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UPFRONT 

Nothing grabs investor attention more than takeovers. In Nevada, Golden Dory 

is surrounded by them. First, in August 2009, Golden Dory entered into an 

agreement with AuEx Ventures Inc. to earn a 70% interest in the Pequop South 

property which lies within Nevada’s Long Canyon Trend. In November 2010, 

AuEx Ventures was acquired by Fronteer Gold Inc. at a substantial premium. 

Then, in February 2011, Newmont Mining Corporation made an offer to 

aquire Fronteer Gold (not yet consummated). Thus, Golden Dory will have 

Newmont Mining, no less, as its partner in Pequop South.  

 

The market seems oblivious to this positive development. Once investors come 

to appreciate Golden Dory’s potential, sparked by not only its Nevada 

initiatives, but also its resource gains at its key Newfoundland project, the 

shares could see significant appreciation. 

 

RECOMMENDATION 

We recommend Golden Dory Resources Corp. (“Golden Dory” or the 

“Company”) as a Speculative Buy for long-term, risk-tolerant investors.  Our 

12-month Target Price for the shares is $0.65 (see page 2). 

 

PROFILE 

Golden Dory is a junior mining exploration company with a portfolio of 

mineral properties, focused on  gold and base metals. The Company’s centre of 

attention, at the present time, is on the Pequop South property in Nevada. 

Golden Dory is also keyed on the Huxter Lane-Brady gold project in central 
Newfoundland, for which it recently released an updated NI 43-101 resource 

estimate that boosted the previous estimate by 50%. 
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TARGET PRICE 

We have derived the following intrinsic values for Golden Dory using two valuation methodologies, as set out 

fully in our Valuation section beginning on page 6. 

 

 Peer Comparison - Property Valuation: $0.38 per share 

 Per Attributable Resource Ounce Valuation: $0.38 per share 

 

 Book Value of Miscellaneous Properties: $0.05 per share 

 

These calculations provide an Intrinsic Value for Golden Dory of $0.43 per share.  

 

We believe a premium should be ascribed to the calculation of the Intrinsic Value to reflect the many positive 

developments that will accrue to the Company for the ensuing year and which are not factored into the above 

calculations. As set out in our Valuation section, we have chosen a 50% premium to the Intrinsic Value, which 

calculates our 12-month Target Price for the shares of Golden Dory of $0.65. Our new Target Price is up about 

double from our previous $0.33 per share objective. 

 

RATING HISTORY 

The following table summarizes the coverage provided by eResearch on the Company. All reports listed in the 

table are available on the eResearch website: www.eresearch.ca 

 

Date Report Type Recommendation Stock  Price Target Price

May 4, 2010 Initiating Speculative Buy $0.11 $0.33

May 5, 2010 Perspective No Change $0.125 No Change

June 24, 2010 Perspective No Change $0.095 No Change

July 22, 2010 Perspective No Change $0.09 No Change

Aug. 17, 2010 Perspective No Change $0.075 No Change

Sept. 28, 2010 Perspective No Change $0.12 No Change

Oct. 14, 2010 Perspective No Change $0.11 No Change

Dec. 15, 2010 Perspective No Change $0.16 No Change

Jan. 6, 2011 Perspective No Change $0.16 No Change

Feb. 4, 2011 Perspective No Change $0.16 No Change

Mar. 3, 2011 Update No Change $0.16 $0.65 (increased)  
 

CORPORATE STRATEGY 

Golden Dory acquires properties in: (a) emerging mining districts; and (b) underexplored regions, through 

staking claims and joint ventures. 

 

In order to raise its visibility and increase investor interest, the Company’s objectives are to: 

 

 Increase exploration activities at its Pequop South and Reef properties in Nevada, both located in a region 

that has garnered increased investor interest as a result of recent consolidation transactions (see Investment 

Highlights, page 4); and  

 Continue exploring the Huxter Lane-Brady project and demonstrate that this could be one contiguous 

deposit, running between the Mosquito Hill Zone and the Reid Porphyry Zone, a distance of 1,600 metres. 

 

http://www.eresearch.ca/
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OPERATIONS 

Golden Dory is a mineral exploration company with: (1) gold properties in Nevada, USA; (2) gold, base metal 

and uranium properties in Newfoundland and Labrador, Canada; and (3) lithium and rare metal properties in 

Ontario, Canada, which are currently optioned to a third party.    

 

The Company is focused on exploring its Pequop South property, which lies on the southwest extension of the 

Long Canyon trend in the Pequop gold district of northeast Nevada.  The proposed acquisition by Newmont 

Mining Corporation (“Newmont”) of Fronteer Gold Inc. indicates that the Pequop South property is 

strategically positioned in a new and credible gold district. Newmont believes that Long Canyon could 

ultimately host 5 to 10 million ounces of gold.   

