenock’s corporate strategy has not changed since our Initiating Report. The Company’s immediate focus is 

on the following:  

(1) It is seeking strategic partners to advance its existing properties in the DRC; and  

(2) It aims to maintain and develop prospects to improve its reserve base and extend the life of its mines.  

 

In the medium term, the Company is planning to: 

 

1. Obtain sufficient funds to finance the Kakanda project; this will be done through its wholly-owned 

subsidiary in the DRC: PTM Minerals; 

2. Monetize its holdings in Australia, including 2 million shares of Raisama Limited; 

3. Continue to carry out exploration on the Needles gold and silver project in Nevada; 

4. Pursue acquisition and joint venture opportunities for precious metals; and 

5. Continue to raise funds through public and private equity placement to advance corporate projects. 

 

 

INVESTMENT PERSPECTIVES 

 

Although the Company’s potential is largely dependent upon how management can increase the value of 

Kakanda, we have identified five factors that could have a significant influence on enhancing company value. 

 

(1) Kakanda Property Attributes (have not changed since our Initiating Report): 

 The Kakanda project is located in the region that hosts one of the world’s richest deposits of copper 

and cobalt; 

 Previous owners and the Company have spent over $15 million in exploration expenditures on the 

project; 

 A feasibility study on the Kakanda project was completed in 2007 by Bateman Mineral & Industrials 

Ltd. (Bateman).  The report estimated a resource for the Kakanda project as follows: 

- Tailings: 18.5 million tonnes of Indicated Resources, containing 494.9 million lbs of copper and 

60.8 million lbs of cobalt; and 

- Hard rock: 11.3 million tonnes of Inferred Resources, containing 809.4 million lbs of copper and 

49.8 million lbs of cobalt. 

 The Bateman study was updated by MPH Consulting Limited (MPH) in May 2008 to comply with NI 

43-101 standards. The MPH report confirmed the tailings deposits reported in the Bateman study, but 

adjusted the hard rock deposits down slightly to 10.7 million tonnes of Inferred Resources; and  
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 The MPH report also updated the discounted cash flow (DCF) model for the tailings project as 

follows: 

- Undiscounted cash flow for the project is US$592.5 million; 

- The project’s internal rate of return (IRR) is 37% before tax; 

- The life-of-mine (LOM) is estimated at 7.25 years, although a successful exploration program 

could increase this to about 15 years; 

- The payback period is approximately 2.25 years; and  

- The project’s net present value (NPV) at a 20% discount rate is US$116.3 million. (If the project 

is five years to commencement, the NPV per share is $2.72; if three years, it is $3.92.) 

  

More details are provided in the Valuation section beginning on page 5.   

 

(2) Positive Long-term Outlook on Copper Price:  The price of copper increased significantly over the last 

10 years, moving from under US$1.00 per lb to as high as US$4.00 per lb before the global economic 

slowdown that began in summer 2008. Although the price subsequently retreated to under US$1.50 per lb in 

late 2008, it rose sharply through 2009 and 2010 and is now trading at US$4.35/lb (close of January 11, 2011).  

Global demand is strong, with China leading the way, and supply is constrained. That should lead to upwardly-

rising prices, although the key residential and non-residential sectors in the USA have not yet shown much 

inclination for sustained recovery. 

 

According to Metal Bulletin Research and the London Metal Exchange (LME), the price of copper could stay 

above US$3.00 per lb through 2012. In any event, we think it unlikely that the price of copper will return to its 

historic low at under US$1.00 per lb, or even back to its 2008 low around US$1.40/lb.  We also believe that 

the price for copper assumed in the MPH cash flow model of US$1.75/lb is reasonable, if not conservative, 

given the positive long-term forecast of the LME. 

 

(3) The Central African Copper Belt:  The Kakanda project is situated inside the Central African Copper 

Belt (CACB).  The CACB is reported to contain in excess of 10% of the world’s copper resources and about 

34% of the world’s cobalt deposits.  Some of the world’s biggest copper projects are being developed in the 

region (see our Initiating Report). 

