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CARBON FRIENDLY SOLUTIONS INC. 

(CNSX: CFQ) 

Price (October 13, 2011, intra-day) $0.14 

52-Week Range $0.30 - $0.115 
 

Shares O/S 43.98 million 

Market Cap $6.16 million 
 

50-day Average Volume 95,500 

200-day Average Volume 84,100 
 

Fiscal Year-End June 30 
 

Symbol CNSX: CFQ 
 

Website www.carbonfriendly.com 

 

Financial Data 

Selected Income/Cash Flow

C$'000s: 12 months ended Jun-09 Jun-10 Mar-11

Revenues $35 $45 $53

EBITDA ($1,566) ($2,462) ($1,995)

Net Income ($1,610) ($2,610) ($2,217)

Cash Flow (CF) From Ops ($1,380) ($2,029) ($1,126)

Selected Balance Sheet At Jun-09 At Jun-10 At Mar-11

Cash (& Equivalents) $490 $157 $51

Total Debt $0 $0 $3,481

Shareholders' Equity $583 $206 $2,068

Total Assets $802 $421 $8,545

Working Capital $344 $87 ($4,233)

Working Capital Ratio 2.57x 1.40x 0.03x

Key Ratios At Jun-09 At Jun-10 At Mar-11

Total Debt/Total Capital 0.0% 0.0% 62.7%

Cash Flow/Total Debt n/m n/m -0.32x

Earnings Per Share ($0.09) ($0.11) ($0.07)

Cash Flow Per Share ($0.08) ($0.09) ($0.04)

Cash Per Share $0.03 $0.01 $0.00

Equity Per Share $0.03 $0.01 $0.07  
 

Note: Report prepared with public information only. 
 

eResearch Analysts: 

Victor Sula, Ph.D. 

Bob Weir, B.Sc., B.Comm., CFA 
 

 

 
Source: www.globeinvestor.com 

 

PROFILE 
 

Carbon Friendly Solutions Inc. (“Carbon Friendly” or the 

“Company”) renders solutions for companies and individuals 

searching to diminish their global warming impact caused by 

carbon dioxide emissions. 

 

Carbon Friendly is currently developing two carbon 

sequestration projects through forestation activities in Canada 

and Poland. 

 

By implementing carbon sequestration technologies, the 

Company intends to generate carbon credits for sale 

according to Kyoto and post-Kyoto mechanisms. 

 

In January 2011, the Company acquired 58% of MicroCoal 

Inc., a clean energy technology company that promotes a 

solution to improve the energy efficiency of low-rank coals 

and reduce CO2 emissions.  

 
In May 2011, Carbon Friendly acquired 51% of Polish 

biomass producer Carbiopel – Eco Stream S.A. 

 

http://www.carbonfriendly.com/
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INVESTMENT CONSIDERATIONS 

Strengths 

 Solid portfolio of clean energy projects; 

 Successful progress and validation of forestation projects in Canada and Poland; 

 Acquisition of MicroCoal provides a significant opportunity in the coal-fired power segment; 

 Biomass project in Poland (Carbiopel) provides the Company with a significant revenue stream; and 

 Significant market opportunity due to growing environmental concerns. 

 

Challenges 

 Increasing the revenue base; 

 Overcoming a history of losses and operating failures; 

 Further equity issues and more dilution inevitable; 

 Significant financing required to expand the biomass project in Poland; and 

 Unproven economics of MicroCoal technology. 

 

BACKGROUND 
 

Carbon Friendly Solutions Inc. was established in 2006 to develop and promote projects that address the 

increasing concerns associated with greenhouse gas emissions. The Company leverages the existing mechanisms 

created under the Kyoto protocol, as well as under other agreements, to develop and implement carbon removal 

and sequestration projects and generate carbon offsets for sale in the global market.  

 

Graph 1: Carbon Friendly Projects 

 
 

 
 
Source: The Company 
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A.  FORESTATION PROJECTS 
 
Forestation involves the creation of new forests. Trees capture carbon dioxide from the air and consume it during 

the photosynthesis process. As a result, forests remove greenhouse gas from the atmosphere, liberate oxygen, and 

contribute to the cleanup of the existing environment. 

 

1. Poland 
 
Carbon Friendly, though its subsidiary CO2 Reduction Poland, accumulated nearly 933 hectares in Poland and 

planted nearly 4.1 million trees on 671 hectares, with the goal to capture carbon dioxide from nature and generate 

carbon credits. The project has been validated by TUV Rheinland to the International Standard Organization’s 

ISO 14064-2 Specification for quantification, monitoring and reporting of greenhouse gas emission reductions. 