 

COMMENT: As a result of the transaction, Newmont will become Golden Dory’s partner at South Pequop. 
For a junior like Golden Dory, this is huge! IF consolidation in the area continues, it is conceivable that 

Golden Dory could be a participant. It is incumbent upon management to prove up as much Indicated 

Resources as possible to make it more enticing as an acquisition candidate. Upgrading the existing Inferred 

Resource estimate to Indicated would be an excellent way to accomplish this. 

 

In September 2010 the Company released an updated NI 43-101 compliant resource estimate at Huxter Lane-

Brady.  

 

COMMENT: The updated NI 43-101 Technical Report boosted resources by 50% at Huxter Lane-Brady (see 

Investment Highlights, page 4). 

 

The map below shows the regions in which the Company operates. More detailed maps showing the 

Company’s properties are provided in Appendix 2: Properties, beginning on page 12. 

 

Map 1: Corporate Property Locations: Overview 
 

 
 

    Source:  Company 
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INVESTMENT HIGHLIGHTS 

 Updated NI 43-101 figures boost resource by 50%: In September 2010, Golden Dory announced the 

results of an updated NI 43-101 compliant resource estimate (prepared by Giroux Consultants) on the 

Huxter Lane-Brady project in central Newfoundland.  The revised estimate on the Mosquito Hill Zone also 

includes an initial resource estimate for the 100%-owned Reid Porphyry Zone located 1,600 metres to the 

northwest of the adjacent Brady property.  The updated resource estimate concluded, at a 0.30 g/t cut-off: 

Revised Estimate for Mosquito Hill deposit : 

September 2010 Indicated Resource: 11.18 million tonnes averaging 0.546 g/t Au for 196,257 oz Au 

March 2010 Indicated Resource:   4.47 million tonnes averaging 0.526 g/t Au for   75,600 oz Au 

 

September 2010 Inferred Resource: 38.76 million tonnes averaging 0.457 g/t Au for 569,496 oz Au 

March 2010 Inferred Resource: 32.98 million tonnes averaging 0.461 g/t Au for 488,800 oz Au 

Initial Estimate for Reid Porphyry Zone: 

September 2010 Inferred Resource:   5.99 million tonnes averaging 0.558 g/t Au for 107,461 oz Au. 

A proposed 4,000-metre diamond drilling program for 2011 will include holes in the Mosquito Hill and 

Reid Porphyry zones, and also target undrilled geochemical/geophysical anomalies with similar 

characteristics to the known deposits. 

COMMENT:  The Company is targeting a low-grade open pit mineable resource. In order for these types 
of resources to be economical, large deposits are required to take advantage of economies of scale. The 

Company’s objective is to prove up a resource in excess of one million ounces of gold from the 
combination of the two deposits from this round of drilling. A larger resource would improve project 

economics, increase its value, and raise visibility. 

 

 Newmont enters Pequop gold district: The 232-claim Pequop South project (operator Golden Dory) is 

situated on the southwest extension of the Long Canyon trend in the Pequop gold district of northeast 

Nevada.  The Long Canyon deposit contains 1.39 million ounces of gold in the Measured and Indicated 

category and 803,000 ounces of gold in the Inferred category.  Golden Dory entered into an option 

agreement in 2009 with AuEx Ventures to acquire a 70% interest in this property.  Late in 2010, Fronteer 

Gold acquired AuEx Ventures, with Pequop South being included in the arrangement. Fronteer Gold has 

now entered into a plan of arrangement with Newmont, under which Newmont will acquire Fronteer Gold 

in a deal worth about $2.3 billion.   

COMMENT:  Newmont’s entry into the Pequop gold district confirms the potential of the area and raises 
Golden Dory’s visibility. Further consolidation in the area by Newmont makes Golden Dory a possible  

acquisition target considering its near-by Pequop South property.( See Map 2, page 12.)  

 

 Golden Dory acquires Reef property in Battle Mountain-Eureka Trend: In August 2010, Golden 

Dory entered into an option agreement with AuEx Ventures, under which Golden Dory can earn a 70% 

interest in the Reef property in the Pancake Range in the southern portion of the Battle Mountain-Eureka 

trend.  The Reef property is contiguous with Midway Gold’s Pan project which contains 677,400 ounces 

of gold in the Measured and Indicated category and 50,300 ounces of gold in the Inferred category.   

COMMENT: This second property provides the Company with significant gold exploration potential in 

Nevada. 