 

(4) Strategic Joint Ventures:  A strategic joint venture was formed between Gécamines (La Générale des 

Carrières et des Mines, which is a state-owned mining company in the Democratic Republic of Congo) and 

PTM Minerals (Cayman) Ltd. in 2007 to develop the Kakanda project.  PTM is a wholly-owned subsidiary of 

Greenock.  In December 2008, Gécamines and PTM signed a memorandum of understanding (MOU) to 

establish a joint venture, Kakanda Mining Development, to explore the Kakanda tailing deposits.  The MOU 

allows Greenock to be a major shareholder with up to a 70% interest (currently the Company holds 51%).  

This strategic joint venture is a positive development in reducing project risk and improving project financing. 

The Company is also looking for other strategic partners to finance the Kakanda project.     

 

(5) Other Significant Properties:  A substantial portion of the eResearch Investment Considerations is 

weighted toward the Kakanda project.  However, the Company also holds interests in other projects and 

investments in Australia, including: 

 The gold and silver Needles project in Nevada (USA), which received a NI 43-101 geological report 

in March 2010. 

 2 million shares of Raisama Pty Ltd. with a current market value of nearly A$400,000. The holding 

period has expired and the Company is looking to monetize it. 
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VALUATION 
 

Summary 
 

We are using the same methodologies as in our Initiating Report to evaluate Greenock: 

 

1. Market Capitalization-Resource Valuation, for the Kakanda project; 

2. Discounted Cash Flow (DCF) Valuation, for the Kakanda project; 

3. Per Attributable Resource Ounce (Gold) Valuation, for the Needles project; 

4. Book Value, for the Merlot property; 

5. Market Value, for the Raisama Ltd. investment; and 

6. Property Ratio Valuation, for Greenock, the whole company. 

 

(1) Market Capitalization-Resource Valuation, Kakanda 
 

Our approach under this methodology includes: 

 Evaluating the market capitalization-to-resource ratio (MK/R Ratio). The MK/R Ratio indicates the value 

of the market capitalization over estimated copper (underground); the lower the ratio, the higher the 

potential for stock price appreciation; 

 Choosing companies operating in the same region as Greenock (Africo Resources, Anvil Mining, and 

Katanga Mining). 

 Taking into account the fact that these companies are at different stages of the mining cycle and have a 

difference in the quality of their respective resources, but not the production cost per unit, which differs 

among these companies. 

 Assuming US$1.75/lb for copper and US$13/lb for cobalt to calculate the copper equivalent.  

 

Table 1: Market Capitalization Value and Resources Data
(Stock Price: As of January 11, 2011)

Stock Stock

Company Symbol Price

Greenock Resources GKR: TSX-V $0.090 20.71 $1.9 2,022 0.0009x

Africo Resources ARL: TSX-V $1.35 71.3          $96.3 1,298 0.0741x

Anvil Mining AVM: TSX-V $5.95 150.4        $894.9 4,711 0.1900x

Katanga Mining KAT: TSX-V $1.42 1,907.4     $2,708.5 12,173 0.2225x

Peer Average 5,051 0.1219x

Peer Average (excluding Greenock) 6,061 0.1622x

Note : Cu (and Cu equivalent) estimated by companies (either NI 43-101 or non-NI 43-101 compliant)

Source: The Company and e Research

Shares O/S 

(M)

Market Cap 

(M)

  Copper 

Equiv (M lb) 

MC/R 

Ratio

 

Scenario for MK/R Ratio

MK/R Ratio (x) Copper in M lb Potential MK (M) Shares O/S (M) Price/Share

0.001 2,022             $1.0 30                $0.03

0.005 2,022             $5.2 30                $0.17

0.010 2,022             $10.3 30                $0.34

0.020 2,022             $20.6 30                $0.69

0.030 2,022             $30.9 30                $1.03
 

 

Conclusion: We believe that the completion of a positive updated feasibility study on Kakanda would result in 

an intrinsic value of $0.34 per share. (On speculative interest, the stock reached $0.49 on January 20, 2010, 

even without the feasibility study being done.) 
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(2) Discounted Cash Flow (DCF) Valuation, Kakanda 
 

 In our DCF model, we relied on the 2008 MPH report (see table below), which revised the cash flow 

model done in 1997 by Bateman.  The total cumulative cash flow for the project (tailings only) is $592.5 

million (pre-tax).  The life of the mine is 8 years, for a total of 9 years (including one year for mine 

construction). 