Carbon Friendly expects to generate 285,000 verified emission reduction (VER) units from Phase 1 of the project. 

  

The project was further expanded and more than 4,800 hectares was assembled during Phase 2, of which 3,599 

hectares were submitted for validation, which was received in August 2011. It is expected to generate 

approximately 1,517,025 tonnes of CO2 offsets throughout its 40-year crediting period. 

 

COMMENT: Carbon Friendly could generate revenue in excess of $9.0 million from Phase 2 of the Poland 

project, assuming a conservative price of $6.00 per ton of sequestrated CO2. 

 

Through 2014, Carbon Friendly plans to expand the project and plant forests on 20,000 hectares in Poland to 

generate approximately 15,000,000 VERs. 

 

2. Canada 
 

Carbon Friendly, through its subsidiary Global CO2 Reduction Inc., commenced its first North American project 

in 2008. During 2009, the Company planted 99,269 jack pine seedlings and 7,264 willow seedlings in a 45-hectare 

field near the town of Kapuskasing, Ontario, Canada. 

 

The project was verified and validated in 2010, which allowed Carbon Friendly to earn revenues from the sale of 

10,000 emission reduction units. 

 

B.  MICROCOAL 
 

Carbon Friendly acquired 58% of MicroCoal for $3 million in January 2011 and, after paying off some of 

MicroCoal’s outstanding debt, will take control of the remaining 42%.  

 

MicroCoal owns a technology that relies on microwave energy to: (1) clear the coal at the power plant prior to 

combustion; (2) reduce harmful elements like sulphur and mercury; and (3) improve fuel efficiency by removing 

water. These processes allow for the upgrading of low-rank coals to match the characteristics of high-rank coals 

and help to accelerate the existing trend of fuel switching to low-rank coals.  

 

The World Coal Institute reported that, before combustion, coal drying can eliminate up to 5% of CO2 emissions. 

Moreover, another 22% of carbon dioxide emissions can be removed by increasing coal generation efficiency. As 

a result, MicroCoal’s technology could provide significant environmental and economic benefits, and qualify for a 

generation of carbon credits. 
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Graph 2. MicroCoal technology 
 

 
Source: The Company 

 

Carbon Friendly partnered with several utility companies and plans to initially deploy its technology in the coal-

fired segment of the electricity generation industry. Coal-fired power plants currently produce nearly 39% of the 

world’s electricity and 50% of the electricity in the USA. Moreover, given the growing energy appetite of China 

and India, the coal-fired electricity generation capacity is poised to expand by 67% over the next decade. 

 

COMMENT: The expanding coal-fired power generation capacity and legal requirements that force utilities to 

control their greenhouse gas emissions create significant opportunity for MicroCoal technology. 

 

The Company’s technology has been awarded with a number of international patents from large coal exporters 

such as Australia, Russia, Indonesia, South Africa, and New Zealand. The Company’s patent applications are also 

under review in China and the U.S.A. 

 

C.  BIOMASS 
 

Carbon Friendly is actively pursuing biomass opportunities through its Polish subsidiary Carbiopel – Eco Stream 

S.A. The Company agreed to pay $681,000 for 50% of Carbiopel outstanding shares last May. Certain Carbiopel 

shareholders have also agreed to exchange 2,000 Carbiopel shares (1% of the issued and outstanding shares) for 

400,000 of the Company’s common shares. 

 

During 2011, Carbiopel signed a biomass supply agreement with GDF Suez Energia Polska S.A., a subsidiary of 

GDF Suez, which reported the construction of a 190 MW biomass-fired utility plant in Polaniec, Poland near 

Carbiopel facilities. As a result, Carbiopel decided to upgrade its equipment and become an important supplier of 

biomass feedstock for the GDF Suez utility plant. 

 

Carbiopel is focused on straw-biomass pellets production. It is expected to yield about 20,000 tons of pellets 

during 2011 with revenue in the range of $3.4 million, 40,000 tons by the end of 2012, and a minimum of 80,000 

tons by the year 2016 with estimated revenue in excess of $11 million. 
 

  



Carbon Friendly Solutions Inc. StockPotentials 

 

 

eResearch Corporation www.eresearch.ca Page 5 

FINANCIAL PERFORMANCE 

1. Annual Results (2009-2010) 
 

To date, Carbon Friendly has generated initial revenue from the sale of carbon credits to clients looking to 

decrease their carbon footprint. For FY/2010 (twelve months ending June 30), the Company’s revenue reached 

$45,194 compared to $35,072 for FY/2009. 