 

 2011 planned exploration activities fully funded: In December 2010, the Company closed a non-

brokered private placement of $1.5 million in flow-through and non flow-through units.  The Company 

issued 2,730,000 flow-through units at a price of $0.15 per flow-through unit, and 9,386,500 non-flow-

through units at a price of $0.12 per unit.  
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PROPERTY SUMMARY 

The key aspects of the Company’s properties are listed in the table below. A summary of recent activities and a 

look ahead at planned programs are presented in the “Comments”. A more detailed description of the 

properties is provided in Appendix 2, on page 12. 
 

Table 1: Corporate Properties 
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VALUATION 

We provide two valuation methods to determine an appropriate value for the share price of Golden Dory 

Resources Corp.  These methods are: 

(1) Property Ratio Valuation; and 

(2) Per Attributable Resource Ounce (Gold) Valuation, for Mosquito Hill (Huxter Lane–Brady project). 

 

(1) Property Ratio Valuation Method 
 

Golden Dory is compared to four peers in our Property Ratio table below. 
 

We valued Golden Dory using the eResearch-derived Property Ratio Method, which focuses on corporate 

comparisons using the following criteria: 
 

 Companies having properties that host similar mineralization characteristics; 

 Companies that are similar in terms of being at the same stage in the production cycle; and 

 Companies located in the same region or in regions that are geologically similar. 
 

Golden Dory’s peer group is comprised of four TSX-listed companies, namely, (1) Canstar Resources Corp.; 

(2) Crosshair Exploration & Mining Inc.; (3) Melkior Resources Inc.; and (4) Playfair Mining Ltd., that are: 

(i) Focused on exploration of their gold properties; 

(ii) Junior mining companies at the exploration stage with no current production; and  

(iii) Committed to exploration of properties in North America and, more specifically, in Ontario, Quebec, 

and Newfoundland and Labrador. 

 

eResearch Approach 

eResearch’s method of property valuation takes into account the following: 

 For all companies, where necessary, certain figures are pro forma to reflect subsequent events since the 

Statements’ date; 

 To smooth out sharp spikes or dips in the market, the 50-day average stock price is used for all companies; 

 The Book Value of the Mineral Properties is at the time of the latest financial statements, but adjusted by 

adding 80% of any equity financing subsequent to the Statement date (the remaining 20% is assumed 

necessary for working capital requirements); 

 When a company expenses exploration costs, we adjust the Book Value of Mineral Properties by 

capitalizing these costs (this was done for Golden Dory); 

 The Market Value of the Mineral Properties is the Company’s market capitalization, based on the 50-day 

average share price, less the book value of all of the Company’s assets other than the Mineral Properties; 

 The Property Ratio is the quotient by dividing the Market Value of the Mineral Properties by the Book 

Value of the Mineral Properties. It represents the premium, or discount, that the equity market attributes to 

the Company’s Mineral Properties; and 

 The Selected Ratio we chose for the Company (see “Analysis of the Property Ratio” following) reflects 

our expectation for the Company’s potential, after a careful analysis of the property portfolio, the expected 

capex program, and the timelines that the Company is expected to achieve over the next 12 months. 

 

The Property Valuation Approach is based upon an analysis of the Property Ratio, which measures the 

premium the market currently places on a company’s Mineral Properties. All else being equal, a higher 

premium indicates the market is anticipating greater future value from the assets in the ground, while a lower 

premium may represent an undervalued asset. Our analysis utilizes the latest available financial statements for 

the respective companies, and adjusted, pro forma, for subsequent events. 
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Table 2: Property Ratio Valuation 
 

Golden Dory Canstar Crosshair Exploration Melkior Playfair

Resources Corp. Resources Inc. & Mining Corp. Resources Inc. Mining Ltd.

GDR : TSX-V ROX : TSX-V CXX : TSX MKR : TSX-V PLY : TSX-V

Stage Exploration Exploration Exploration Exploration Exploration

Financial Statement Date: Sep 30, 2010 Sep 30, 2010 Oct 31, 2010 Nov 30, 2010 Nov 30, 2010

Corporate: 

Share Price (50-day avg) $0.15 $0.14 $2.00 $0.27 $0.23

Shares O/S 58,683,460 64,826,713 47,129,598 110,680,370 114,088,361

Market Cap (Based on 50-day avg) $8,802,519 $9,075,740 $94,259,196 $29,883,700 $26,240,323

Mineral Properties:

Book Value (Cost) (2) $3,933,587 $985,586 $32,574,886 $12,911,893 $11,801,457

Market Value $8,378,518 $8,885,174 $92,846,517 $28,213,140 $25,467,987

Difference $4,444,930 $7,899,589 $60,271,631 $15,301,247 $13,666,530

Property Ratio 2.13 9.02 2.85 2.19 2.16

Average Ratio (Peers) 4.05

Selected Ratio 4.50

Adjusted Book Value (3) $4,933,587

Adjusted Common Equity (Selected Ratio) (4) $22,201,142

Adjusted Equity Per Share (Selected Ratio) (5) $0.38

Note 1: For all companies, where necessary, certain figures are pro forma to reflect subsequent events to the Statements date.

