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 CADILLAC VENTURES INC. 
 

 

 

Recommendation 
Speculative Buy 
 

Risk 
High 
 

Price (March 4, 2011) 
$0.18 
 

52-Week Range 
$0.34 - $0.13 
 

Target Price (12 Months) 

$0.52 
 

Shares O/S 
107.2 million 
 

Market Cap 
$19.3 million 
 

Average Daily Volume 
20-day:   70,900  

150-day: 84,100  
 

Year-End 
May 31 
 

Salient Statistics 
Book Value Per Share $0.22 

Price/Book Value 0.8x 

Properties Per Share $0.22 

Monthly Burn (F2010e) $160K 

Monthly Burn (F2011e) $175K 

 

 

Analyst 
Bob Weir, B.Sc., B.Comm, CFA 
 
 

eResearch Corporation 

56 Temperance Street 

Suite 501 

Toronto, ON    M5H 3V5 

Telephone: 416-643-7650 

Toll Free:   877-856-0765 
 

 ($0.18; TSX-V: CDC) 
 

 
Data Source: www.BigCharts.com 

 

UPFRONT 
The shares of Cadillac Ventures Inc. (“Cadillac Ventures” or the “Company”) 

have been in a downtrend since the beginning of October. That in the face of 

positive developments is puzzling. As set out in this Update Report, the 

Company has published good initial assay results at its New Alger gold project 

in Quebec, made further progress on its drilling program at its formerly-

producing Thierry copper-nickel-PGM project in northwestern Ontario, and 

made an initial foray into Peru with an agreement with a subsidiary of its lead 

shareholder, Trafigura Beheer B.V., one of the world’s largest international 

commodity traders. The stock deserves better. 

 

THE COMPANY 
Cadillac Ventures Inc. is a Toronto-based mining exploration and development 

company, focused on investigating, exploring and developing mineral 

properties with expected high potential. Among Cadillac Venture’s projects 

are the following: 

 The Thierry property, containing the past-producing Thierry mine near 

Pickle Lake, Ontario;  

 The Pickle gold property in Ontario;   

 The joint venture with Minas de Aguas Tenidas, S.A. (“MATSA”, which 

is 100%-owned by Iberian Minerals Corp.) in Spain. 

 The Burnt Hill property in New Brunswick: tungsten oxide, molybdenum 

disulphide, and tin dioxide; and 

 The New Alger property in Quebec: gold and silver. 

 

RECOMMENDATION 
We continue to recommend the shares of Cadillac Ventures Inc. as a 

Speculative Buy for risk-tolerant investors. We are maintaining our 12-month 

Target Price of $0.52 per share. 
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RATINGS HISTORY 

 

 
 

 

 

CORPORATE INFORMATION 
 

Cadillac Ventures Inc. 
181 Bay Street 

Suite 2840 

Toronto, Ontario 

M5J 2T3 

 

Tel:   416-203-7722 

Fax:  416-203-7782 

Website:  www.cadillacventures.com 

 

Norman Brewster, P.Geo., President and CEO 
Email: norman@cadillacventures.com 
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PROJECTS UPDATE 
 

NEW ALGER ASSAY RESULTS 
 

On February 24, 2011, Renforth Resources Inc. published initial assay results for the New Alger project near 

Cadillac, Quebec (100% owned by Cadillac Ventures). Under a joint-venture agreement, Renforth is operator 

and supervisor of exploration for the project. 

 

The assay results comprise four out of the nine holes drilled in the diamond drilling program that began in 

December 2010 (completion announced on February 15, 2011).  

 

Among the results was a length of 18.2 metres containing an average of 3.10 g/t Au, including an intersection 

of 8 metres of 5.52 g/t Au (drill hole REN-10-05). 

 

Renforth has begun work on a preliminary re-interpretation of New Alger mineralization. On receipt of the 

balance of the assay results and on further interpretation, Renforth plans to issue an updated NI 43-101 report 

on the New Alger property. 

 

A table of assay results from the four holes is contained in Cadillac Ventures’ and Renforth Resources’ 

February 24, 2011 news releases, available on SEDAR at www.sedar.com. 