 

Net loss for the last fiscal year exceeded $2.6 million compared to $1.6 million in FY/2009. The Company 

incurred greater operating expenses in FY/2010 due to greater consulting fees related to reforestation projects, 

travel expenses since operations were located in Poland, and higher management fees. 

 

Carbon Friendly had cash on hand of $156,840 at June 30, 2010, down from $489,568 a year earlier. 

 

$000s: Annual to Jun 30 2010 2009 

Revenues 45  35  

Gross profit (34) 9  

Gross margin -76% 26% 

EBITDA (2,462) (1,566) 

Net Income (2,610) (1,610) 

EPS $(0.11) $(0.09) 

   Cash/Equivalents 157  490  

Goodwill 31  147  

Liabilities 215  219  

Shareholder's Equity 206  583  
 

Source: The Company 

 

2. Nine Months and Third Quarter Ended March 31, 2011  
 
The Company reported a net loss of $1.4 million for the first nine months of FY/2011, compared to a net loss of 

$1.8 million for the first nine months of FY/2010. The decrease in net loss was caused by lower operating 

expenses related to the forestation project in Poland, as well as discontinuation of Pacific Briquettes operations. 

 

Cash balance decreased from $156,840 on June 30, 2010 to $51,436 at March 31, 2011. Carbon Friendly relied on 

external financing to raise the needed cash flows to continue operations. During the nine-month period of  

FY/2010, the Company arranged loans of $2,030,000 at an interest rate of 8% and issued 190,000 shares of 

common stock for proceeds of $44,850. 

 

$000s: Nine months to Mar. 31 2011 2010 

Revenues 8  0  

Gross profit 8  0  

Gross margin 100% n/m 

EBITDA (1,360) (1,836) 

Net Income (1,398) (1,791) 

EPS $(0.05) $(0.08) 

   Cash/Equivalents 51  782  

Goodwill 8,281  356  

Liabilities 6,477  128  

Shareholder's Equity 2,068  1,188  
 

$000s: Q3 to Mar. 31 2011 2010 

Revenues 7  0  

Gross profit 7  0  

Gross margin 100% n/m 

EBITDA (557) (636) 

Net Income (550) (621) 

EPS $(0.02) $(0.03) 

   Cash/Equivalents 51  782  

Goodwill 8,281  356  

Liabilities 6,477  128  

Shareholder's Equity 2,068  1,188  
 

Source: The Company 
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In order to complete the acquisitions of MicroCoal and Carbiopel, in June 2011 Carbon Friendly closed a private 

placement of 5 million units consisting of one share of common stock at a subscription price of $0.20 and one 

warrant to purchase one additional share of the Company’s common stock at an exercise price of $0.35. Carbon 

Friendly raised approximately $1 million from this placement. 

 

MANAGEMENT AND DIRECTORS 
 
Stan Lis, President & Director 

Slawomir Smulewicz, CEO & Director 

Ping Shen, CGA,  Chief Financial Officer 

Basil Smidt, Chief Operating Officer 

Ben Zion Livneh, Director 

William P. C. Hudson, Independent Director 

CORPORATE INFORMATION 

Carbon Friendly Solutions, Inc. 
2320 - 555 Hastings Street West 

Vancouver, British Columbia 

Canada, V6B 4N4 

Tel: 604-676-9792 

Toll Free: 1 (866) 698-1131 

e-mail: info@carbonfriendly.com 

 

 

eRESEARCH CORPORATION 
 

eResearch Analysts on this report: 

Victor Sula, Ph.D. 

Bob Weir, B.Sc., B.Comm., CFA 

 
Declaration: I, Victor Sula, and I, Bob Weir, hereby state that I do not own, directly or indirectly, any shares in 

Carbon Friendly Solutions, Inc. 

 

 

NOTE: eResearch reports on Carbon Friendly Solutions Inc. and other companies are available FREE on our 

website at www.eresearch.ca. You must REGISTER to gain access to these reports. 

 

 

StockPotentials Reports 
 

eResearch Disclaimer: The eResearch StockPotentials reports are written on companies that eResearch believes 

have interesting prospects, are smaller in size and, therefore, have little or no following on the Street, and which would 

benefit from the exposure that eResearch can provide through the dissemination of the reports via our extensive 

electronic distribution network. 

 

eResearch wrote this report from publicly-available information only. No contact whatsoever was made with 

management to verify any of the information in this report. Neither a Target Price nor a Recommendation concerning 

the shares of the Company is provided. 

 

eResearch does not receive a fee for the preparation and publication of StockPotentials reports, and Carbon Friendly 

Solutions Inc. did not pay eResearch a fee for the preparation and publication of this report. 
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