Note 2: Golden Dory expenses exploration costs. We have adjusted the book value of properties by capitalizing the Company's previous

exploration costs allowing us to derive a value of Golden Dory using our Property Ratio Valuation Method.

Note 3: Adjusted Book Value is adjusted for $1.0 million in capex over the next 12 months.

Note 4: Shareholder's Equity is adjusted for additional equity ($1.5M estimate) issued to finance capital expenditures over the next 12 months.

Note 5: Adjusted Equity Per Share is calculated based on 58.7 million shares outstanding.  The Company issued 2.7 million shares at $0.15 and 

9.4 million shares at $0.12 in December 2010 (gross proceeds of $1.54 million) to finance assumed CAPEX in Note 2 above.

Source: e Research

 

Analysis of the Property Ratio 

In the table above, we estimated the value of Golden Dory’s Mineral Properties portfolio 12 months forward 

by adding the anticipated $1.0 million capital expenditures for the forecast period to the existing Mineral 

Properties value. Then we apply, to the Adjusted Book Value of the Mineral Properties, the selected Mineral 

Property Ratio, as determined by analyzing and comparing the relative merits of the peer companies with the 

subject company.  
 

Golden Dory’s current Property Ratio of 2.13x is less than the average ratio of 4.05x for its peers.  The average 

ratio is significantly influenced by Canstar Resources.  The average ratio for the peer group with the exclusion 

of Canstar Resources is 2.40x, which is more in line with that of Golden Dory. 
 

Shown below is a table indicating the intrinsic value over the next 12 months for Golden Dory at Property 

Ratio levels ranging between 2.50x and 6.00x.  
 

 

Golden Dory Property Ratio Intrinsic Value

Current Property Ratio 2.13x C$ 0.18

Property Ratio: Next 12 Months 2.50x C$ 0.21

Property Ratio: Next 12 Months 3.00x C$ 0.26

Property Ratio: Next 12 Months 3.50x C$ 0.30

Property Ratio: Next 12 Months 4.00x C$ 0.34

Property Ratio: Next 12 Months 4.50x C$ 0.38

Property Ratio: Next 12 Months 5.00x C$ 0.42

Property Ratio: Next 12 Months 5.50x C$ 0.47

Property Ratio: Next 12 Months 6.00x C$ 0.51
 

Source: eResearch 
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We are choosing a ratio of 4.50x as the most appropriate for Golden Dory at the present time, based on the 

completion of the updated NI 43-101 resource figures for its Huxter Lane-Brady project.  

 

COMMENT:  The updated NI 43-101 Technical Report added significantly to the value of the resource 
estimate and thus to the attractiveness of Golden Dory as a speculative investment.  Additionally, the inclusion 

of resources from the 100%-owned Reid Porphry Zone which lies just 1,600 metres northwest of the Mosquito 
Hill deposit could significantly impact the future viability of the project. It is possible that this could be one 

contiguous deposit, running between the Mosquito Hill Zone and the Reid Porphyry Zone. 

 

At the Selected Ratio of 4.50x, the Intrinsic Value of Golden Dory Resources Corp. is $0.38 per share. 

 

(2) Per Attributable Resource Ounce (Gold) Valuation 

 

This valuation methodology pertains to the Mosquito Hill Zone at the Huxter Lane - Brady option in central 

Newfoundland.  Since the Company has not yet established reserves, we value this gold property on the basis 

of “per attributable resource ounce”. 

 

Under this method, we compute an intrinsic value for Golden Dory by calculating the value of the gold in the 

ground, unmined.  We used a resource of 873,200 ounces gold, which includes a revised estimate at the 

Company’s Mosquito Hill Zone and an initial gold resource at its Reid Porphyry Zone.  We used a range of 

values for gold, from US$10/oz to US$40/oz.  The results are shown in the following table: 

 

Table 3: Matrix of Values Per Attributable Resource Ounce 
 

Per Attributable Gold

  Resource Ounce (in-the-ground) US$10 US$15 US$20 US$25 US$30 US$35 US$40

Market Cap (C$ @C$1=US$1.02)

   Using 873,200 Res. Oz (Mosquito+Reid) $8,906,640 $13,359,960 $17,813,280 $22,266,600 $26,719,920 $31,173,240 $35,626,560

Value Per Share

   Using 58,683,460 Shares $0.15 $0.23 $0.30 $0.38 $0.46 $0.53 $0.61

Source: eResearch

 

As shown above, using the mid-point of the matrix, the imputed value of Golden Dory’s Mosquito Hill deposit 

equates to $0.38 per share. 