 

 
                                               Source: Cadillac Ventures Inc. 

 

 

THIERRY DRILLING UPDATE 
 

Cadillac Ventures published an update on the ongoing diamond drill program at the Company’s Thierry mine 

project at Pickle Lake in northwestern Ontario (February 24, 2011).  
 

The first three holes of the shallow drilling portion of the program were designed to test the western edge of 

the mineralized horizon and to extend the zone further to the west. The holes also tested for an offset to the 

zone. Mineralization has been shown to extend west of the current model, but an offset has not been proven.  

When the assay results are received, another series of holes will overcut certain intersections. 
 

For more details on the Thierry drilling, see Cadillac Ventures’ February 24, 2011 news release on SEDAR. 
 

Earlier in February, Cadillac announced that it had retained AECOM to move forward with project 

development at the Thierry mine site. The AECOM team of ecologists, hydrogeologists, geotechnical 

engineers, and environmental sciences has begun a comprehensive program of water monitoring and structural 
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PROJECTS UPDATE (continued) 
 

assessments for the commencement of the dewatering process. Cadillac noted in its February 7, 2011 news 

release that after the current drilling was completed, an updated NI 43-101 compliant resource calculation 

would be undertaken and an independent economic scoping study completed. 

 

 
                                               Source: Cadillac Ventures Inc. 

 

 

 

AGREEMENT TO ACQUIRE INTEREST IN PERU PROPERTY 
 

Cadillac Ventures announced on February 17, 2011 that it had entered into an agreement with Urion Mining 

International B.V., an indirect wholly-owned subsidiary of Trafigura Beheer B.V., under which Cadillac will 

acquire an initial 30% indirect interest in an approximate 51,000-hectare mineral property (the Lima Norte 

property) 100 kilometres north of Lima, Peru. 
 

The property is on Peru’s Pacific coast, and is situated in the volcano-sedimentary Casma group that hosts 

several volcanic hosted massive sulphide (VHMS) deposits and mines in the coastal area of central Peru. 
 

High-priority drill targets have been located, and will be the subject of the first program. 
 

The Agreement 
 

As consideration for its interest in Lima Norte, Cadillac will pay $310,000 to Urion in the form of the issuance 

of Cadillac common shares based on the 10-day average closing price of the shares on the TSX Venture 

Exchange. 

 

Cadillac will also be responsible for annual payment due in respect of the property: Cadillac will pay, on 

closing, to Urion US$127,000, being reimbursement for the first annual payment (payable in either cash or 

Cadillac shares - at Cadillac’s option). 

 

The Company will have an option to acquire up to an additional 50% indirect interest in Lima Norte by 

funding expenditures on the property of at least $2,250,000 over a three-year period.  On acquisition of the 

initial 30% interest, Cadillac will be appointed manager of the property, with overall management 

responsibility for operations. 

 

For further details on the agreement, see Cadillac’s February 17, 2011 news release on SEDAR. 
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PROJECTS UPDATE (continued) 
 

THIRD THIERRY HOLE 
 

The Company announced assay results for the third hole (CV-10-04) of its drilling program at the Thierry 

mine project northwestern Ontario (January 24, 2011).  The assays included 2.02% Cu over 21.98 feet.  The 

mineralization was encountered where expected, based on the deposit modelling.  The hole further closes the 

triangular “tooth”-shaped void in the model, where there was no prior drilling. 

 

For a table of assay results, see Cadillac’s January 24, 2011 news release on SEDAR. 

 

 

 

THIRD SAN PLATON HOLE 
 

Cadillac announced results from the third shallow hole (SP-10-03) at the ongoing drill program on the San 

Platon project in the Region of Andalucia, Spain (January 20, 2011).  The hole assayed an average of 1.3 g/t 

Au and 0.61% Cu over 19.05 metres. There have been positive assay results for the three holes that have been 

drilled on the project to date. The most recent intersections are interpreted to be gold carried in enriched pyrite 

in a stockwork system, being additional evidence of San Platon as a classical VMS deposit. 

 

The Company announced that drilling has re-commenced for 2011, in accordance with the planned program. 

