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A clarion is a medieval trumpet that had clear, shrill tones. Trumpets were often used to get people's attention 

when making announcements.  We are also using “clarion” in the context of making announcements, as well as 

being thought-provoking when sharing our information and opinions with those people who are interested in 

new investment ideas. 

 

 

 
 

for your Information 
 

For those of our readers who 

enjoy our newsletters, articles, 

and research reports, we would 

love to hear from you.  

 

Also, if you like what you read, 

we would appreciate it if you 

would pass on the availability of 

our service to your friends.  

 

On our www.eresearch.ca 

website, our Research is FREE 

to anyone who subscribes. All 

that is needed is a name and an 

e-mail address.  

 
Also, Opportunity Knocks:  

In our Capital Raise Division and 

in our Business Development 

Group. See Page 4. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Topic: Baltic Dry Index 
 

One of the key parameters we watch as being an excellent gauge of global 

economic direction is the Baltic Dry Index (“BDI”). This measures the 

amount of cargo circum-navigating the globe and, thus, is a good indicator 

of the amount of global trade being conducted. It tracks the cost of shipping 

raw materials around the world in ships of various sizes and, as such, it has 

become an important indicator of global production and trade. Key 

commodities currently being shipped include iron ore, coal, and grains, i.e., 

dry goods. 

 

From its all-time high on May 21, 2008, of 11,771, the index plunged to a 

five-year low on December 5, 2008 of 663, a decline of 94% in just over six 

months! Since then, the index has trended up and down in jagged moves, as 

shown below in the latest 12-month chart, courtesy of Bloomberg. 

 

 
 

The high for 2010 was 4,209 set on May 26
th
. Since then, it has dropped 

66% to the current (January 14, 2011) 1,439. As you may surmise, the BDI 

is a highly volatile statistic. 

 

Contrast the BDI graph with the S&P500 over the same time-frame. 

 

 

January 17, 2011 

http://www.eresearch.ca/
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Stock-of-the-Week   
 

 <will return> 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Since the December 2008 lows, the BDI Index has moved laterally, between 

a high of 4,643 in November 2009 and a low, which it is at now, of 1,439.  

 

Sometimes the BDI is a leading indicator, sometimes it has proven to be a 

laggard. But, usually, the BDI, after hitting a nadir, has been a leading 

indicator, by 3-4 months, of upward changes in stock market direction. On 

the flip-side, when the BDI hits a zenith, it has been a coincidental indicator 

of downward changes in the stock market. 

 

For 2010, as the two foregoing charts indicate, the BDI and the S&P500 

moved in lock-step, until the beginning of May when the S&P500 turned 

down before the BDI, by a couple of weeks. Both indexes turned up at the 

beginning of July, and that is where the similarity ends. The S&P500 just a-

kept on a-chuggin’, while the BDI headed downwards near the beginning of 

October and has not yet found a bottom. 

 

What to make of this? Does the BDI, at current low levels and possibly 

heading lower, portend a looming disaster for the maritime world? Or, has 

the BDI lost its luster as an indicator of broader economic trends? 

 

We explain the divergence between the BDI and the S&P500 this way: there 

were all sorts of major issues in the second half of 2010 that worked against 

the dry goods shipping industry and which did not impact on the equity 

index. For instance, China, a major component of the dry goods shipping 

industry, made increasing attempts to slow its rate of growth and restrain 

rising inflationary forces. In fact, many emerging countries experienced 

rising inflation, a scenario that has not yet been felt in the developed world. 

The world’s tanker market was singularly impacted by rising over-capacity 

and falling rates, all the while facing increasing fuel prices during the second 

half of the year. 

 

The U.S. equity market performed well in 2010, as the stock market 

traditionally looks “across the valley” and was heartened by the visibly 

improving, albeit slowly, U.S. economy. At some point, the market will have 

factored in all those expectations and will either mark time, if it believes the 

expectations will be realized, or head into a downturn until the economic 

parameters become more positive. 

 
 

Bob Weir, CFA, and Managing Director, Research Services 
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New eResearch 
Material Since  
January 10, 2011: 
 

1. Initiating Reports 
   

 

Plutonic Power 
Corporation  
01/12/2011 
 

 
 

2. Update Reports 
and Bulletins 
 

Great Panther 
Silver Limited  
01/14/2011 

 

Antioquia Gold   
01/12/2011 

 

Greenock 
Resources Inc.  
01/11/2011 
 

Currie Rose 
Resources Inc.  
01/10/2011 

 

3. Analyst Articles 
 

Stock Market 
Timing 
01/12/2011 

 

 

 

In addition to these reports and 

articles, our full complement 

of research is available at 

www.eresearch.ca 

 

 
BriefCase 
 

NewsBytes from January 6  – January 14, 2011 

 

Additional information on the companies featured in NewsBytes may be found at 

www.sedar.com, and at www.eresearch.ca.  

 

For the latest eResearch publications, see sidebar opposite. 

___________________________________________________________________ 

A-Cap Resources Ltd. ($0.58 - January 6, 2011; ACB-ASX - Australian) …. A-

Cap announced that 14,285,622 ordinary fully-paid A-Cap shares had been allotted 

January 6, 2011 to subscribers to the Company’s share purchase plan, which closed 

on December 22, 2010. The maximum amount to be raised under the offer was $6 

million, and A-Cap received applications totalling $8.7 million. The allotment was 

made on a proportionate scale-back of all applications received. 