 

Table 2: Production Cash Flow 
 

PRODUCTION AND CASH FLOW (MPH Report for Tailings Resource)

Item Units Year 0 Year 1 Year 2 Year 3 Year 4 Year 5 Year 6 Year 7 Year 8

Total tonnes mined 000"s Mt 854 2,276 2,846 2,846 2,846 2,846 2,846 1,000

Total Cu produced Tonnes 9,581 25,551 31,938 31,938 31,938 31,938 31,938 11,224

Total Co produced Tonnes 1,050 2,800 3,500 3,500 3,500 3,500 3,500 1,230

Gross revenue US$ millions 72.23 179.33 224.16 224.16 224.16 224.16 224.16 79.32

Operarting cost US$ millions 23.89 60.44 78.08 78.04 84.51 78.86 78.86 27.71

CAPEX US$ millions -116.72 -127.77 -104.27

Cash flow (CF) US$ millions -116.72 -79.42 14.61 146.08 146.12 139.65 145.30 145.30 51.61

Cumulative CF US$ millions -116.72 -196.14 -181.53 -35.45 110.67 250.32 395.62 540.91 592.52

Assumptions: Copper price = US$1.75/lb; Cobalt price = US$13/lb

 

 Using discount rates of 10%, 20%, and 30%, the corresponding intrinsic values are shown in the following 

table: 

 

Table 3: Discounted Cash Flow 
 

Discounted Cash Flow Project Value Greenock 70% Greenock 35% Shares/OS Share Price Share Price

(US$ millions) (US$ millions) (US$ millions) (millions) (own 70%) (own 35%)

Project Gross Revenues 1,452                    

Project Cumulative Cash Flow 593                       

NPV at a 10% discount rate 273                       191                      67                        30 $6.37 $2.23

NPV at a 20% discount rate 116                       81                        28                        30 $2.71 $0.95

NPV at a 30% discount rate 46                         32                        11                        30 $1.07 $0.37

 

 The MPH report did not include the Hard Rock resource estimate.  In our opinion, this 10.7 million tonnes 

of resource should also be included in the DCF valuation because it is considered, as stated in the Bateman 

Report, to be a provisional Indicated Resource. 

 We assume the number of outstanding shares to be 30 million (the same as the number of shares assumed 

in the Market Capitalization Approach, because we expect any financing to build the mine would be done 

off balance sheet at the PTM level). 

 Our valuation of Greenock over the next 12 months is based on the following: 

- We assume the most conservative discount rate at 30%. 

- We believe Greenock would have to seek partners with strong financial resources to build up the 

mine. As a result, its ownership of the project would be reduced. 

- If Greenock owns 70% of the project, we derive a value for Kakanda of $1.07 per share. 

- If Greenock owns 35% of the project, we derive a value for Kakanda of $0.37 per share. 

- We add $0.05 per share as a result of our valuation of the Hard Rock Inferred Resource of 10.7 

million tonnes, to calculate an Intrinsic Value of $0.42 per share. 

 This intrinsic value of Kakanda is the same as set out in our Initiating Report. 
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(3) Per Attributable Resource Ounce (Gold) Valuation, Needles 
 

This valuation methodology pertains to the Needles property in Nevada. Since the Company has not yet 

established reserves, we value this gold property on the basis of “per attributable resource ounce”. 

 

Our matrix below sets out the following: 

(1) A range of values for the price of gold, in the ground, from US$5 per ounce to US$30 per ounce; and 

(2) A size of deposit ranging from 300,000 ounces to 700,000 ounces. 

 

Taking the in-ground price of gold to be US$15/ounce and a 500,000-ounce deposit, the Intrinsic Value for the 

Needles property would be $7.5 million, or $0.25 per share. This is up one cent from our Initiating Report and 

is attributed solely to the higher Canadian dollar. 

 

 
 

Success with the drill bit will not be instantly reflected in the share price. It will take time, years, to delineate 

an ore body, assess the potential, build the mine shaft(s) and the milling structure (if Greenock does it 

themselves), process the ore, and sell the output on the market. 

 

 (4) Book Value of Merlot 

 
The Merlot property is at an early exploration stage and, therefore, we attribute a value to it of its current book 

value of approximately $590,000, or $0.03 per share.  