 

COMMENT:  The Company plans to continue drilling and expanding the updated resource estimate while 
testing other priority targets at the Mosquito Hill and Reid Porphyry zones.  Further delineation of resources 

will provide upside to our valuation. 

 

(3) Total Intrinsic Value 
 

In order to determine an intrinsic value for all of Golden Dory, it is necessary to add the value of the 

Company’s other properties to that of Mosquito Hill. Since these other properties are not well advanced, we 

have estimated their book value by analyzing the Company’s exploration expenses.  We calculate this 

combined book value to be $3.0 million, or $0.05 per share.  

 

Thus, the total Intrinsic Value for Golden Dory using our Per Attributable Resource Ounce (Gold) 

methodology is $0.43 per share. 
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(4) Target Price 
 

We believe a premium should be ascribed to the calculation of the Intrinsic Value to reflect the many positive 

developments that will accrue to Golden Dory for the ensuing year and which are not factored into the above 

calculations. Further upside to the Company’s shares may come from the factors listed below.  
 

 Speculative appeal stemming from the consolidation activity transpiring in Nevada’s Pequop gold district;  

 Further successful exploratory work by Golden Dory on its Pequop South property; 

 Increased indications that the Mosquito Hill Zone and the Reid Porphyry Zone are contiguous; and 

 The continuing focus on gold and gold-mining companies, including the juniors like Golden Dory.  
 

From all of this, we have chosen a range for the premium to be added to the Intrinsic Value: 

At a 40% premium, the augmented value equates (rounded) to $0.60 per share. 

At a 50% premium, the augmented value equates (rounded) to $0.65 per share. 

At a 60% premium, the augmented value equates (rounded) to $0.70 per share. 

 

We are taking the 50% premium as the basis for our 12 months’ price objective, which gives us a Target Price 

for the shares of Golden Dory of $0.65 per share. 

 

FINANCIAL REVIEW & OUTLOOK 

Financial Year End: June 30 
 

Revenues: The Company currently generates no revenues.  Golden Dory will report losses for the next few 

years until it is able to bring a project into production.   
 

Cash Burn Rate: The operating expenses and cash burn rate for the 12-month period ending September 30, 

2010 increased over the same period in the prior year due to an increase in Business Development expense, 

and an increase in Salaries and Wages expense.  These increases were partially offset by a reduction in 

Professional Fees.   
 

The average monthly cash burn rate for the 12-month period to September 30, 2010 was $40,800.  We estimate 

an average monthly cash burn rate of $40,000 for year ending June 2011 in line with the current 12-month 

period and a higher burn rate of $43,300 for year ending June 2012.  

 

Cash and Marketable Securities: At September 30, 2010, the Company had $493,584 in cash.  Based 

on the Company’s operating and capital spending to date, and factoring in the financing of $1,535,880 (less an 

8% finders’ fee) that closed on December 17, 2010, and the exercise of warrants (1,875,000 @ $0.15), we 

estimate current cash resources to be approximately $1,570,000. 

 

Cash at September 30, 2010 $493,584 

Financing (net of finder’s fee) $1,694,260 

Burn rate (for 5 months) ($200,000)  (We used a monthly burn rate of $40,000.) 

Exploration expenditures ($417,000)  

Cash at February 28, 2011 $1,570,844 

 

Capital Expenditures for Exploration: The estimated capital expenditures by project are provided 

below.  We expect capex for fiscal 2011 to be $1,000,000.   

 

Pequop South $400,000 

Huxter Lane - Brady $600,000 
Total Capital Expenditures $1,000,000 
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SELECTED FINANCIAL INFORMATION 

 
 

COMMENT: The above table shows the financial results up to September 2010 and our estimates for fiscal 
years 2011 and 2012. The estimates include Golden Dory raising $1.6 million to finance exploration 

expenditures and operating expenses in 2011/2012 on top of the recent financing ($1.536 million gross, or 

$1.413 million net to the Company). 
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APPENDIX 1:  MANAGEMENT AND DIRECTORS 

1. MANAGEMENT 
 

The following information on senior management has been sourced directly from the Company’s website: 

 

Kevin D. Keats - President and Director 
Kevin Keats, in addition to his duties at the Company, is President of A.S.K. Prospecting and Guiding, a 

globally-operating, Newfoundland-based exploration services company.  Mr. Keats is a co-recipient of the 

2006 Bill Dennis Prospector of the Year Award and has more than 16 years’ experience in the mineral 

industry. 