___________________________________________________________________ 

Dia Bras Exploration Inc. ($3.33 - January 7, 2011; DIB-TSX-V) …. (1) 

Following the exercise of warrants, Arias Resource Capital Fund LP has acquired 

9,428,571 common shares of Dia Bras at $0.70 per share, for an aggregate exercise 

price of about $6,600,000, bringing the fund’s aggregate holdings of Dia Bras to 

approximately 58.87%. The fund also holds warrants exercisable for an additional 

3,099,429 common shares at an exercise price of $0.70. The fund’s common shares 

and warrants represent about 60.35% of the issued capital of the Company, 

calculated on a partially diluted basis. (2) Dia Bras subsequently announced  that 

total proceeds  generated  from  the  exercise of warrants during Q4/2010 and 

through January 10, 2011 were $12,004,545. 

___________________________________________________________________ 

Golden Dory Resources Corp. ($0.145 - January 13, 2011; GDR-TSX-V) …. 

Golden Dory reported that the 2010 drilling program at its Reef property in Nevada 

has verified a potential Carlin-type gold system. Reef is on the southern Battle 

Mountain-Eureka gold trend, and is currently under an earn-in option agreement 

from Renaissance Gold Inc. 

___________________________________________________________________ 

SLAM Exploration Ltd. ($0.19 - January 13, 2011; SXL-TSX-V) …. SLAM 

announced assay results for the first three of nine holes recently drilled at the 

Company’s Reserve Creek gold project in the Fort Hope area of Ontario. The three 

holes intersected significant gold-bearing intervals ranging up to 9.6 g/t Au over 

1.5 metres. The Company subsequently announced preliminary assays grading up 

to 42.99 g/t Au over 1.0 metre from hole RS10-21 at Reserve Creek. This intercept 

occurs within a 10.5-metre core representing 3.6 metres of mineralized core from 

100.9 to 104.5 metres in this hole. 

___________________________________________________________________ 

Groundstar Resources Limited ($0.195 - January 14, 2010; GSA-TSX-V) …. 

Groundstar reported that its Qara Dagh - 1 exploration well in Kurdistan, Iraq has 

been drilled to 2,522 metres. Over the past several days, an intermediate 9 5/8-inch 

casing string has been set, prior to upcoming drilling. 

http://www.eresearch.ca/profile.asp?companyID=618
http://www.eresearch.ca/profile.asp?companyID=618
http://www.eresearch.ca/profile.asp?companyID=598
http://www.eresearch.ca/profile.asp?companyID=598
http://www.eresearch.ca/profile.asp?companyID=525
http://www.eresearch.ca/profile.asp?companyID=552
http://www.eresearch.ca/profile.asp?companyID=552
http://www.eresearch.ca/profile.asp?companyID=615
http://www.eresearch.ca/profile.asp?companyID=615
http://www.eresearch.ca/profile.asp?companyID=256
http://www.eresearch.ca/profile.asp?companyID=256
http://www.eresearch.ca/
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Opportunity 
Knocks 

 

 

1. Capital-Raise Executive       

 

Do you know the Street? We 

require an executive to assist 

us in raising capital for our 

Covered Companies. We 

have the product; we just 

need to place it. 

 

 

 

2. Business Development  

 

We are interested in adding 

one or two additional 

business development people 

to our team. Anyone with a 

penchant for sales, please 

consider us. 

 

 

 

3. Contact  

 

If you are interested in 

becoming part of our team, in 

either our Capital Services 

Division, or as part of our 

Business Development 

Group, please contact Bob 

Weir at: bweir@eresearch.ca.   

 

 

 

“Research is the 
bedrock underpinning 
all capital markets” 

 

 

 

 
Monthly Top Ten 
 

(Includes reports and articles only)  

 

The top ten downloads from www.eresearch.ca since December 20, 2010: 

 

1. Groundstar Resources Limited, Perspective, January 6 

2. Novus Energy Inc., StockPotentials, December 22 

3. Plutonic Power Corporation, StockPotentials, January 12 

4. SLAM Exploration Ltd., Perspective, December 16 

5. Currie Rose Resources Inc., StockPotentials Perspective, January 10 

6. Antioquia Gold Inc., Perspective, January 12 

7. Consumers’ Waterheater, StockPotentials Perspective, December 17 

8. Buhler Industries Inc., StockPotentials, Nov. 25/Dec. 23 

9. Foundation Resources Inc., StockPotentials, December 31 

10. QHR Technologies Inc.,  Perspective, December 23 

 

 

Bi-Weekly Top Five 
 

(Includes reports and articles only)  

 

The top five downloads from www.eresearch.ca since January 3, 2011 

 

1.  Groundstar Resources Limited, Perspective, January 6 

2.  Foundation Resources Inc., StockPotentials, December 31 

3.  Currie Rose Resources Inc., StockPotentials Perspective, January 10 

4.  Antioquia Gold Inc., Perspective, January 12 

5.  Foundation Resources Inc., StockPotentials, December 31 

 

 

 

mailto:bweir@eresearch.ca
http://www.eresearch.ca/
http://www.eresearch.ca/