 

(5) Raisama Investment 

 

Greenock owns 2 million shares of Raisama Limited, an Australian mining company quoted on the Australian 

Stock Exchange, with the symbol RAI. A recent stock price was A$0.21 (52-week hi-lo: A$0.51 - A$0.15), 

which is about C$0.21 and, therefore, Greenock’s interest is worth about C$0.42 million, or $0.02 per 

Greenock share. 
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(6) Property Ratio Valuation Method, Greenock 
 
Under this method, we took into account the following: 

 The book value of the Mineral Properties of Greenock and its peers, adjusted for the amount of capital 

expenditures to be spent over the next 12 months by the Company; 

 The market value of each company in the pool;  

 We calculated the market premium (or discount) of each company, and we chose a Selected Ratio for the 

Company. The Selected Ratio reflects our expectation for the Company’s potential, after a careful analysis 

of the property, the expected drill program, the potential of the property, and the timelines that the 

Company is expected to achieve over the next 12 months. 
 

Table 5: Corporate Comparison 

 
 

We present scenarios of Property Ratios and their corresponding potential stock price in the table below.  If the 

Company is successful in arranging financing for and/or a joint-venture for Kakanda, we believe that the ratio 

could approach 2.00x, which is still well below the average for its peers.   

 

Selected Ratio Potential Stock Price

1.00x $0.29

1.50x $0.44

2.00x $0.59

2.50x $0.74

3.00x $0.89  
 

 The intrinsic value of Greenock Resources, using the eResearch-derived Property Ratio method, is $0.59 

per share, based on the possibility of the Property Ratio rising to 2.00x.  The Company could achieve this 

ratio should it obtain sufficient financing for the Kakanda property over the next 12 months.   
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(7) Valuation Summary 
 

● The Intrinsic Value under the various methodologies are summarized as follows:  

1. Market Cap Valuation method: the Intrinsic Value was determined to be $0.34 per share (Kakanda). 

2.  DCF Valuation method: the Intrinsic Value was calculated to be $0.42 per share (35%) (Kakanda). 

3.  Per Attributable Resource Ounce (Gold) Valuation method: the Intrinsic Value was calculated to be 

$0.25 per share (Needles). 

4.  The Raisama investment is worth $0.02 per share. 

5. The Property Ratio Valuation method approach was calculated to be $0.59 per share (Greenock). 

 

● Summarizing, the Intrinsic Values are calculated to be: 

1. Kakanda: Ranging between $0.34 and $0.42 per share, say $0.38 per Greenock share. 

2.  Needles: Intrinsic Value of $0.25 per Greenock share. 

3. Merlot: Intrinsic Value of $0.03 per Greenock share. 

4.  Raisma: Investment Value of $0.02 per Greenock share. 

5. Sum of the parts: $0.68 per share. 

6. Greenock: Property Ratio derived Intrinsic Value of $0.59 per Greenock share.  

 

 

TARGET PRICE 
 

Our Target Price for Greenock Resources over the next twelve months is based almost exclusively on the 

prospects for Kakanda and the Needles project. Over the past year, and since our Initiating Report, the 

Company has not obtained sufficient funds to advance the Kakanda project, nor has it obtained a NI 43-101 

resource estimate for the Needles project. 

 

Accordingly, we are leaving our 12-month Target Price the same as set out in our Initiating Report, namely, 

$0.50 per share. We stress the importance of obtaining financing for the Kakanda project and a resource 

estimate for the Needles project. There is potential for the stock price to appreciate upon the successful 

completion of one or both of these challenges but, unless the Company is successful in resolving these two 

issues, we would expect the stock price to remain constrained.   
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FINANCIAL DATA 
 

Table 6: Selected Financial Statements’ Items 

Year Ending Year Ending Year Ending 12 Months

Dec 31/2007 Dec 31/2008 Dec 31/2009 Sep 30/2010

Statement of Income/(Loss):

Operating Income -                  -                -                  

Non-Operating Income 131,470          7,240            -                   -                  

General & Administrative Expense (1,408,060)      (929,242)       (510,327)          (445,559)         

Amortization (6,100)             (8,156)           (5,590)              (4,420)             

Stock-based Compensation (401,859)         (24,531)         (61,984)            (46,667)           

Non-cash items adjustments (120,464)         (398,470)       362,981           184,204          

Other Income/(Expenses) (46,190)           79,325          21,787             18,803            

Net Income/(Loss) (1,851,203)      (1,273,834)    (193,133)          (293,639)         

Total Shares Outstanding 16,291,183     16,421,183   19,821,183      17,171,183     

Weighted Average Shares Outstanding 15,999,813     16,384,964   17,147,484      18,796,228     