 

John Ryan, CGA - CFO and Director 

John Ryan is President of Spruce Ridge Resources, an Ontario-based mineral exploration company focused on 

gold and uranium.  He has more than 30 years of corporate and financial management experience. 

 

Timothy Froude, P. Geo. – Vice-President Exploration 
Timothy Froude has more than 20 years’ experience in the mineral exploration industry.  Mr. Froude served as 

a senior geologist and VP Exploration for several highly regarded exploration companies, including Crosshair 

Exploration & Mining Corp., and Cornerstone Resources Inc.  

 

David Evans, M.Sc., P. Geo. - Exploration Manager 
David Evans has more than 25 years’ experience as a senior researcher with the Newfoundland Department of 

Natural Resources, focusing on gold and base metal deposits in central Newfoundland. Mr. Evans is 

considered to be one of the leading experts on the metallogeny of Newfoundland. 

 

Gordon Fretwell, LL.B. - Corporate Secretary 
Gordon Fretwell has been practicing corporate law for nearly 30 years, including 16 years specializing in the 

natural resources sector.  He currently sits as a director or senior officer of several high profile companies, 

including Northern Dynasty Minerals Ltd. and International Royalty Corporation. 

 

 

2. DIRECTORS 
 

Kevin D. Keats - President and Director 

 

John Ryan, CGA - CFO and Director 

 

Tim Froude, P. Geo – Vice-President Exploration and Director 

 

Stephen Stares - Independent Director 
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APPENDIX 2:  PROPERTIES 

A. Gold Properties 
 

1. Pequop South Option 
 

In August 2009, Golden Dory entered into an agreement with AuEx Ventures Inc. to earn a 70% interest in the 

Pequop South property. The 70/30 partnership requires that Golden Dory make US$2.85 million in 

exploration expenditures over a six year period and fund a bankable feasible study by August 2016.  The 232-

claim Pequop South project (operator Golden Dory) is situated on the southwest extension of the Long Canyon 

trend in the Pequop gold district of northeast Nevada (See Map 2 below).   

 

The Pequop South property is adjacent to and south of Agnico Eagle’s West Pequop property, and near 

Fronteer gold’s Long Canyon property.  Both projects are currently in advanced stages of exploration.   

 

Fronteer’s Long Canyon deposit contains 1.39 million ounces gold in the Measured and Indicated category and 

803,000 ounces of gold in the Inferred category. The red-filled ovals in Map 2 indicate gold mineralized zones.   

 

Late in 2010, Fronteer Gold acquired AuEx Ventures, with Pequop South being included in the arrangement. 

Fronteer Gold has now entered into a plan of arrangement with Newmont Mining Corporation, under which 

Newmont will acquire Fronteer Gold in a deal worth about $2.3 billion.   

 

Map 2:  The following map shows the Company’s Pequop South property, and adjacent projects currently 

being carried out by Agnico-Eagle Mines Ltd. and Fronteer Gold. 

 
Source:  Company 
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2. Reef Property 
 

Golden Dory Resources Corp. entered into an option agreement with AuEx Ventures Inc. of Reno, Nevada, 

under which Golden Dory can earn a 70% interest in the Reef property in the Pancake Range in the southern 

portion of the Battle Mountain-Eureka trend in Nevada. The property is about 30 miles south-east of Eureka, 

White Pine County, in the State of Nevada. 

 

Due diligence rock sampling has been performed by Golden Dory at the Black Horse prospect in the northern 

portion of the Reef property, with grab samples ranging from 2.47 to 5.20 grams per tonne gold and 76 to 716 

grams per tonne silver. The samples also contained high lead values. 

 

The Terms 
Golden Dory can earn the 70% interest in the Reef property by: 

 Paying a total of $10,000 cash; 

 Making exploration expenditures of US$2.85 million over a seven-year period; and 

 Funding a bankable feasibility study by August 2017. 

 

The Reef Property 
The Reef property comprises 78 unpatented lode mining claims, and is contiguous with Midway Gold’s Pan 

project. The latter is an advanced-stage project hosting a Measured and Indicated mineral resource of 41.8 

million short tons containing 677,400 ounces of gold at a grade of 0.016 ounce per ton gold and an Inferred 

Resource of 3.5 million short tons containing 50,300 ounces of gold at a grade of 0.014 ounce per ton gold. 