Complete assay results for samples taken from drill hole SP-10-03 are contained in Cadillac’s January 20, 

2011 news release, available on SEDAR. 

 

 
Source: Cadillac Ventures Inc.  
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PROJECTS UPDATE (continued) 
 

FINAL TRANCHE OF PRIVATE PLACEMENT CLOSED 

 
Cadillac closed the second and final tranche of its brokered private placement and a non-brokered portion, for 

aggregate gross proceeds of $1,628,176 (announced December 23, 2010).  Including the first tranche (closed 

November 20, 2010), the Company raised aggregate gross proceeds of $7,252,707. 

 

On closing of the second tranche, the Company issued 3,125,000 flow-through units at $0.32 per flow-through 

unit, for gross proceeds of $1,000,000 (brokered portion of the private placement). In addition, Urion Mining 

International B.V., an existing Cadillac shareholder and an indirect wholly-owned subsidiary of Trafigura 

Beheer, B.V., subscribed for 2,243,487 units of the Company at $0.28 per unit, for proceeds of $628,176.  

Urion Mining’s subscription allowed it to maintain its approximate 25% equity interest in Cadillac, through the 

exercise of its pre-emptive right under a pre-existing agreement. 

 

In total under this financing, Cadillac issued 17,546,875 flow-through units and 5,848,955 units. For more 

details, see the Company’s December 23, 2010 news release on SEDAR. 

_________________________________________________________________________________________ 

 

 

For further information on Cadillac Ventures Inc., see eResearch’s June 3, 2010 Initiating Report and 

subsequent Perspectives at the following link:  http://www.eresearch.ca/profile.asp?companyID=582. 

 

 
eResearch Corporation 
eResearch was established in 2000 as Canada's first equity issuer-sponsored research 

organization. Our various research packages allow corporate management to choose the form of 

research coverage that best meets their company’s needs. We are a primary source for 

professional investment research, focused primarily on small- and mid-cap companies. Our 

research and analysis is of institutional quality, and has the potential to reach millions of global 

investors through our extensive electronic distribution network. 

 

NOTE: eResearch reports on Cadillac Ventures Inc. and other companies are available FREE on our website 

at www.eresearch.ca. You must REGISTER to access these reports. 

http://www.eresearch.ca/profile.asp?companyID=582
http://www.eresearch.ca/
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ANALYST CERTIFICATION 
 

Each Research Analyst who was involved in the preparation of this Research Report hereby certifies that: 

(1) the views, opinions, and recommendations expressed in this Research Report reflect accurately the 

Research Analyst’s personal views concerning any and all securities and issuers that are discussed herein 

and are the subject matter of this Research Report; and  

(2) the fees, earnings, or compensation, in any form, payable to the Research Analyst, is not and will not, 

directly or indirectly, be related to the specific views, opinions, and recommendations expressed by the 

Research Analyst in this Research Report. 

 

eResearch Analyst on this Report:  
 

Bob Weir, B.Sc., B. Comm., CFA: Bob Weir has 44 years of investment research and analytical experience 

in both the equity and fixed-income sectors, and in the commercial real estate industry. He joined eResearch in 

2004 and has been its President, CEO, and Managing Director, Research Services since May 2005. Prior to 

joining eResearch, Mr. Weir was at Dominion Bond Rating Service (DBRS), latterly as Executive Vice-

President responsible for supervising the firm’s 34 analysts and conducting the day-to-day management affairs 

of the company.  

 

Analyst Affirmation: I, Bob Weir, hereby state that, at the time of issuance of this research report, I do not 

own, directly or indirectly, any shares of Cadillac Ventures Inc. 