Earnings (Loss) Per Share ($0.12) ($0.08) ($0.01) ($0.02)

Statement of Cash Flow:

Net Income (Loss) (1,851,203)      (1,273,834)    (193,133)          (293,639)         

All Non-Cash Items 528,423          447,672        (295,407)          (127,329)         

Cash Flow from Operations (1,322,780)      (826,162)       (488,540)          (420,968)         

Capital Expenditures (Properties) (1,532,543)      (1,301,292)    (253,512)          (239,693)         

Other Investing Items (718,606)         628,305        143,043           22,526            

Free Cash Flow (3,573,929)      (1,499,149)    (599,009)          (638,135)         

Working Capital Changes (280,733)         209,218        148,552           249,905          

Equity Financing -                  -                250,500           210,000          

Debt Financing 18,388            -                46,848             143,636          

Change in Cash (3,836,274)      (1,289,931)    (153,109)          (34,594)           

Cash, Beginning of the Period 5,316,953       1,480,679     190,748           41,767            

Cash, End of the Period 1,480,679       190,748        37,639             7,173              

As at As at As at As at

Dec 31/2007 Dec 31/2008 Dec 31/2009 Sep 30/2010

Balance Sheet:

Cash 1,480,679       190,748        37,639             7,173              

Other Current Assets 960,886          117,372        1,083,858        443,367          

Mining Properties 5,077,050       6,429,836     6,059,414        6,222,752       

Other Assets 363,823          18,793          13,203             10,181            

Total Assets 7,882,438       6,756,749     7,194,114        6,683,473       

Current Liabilities 148,415          149,216        366,940           604,966          

Debt Obligations -                  -                46,848             143,636          

Total Liabilities 148,415          149,216        413,788           748,602          

Shareholders' Equity 7,734,023       6,607,533     6,780,326        5,934,871       

Total Liabilities & Equity 7,882,438       6,756,749     7,194,114        6,683,473       

Book Value (S.E.) Per Share $0.47 $0.40 $0.34 $0.35

Source: Company and eResearch  
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APPENDIX: MANAGEMENT AND DIRECTORS 
 
Michael Newbury – President & Chief Executive Officer 
Mr. Newbury has 35 years’ experience in the financial and natural resource sector. Since 1993, he has been an 
independent consultant providing financial advisory services in the natural resources industries to assist 
companies to structure joint ventures and finance projects. He specializes in corporate structuring, mergers and 
acquisitions, evaluation and project financing. Prior to 1993, Mr.Newbury held senior managerial positions 
with various financial institutions such as Credit Suisse Canada, the Royal Bank of Canada, Barclays Bank of 
Canada and Hiram Walker Resources Ltd. He has also held a variety of positions in the natural resources 
industry, primarily engaged in the evaluation of assets and the exploitation of petroleum and mineral resources. 
Mr. Newbury has a B.Sc. from Queen's University and an M.Sc. and Ph.D. studies from McGill University. He 
is a professional engineer in Ontario and a member of CIMM and of the American Institute of Mining and 
Petroleum Engineers. 
 
James S. Hershaw – Vice President Mineral/Corporate Development & Chief Financial Officer 
Mr. Hershaw has 30 years of resource development expertise in Canada and Africa. He graduated from 
Queen's University in Mining Engineering, received his MBA from the University of Alberta and holds the 
Chartered Financial Analyst designation. Mr. Hershaw is a founding partner of WATT Capital with senior 
roles in resource and investment organizations. He has extensive experience with resource development and 
capital markets and flow-through shares with several firms, including Nesbitt Burns, Dynamic Funds and 
Imperial Oil. 
 
Maurice Stekel – Director 
Mr. Stekel became a member of The Institute of Chartered Accountants in 1958, and was elected by the 
Council of The Institute as a “Life Member” in November 2003. Now retired, he was a founding and senior 
partner in the firm of Birnbaum, Prenick, Stekel & Co., Chartered Accountants, which was founded in 1965. 
Throughout Mr. Stekel’s career, he has been involved in various aspects of the mining industry. Also, since 
1963, he has held directorships in numerous mining companies, as well as in various other corporations. 
 