 

The main zones at the Pan project lie about four miles north of, and along strike from, the Reef property. These 

zones are hosted in Pilot Shale and Devil’s Gate Limestone, which lie below the Joana Limestone, host of the 

Black Horse mineralization. 

 

Phase 1 Drilling Completed 
Prior to year end, Golden Dory completed a Phase I 1,440-metre reverse circulation drilling program designed 

to investigate the silver-gold rich surface mineralization at the historic Black Horse mine, and to test for a blind 

Carlin type target believed to lie at the Pilot Shale/Devil’s Gate Limestone contact. The program was 

successful in verifying a potential Carlin type gold system.  

 

 

COMMENT:  (1) This is the second property that Golden Dory has acquired from AuEx Ventures. In August 
2009, Golden Dory entered into an agreement with AuEx Ventures Inc. to earn a 70% interest in the Pequop 

South property. (2) This second property provides the company with significant gold exploration potential in 
Nevada. 
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3.  Huxter Lane–Brady Project 
 

Golden Dory’s 100%-owned Brady gold property is the one of the Company’s key assets. The 7,850 hectare 

property, comprised of 314 claims in 2 contiguous licenses (See Map 3 below), is located along the Northwest 

Gander River in central Newfoundland.   

 

The Brady property overlies the Reid Porphyry Zone.  The Reid Zone was discovered in 2002 by Linear Gold 

Corp. during that company’s trenching and diamond-drill program.  From 2002 to 2004, exploration on the 

Reid Zone by Linear Gold Corp. and later by Meridian Gold confirmed the presence of significant gold 

mineralization.  Golden Dory acquired the Brady property in 2007 from Datan Resources for a 200,000 share 

payment.  The property is subject to a 1% NSR payment. 

 

Map 3:  The map below identifies the two claim groups Brady and Huxter Lane, and their prospective targets, 

the Reid Porphyry Zone and the Mosquito Hill Zone. 

 

 
 

The potentially bulk-mineable near-surface gold mineralization of the Reid Zone delineated in the Phase I 

drilling program is similar to that of the larger Mosquito Hill Zone less than 2km to the southeast.  The 

Mosquito Hill Zone lies within the Huxter Lane property of which Golden Dory has the option to earn a 70% 
interest from Paragon Minerals Corporation. The 2,150-hectare Huxter Lane property is comprised of 86 

claims and is contiguous with the Brady property. 
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Both the Reid Zone and the Mosquito Hill Zone include characteristics similar to that of the bulk tonnage, 

open pit mineable Fort Knox gold deposit in Alaska which has proven and probable reserves of 252 million 

tonnes averaging 0.47 grams per tonne gold (or 3.8 million ounces of gold).  The proximity and similarity of 

the two zones, and in addition untested targets identified by geochemical and geophysical surveys suggest that 

the Huxter Lane-Brady property lies within a structural zone that may host significant gold mineralization. 

 

In September 2010, Golden Dory announced the results of an updated NI 43-101 compliant resource estimate 

(prepared by Giroux Consultants) on the Huxter Lane-Brady project in central Newfoundland.  The revised 

estimate on the Mosquito Hill Zone also includes an initial resource estimate for the 100%-owned Reid 

Porphyry Zone located 1,600 metres to the northwest on the adjacent Brady property.  The updated resource 

estimate concluded, at a 0.30 g/t cut-off Au: 

Revised estimate for Mosquito Hill Deposit: 

Indicated Resource:  11.18 million tonnes averaging 0.546 g/t Au for 196,257 oz Au; 

Inferred Resource:    38.76 million tonnes averaging 0.457 g/t Au for 569,496 oz Au. 

Initial estimate for Reid Porphyry Zone: 

Inferred Resource:     5.99 million tonnes averaging 0.558 g/t Au for 107,461 oz Au. 

A proposed 4,000-metre diamond drilling program for 2011 will include holes in the Mosquito Hill and Reid 

Porphyry zones, and also target undrilled geochemical/geophysical anomalies with similar characteristics to 

the known deposits. 
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4. Other Gold Properties 
 

Golden Dory has interests in two other properties, Aztec and Little Rattling Brook, which are being explored 

for gold.  Both properties are located in central Newfoundland and are either at an earlier stage of exploration 

or are less of a priority for the Company in the short-to-medium term (See Map 4 below). 

 

Map 4:  The map below identifies the locations of the Company’s Newfoundland and Labrador properties.  

(1) The Aztec and Little Rattling Brook properties are being explored for gold; and (2) the Burin and the Sims 

Ridge/Gabbro Lake (50/50 joint venture with Metals Creek Resources Corp.) properties are being explored for 

uranium. 