William Potter – Director 
Mr. Potter is an investment banker with over 30 years of experience.  He has held various senior positions with 
several banks and financial institutions including White, Weld & Co., Inc. and Toronto Dominion Bank in 
Toronto and New York and Barclays Bank PLC. Mr. Potter is currently the Chairman of R. Meredith & Co., 
Inc. in New York City, and  currently serves as a director for numerous companies.  
 
John Cerenzia – Director 
Mr. Cerenzia has experience with small capitalization companies and junior resource issuers, as a former 
director of Hellix Ventures Inc. an oil and gas development and exploration company with properties in 
Alberta and Saskatchewan, as a former director of YSV Ventures Inc., a company conducting mineral 
exploration in Ontario, and as a former director of Richview Resources Inc., a mineral exploration and 
development company with properties in northern Ontario.  Mr. Cerenzia is currently a director of Kent 
Exploration Inc. and Talware Networx Inc.   He has served as consultant to other public companies and was 
formerly a Systems Business Analyst with the Ontario Ministry of Transportation, where he worked for 32 
years. 
 
David Ashworth – Director 
Mr. Ashworth has 29 years’ experience in a wide variety of industries from oil and gas, furniture 
manufacturing, computer peripherals, food service, and retail, both in the public and private sectors.  He 
received his CMA designation in 1993 and has held senior accounting and controllership positions in each of 
these sectors in addition to his own start-up companies. He has been a board member of several private 
corporations and is currently CFO and a board member of a privately-held biotech R&D company based in 
Toronto.   
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Head Office: 
Greenock Resources 

80 Richmond Street West 

Suite 1101 

Toronto, Ontario   

M5H 2A4 

Tel: (416) 603-7200;  

Fax: (416) 603-9200 

Email: info@greenockresources.com 

http://www.greenockresources.com/
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ANALYST CERTIFICATION 

 
Each Research Analyst who was involved in the preparation of this Research Report hereby certifies that: 

(1) the views, opinions, and recommendations expressed in this Research Report reflect accurately the Research 

Analyst’s personal views concerning any and all securities and issuers that are discussed herein and are the 

subject matter of this Research Report; and  

(2) the fees, earnings, or compensation, in any form, payable to the Research Analyst, is not and will not, directly or 

indirectly, be related to the specific views, opinions, and recommendations expressed by the Research Analyst in 

this Research Report. 

 

eResearch analysts on this report:  
 

Eric Eng, BA (Acct., Econ.), MBA – Eric Eng worked at DBRS as an Analyst/Vice President for 10 years. He 

obtained a BA in Accounting/Economics and a MBA in Finance at the University of Toronto. He joined eResearch in 

January 2008. 

 
Bob Weir, B.Sc., B. Comm., CFA: Bob Weir has 44 years of investment research and analytical experience in both 

the equity and fixed-income sectors, and in the commercial real estate industry. He joined eResearch in 2004 and has 

been its President, CEO, and Managing Director, Research Services since May 2005. Prior to joining eResearch, Mr. 

Weir was at Dominion Bond Rating Service (DBRS), latterly as Executive Vice-President responsible for supervising 

the firm’s 34 analysts and conducting the day-to-day management affairs of the company. 

 

Analyst Affirmation: I, Eric Eng, and I, Bob Weir, hereby state that, at the time of issuance of this research report, I 

do not own, directly or indirectly, any shares of Greenock Resources Inc. 

 

eRESEARCH ANALYST GROUP 
 

Managing Director, Research Services: Bob Weir, CFA 

 

Financial Services 
Robin Cornwell 

 

Biotechnology/Health Care 
Scott Davidson 

 

Transportation & 

Environmental Services/ 

Industrial Products 
Bill Campbell 

Oil & Gas 
Eugene Bukoveczky 

Achille Desmarais 

Eric Eng 

 

Special Situations 

Mark Edwards 

Bob Leshchyshen 

Shash Patel 

Perry Siu  

Mining & Metals 
Eric Eng 

Shash Patel 

 

Mining Advisors 
George Cargill 

Graham Wilson 

 

 

 

 

eResearch Disclaimer: In keeping with the policies of eResearch concerning its strict independence, all of the 

opinions expressed in this report, including the selection of the 12-month Target Price and the Recommendation 

(Buy-Hold-Sell) for the Company’s shares, are strictly those of eResearch, and are free from any influence or 

interference from any person or persons at the Company. In the preparation of a research report, it is the policy of 
eResearch to send a draft copy of the report, without divulging the Target Price or Recommendation or any reference 

to either in the text of the report, to the Company and to any third party that paid for the report to be written. 
Comments from Company management are restricted to correcting factual errors, and ensuring that there are no 

misrepresentations or confidential, non-public information contained in the report. eResearch, in its sole discretion, 

judges whether to include in its final report any of the suggestions made on its draft report. 
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eResearch Recommendation System 
 

Strong Buy:  Expected total return within the next 12 months is at least 40%. 