 
 

 
 
Source:  Company 
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B. Lithium and Rare Metals Properties 
 

Root Lake and Jackpot Properties 
 

Golden Dory has optioned its Jackpot and Root Lake lithium properties in northwestern Ontario to Canadian 

Copper Core Inc.  The latter, currently a privately-held company, is in the process of listing its shares on a 

Canadian exchange and raising exploration capital.  

 

Terms and Conditions of the Option Agreement 
 

Under the option agreement, Canadian Copper Core can earn a 100% interest in the two properties by meeting 

several terms and conditions, as set out below. 

 

1. Issue a total of $250,000 in cash, of which $50,000 is due within 90 days of closing, with the remainder to 

be paid in $50,000 lump-sums every six months after the closing date; 

2. Assume $250,000 in outstanding option payments due to the original property vendors; and 

3. Issue a total of 1,500,000 common shares to Golden Dory upon successful listing of Canadian Copper 

Core Inc. shares on a Canadian exchange. 

 

The original property vendors, who are local prospectors, will retain a 2% net smelter royalty (NSR) on both 

properties, of which one-half of the royalty (1%) on the Jackpot property can be purchased for $1,000,000.  

 

Golden Dory will also retain a 1% NSR on Jackpot and a 0.5% NSR on Root Lake, of which one-half of the 

Jackpot NSR (0.5%) can be purchased for $500,000, and one-half of the Root Lake NSR (0.25%) can be 

purchased for $250,000. Canadian Copper Core must complete an NI 43-101 technical report on at least one of 

the properties. 

 

For more details on the option agreement, see Golden Dory’s January 5, 2011 news release, available on 

SEDAR at www.sedar.com. 

 

COMMENT: With Canadian Copper Core paying to explore the property, Golden Dory shareholders will 
benefit from any exploration upside with little share dilution.  In addition, the option agreement with Canadian 

Copper Core will allow Golden Dory to adhere to its plan to focus on its Nevada and Newfoundland gold 
projects: (1) advance the Pequop South gold property in Nevada with joint-venture partner AuEx Ventures, 

and (2) focus on expanding the initial NI 43-101 resource estimate at the Company’s Huxter Lane-Brady gold 

project in Newfoundland.  

 

 

C. Uranium Properties 
 

Golden Dory has interests in two uranium properties.  The Burin property, also being explored for base metals, 

is located in Newfoundland and the Sims Ridge/Gabbro Lake (50/50 joint venture with Metals Creek 

Resources Corp.) is located in Quebec (See page 16, Map 4).  Both properties are at either an earlier stage of 

exploration or are less of a priority for the Company in the short-to-medium term. 

 

http://www.sedar.com/
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APPENDIX 3: CORPORATE INFORMATION 
 

Golden Dory Resources Corp. 

Corporate Office 

50 McCurdy Drive 

Gander, NL 

Canada 

A1V 1A2 

 

Tel:  709-256-4201/4216 

Fax:  709-256-4937 

Website:  www.goldendoryresources.com 

 

Kevin Keats, President 
Email: kkeats@goldendoryresources.com 

 

 

 
 

 

http://www.goldendoryresources.com/
mailto:kkeats@goldendoryresources.com
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eResearch Recommendation System 
 

Strong Buy:  Expected total return within the next 12 months is at least 40%. 

Buy:  Expected total return within the next 12 months is between 10% and 40%. 

Speculative Buy:  Expected total return within the next 12 months is substantial, but Risk is High (see below). 

Hold: Expected total return within the next 12 months is between 0% and 10%. 

Sell:  Expected total return within the next 12 months is negative. 

________________________________________________________________________________________________________ 

eResearch Risk Rating System 
 

A company may have some, but not necessarily all, of the following characteristics of a specific risk rating to qualify for that 

rating: 
 

High Risk:  Financial - Little or no revenue and earnings, limited financial history, weak balance sheet, negative free cash 

flows, poor working capital solvency, no dividends.  

 Operational - Weak competitive market position, early stage of development, unproven operating plan, high 

cost structure, industry consolidating, business model/technology unproven or out-of-date. 
 

Medium Risk:  Financial - Several years of revenue and positive earnings, balance sheet in line with industry average, positive 

free cash flow, adequate working capital solvency, may or may not pay a dividend. 

 Operational - Competitive market position and cost structure, industry stable, business model/technology is 
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Low Risk:  Financial - Strong revenue growth and earnings over several years, stronger than average balance sheet, strong 

positive free cash flows, above average working capital solvency, company may pay (and stock may yield) 

substantial dividends or company may actively buy back stock. 

 Operational - Dominant player in its market, below average cost structure, company may be a consolidator, 

company may have a leading market/technology position. 
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