Buy:  Expected total return within the next 12 months is between 10% and 40%. 

Speculative Buy:  Expected total return within the next 12 months is substantial, but Risk is High (see below). 

Hold: Expected total return within the next 12 months is between 0% and 10%. 

Sell:  Expected total return within the next 12 months is negative. 

_____________________________________________________________________________________________________________ 

eResearch Risk Rating System 
 

A company may have some, but not necessarily all, of the following characteristics of a specific risk rating to qualify for that rating: 
 

High Risk:  Financial - Little or no revenue and earnings, limited financial history, weak balance sheet, negative free cash flows, poor 

working capital solvency, no dividends.  

 Operational - Weak competitive market position, early stage of development, unproven operating plan, high cost 

 structure, industry consolidating, business model/technology unproven or out-of-date. 
 

Medium Risk:  Financial - Several years of revenue and positive earnings, balance sheet in line with industry average, positive free 

 cash flow, adequate working capital solvency, may or may not pay a dividend. 

 Operational - Competitive market position and cost structure, industry stable, business model/technology is well 

established and consistent with current state of industry. 
 

Low Risk:  Financial - Strong revenue growth and earnings over several years, stronger than average balance sheet, strong positive 

free cash flows, above average working capital solvency, company may pay (and stock may yield) substantial dividends 

or company may actively buy back stock. 

 Operational - Dominant player in its market, below average cost structure, company may be a consolidator, company may 

have a leading market/technology position. 

_____________________________________________________________________________________________________________ 

eResearch Disclosure Statement 
 

eResearch operates two business segments: (1) the provision of equity research to the investment community; and (2) the offering of its 

abilities to assist companies raise capital. The research activities and operations of eResearch are carried out solely by its Research Services 

division, which provides published research and analysis to its Subscribers on its website (www.eresearch.ca), and to the general investing 

public through both its extensive electronic distribution network and newswire agencies. With regards to distribution, eResearch makes all 

reasonable efforts to provide its research, via e-mail, simultaneously to all of its Subscribers. The capital raise activities and operations of 

eResearch are carried out solely by its Capital Services division, which engages only in capital market services with Corporate Issuers and 

Accredited Investors.  

 

eResearch does not manage money or trade with the general public which, combined with the full disclosure of all fee arrangements, the strict 

application of its Best Practices Guidelines, and the creation of an effective "Ethical Wall" between the Research Services and the Capital 

Services divisions, should eliminate potential conflicts of interest. 

 

eResearch accepts fees from the companies it researches (the “Covered Companies”), and from financial institutions or other third parties. 

The purpose of this policy is to defray the cost of researching small and medium capitalization stocks which otherwise receive little or no 

research coverage.  

 

To ensure complete independence and editorial control over its research, eResearch follows certain business practices and compliance 

procedures. For instance, fees from Covered Companies are due and payable prior to the commencement of research. 

 

Greenock Resources Inc., to have eResearch conduct research on the Company on an Annual Continual Basis, paid eResearch a fee of 

$5,000+GST in cash, plus gave eResearch 70,000 options to purchase common shares of Greenock at $0.20 per share until November 2011. 

 

All Analysts are required to sign a contract with eResearch prior to engagement, and agree to adhere at all times to the CFA Institute Code of 

Ethics and Standards of Professional Conduct. eResearch analysts are compensated on a per-report, per-company basis and not on the basis of 

his/her recommendations. Analysts are not allowed to accept any fees or other consideration from the companies they cover for eResearch. 

Analysts are allowed to trade in the shares, warrants, convertible securities or options of companies they cover for eResearch only under 

strict, specified conditions, which are no less onerous than the guidelines postulated by IIROC. Similarly, eResearch, its officers and 

directors, are allowed to trade in shares, warrants, convertible securities or options of any of the Covered Companies under identical 

restrictions. 

http://www.eresearch.ca/