 

eRESEARCH ANALYST GROUP 
 

Managing Director, Research Services: Bob Weir, CFA 

 

Financial Services 

Robin Cornwell 

 

Biotechnology/Health Care 

Scott Davidson 

Mark Mitchell 

 

Transportation & 

Environmental Services/ 

Industrial Products 
Bill Campbell 

 

Oil & Gas 

Yuri Belinsky 

Eugene Bukoveczky 

Achille Desmarais 

 

Special Situations 

Bill Campbell 

Mark Edwards 

Bob Leshchyshen 

Shash Patel 

Perry Siu 

 

Mining & Metals 
Yuri Belinsky 

Eugene Bukoveczky 

Shash Patel 

 

Mining Advisors 

George Cargill 

Graham Wilson 

 

 

 

 

eResearch Disclaimer: In keeping with the policies of eResearch concerning its strict independence, all of the 
opinions expressed in this report, including the selection of the 12-month Target Price and the 

Recommendation (Buy-Hold-Sell) for the Company’s shares, are strictly those of eResearch, and are free from 

any influence or interference from any person or persons at the Company. In the preparation of a research 
report, it is the policy of eResearch to send a draft copy of the report, without divulging the Target Price or 

Recommendation or any reference to either in the text of the report, to the Company and to any third party that 

paid for the report to be written. Comments from Company management are restricted to correcting factual 
errors, and ensuring that there are no misrepresentations or confidential, non-public information contained in 

the report. eResearch, in its sole discretion, judges whether to include in its final report any of the suggestions 

made on its draft report. 
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eResearch Recommendation System 
 

Strong Buy:  Expected total return within the next 12 months is at least 40%. 

Buy:  Expected total return within the next 12 months is between 10% and 40%. 

Speculative Buy:  Expected total return within the next 12 months is substantial, but Risk is High (see below). 

Hold: Expected total return within the next 12 months is between 0% and 10%. 

Sell:  Expected total return within the next 12 months is negative. 

________________________________________________________________________________________________________ 

eResearch Risk Rating System 
 

A company may have some, but not necessarily all, of the following characteristics of a specific risk rating to qualify for that 

rating: 
 

High Risk:  Financial - Little or no revenue and earnings, limited financial history, weak balance sheet, negative free cash 

flows, poor working capital solvency, no dividends.  

 Operational - Weak competitive market position, early stage of development, unproven operating plan, high 

cost structure, industry consolidating, business model/technology unproven or out-of-date. 
 

Medium Risk:  Financial - Several years of revenue and positive earnings, balance sheet in line with industry average, positive 

free cash flow, adequate working capital solvency, may or may not pay a dividend. 

 Operational - Competitive market position and cost structure, industry stable, business model/technology is 

well established and consistent with current state of industry. 
 

Low Risk:  Financial - Strong revenue growth and earnings over several years, stronger than average balance sheet, strong 

positive free cash flows, above average working capital solvency, company may pay (and stock may yield) 

substantial dividends or company may actively buy back stock. 

 Operational - Dominant player in its market, below average cost structure, company may be a consolidator, 

company may have a leading market/technology position. 

________________________________________________________________________________________________________ 

eResearch Disclosure Statement 
 

eResearch operates two business segments: (1) the provision of equity research to the investment community; and (2) the offering 

of its abilities to assist companies raise capital. The research activities and operations of eResearch are carried out solely by its 

Research Services division, which provides published research and analysis to its Subscribers on its website (www.eresearch.ca), 

and to the general investing public through both its extensive electronic distribution network and newswire agencies. With regards 

to distribution, eResearch makes all reasonable efforts to provide its research, via e-mail, simultaneously to all of its Subscribers. 

The capital raise activities and operations of eResearch are carried out solely by its Capital Services division, which engages only in 

capital market services with Corporate Issuers and Accredited Investors.  

 

eResearch does not manage money or trade with the general public which, combined with the full disclosure of all fee 

arrangements, the strict application of its Best Practices Guidelines, and the creation of an effective "Ethical Wall" between the 

Research Services and the Capital Services divisions, should eliminate potential conflicts of interest. 

 

eResearch accepts fees from the companies it researches (the “Covered Companies”), and from financial institutions or other third 

parties. The purpose of this policy is to defray the cost of researching small and medium capitalization stocks which otherwise 

receive little or no research coverage.  

 

To ensure complete independence and editorial control over its research, eResearch follows certain business practices and 

compliance procedures. For instance, fees from Covered Companies are due and payable prior to the commencement of research. 

 

Cadillac Ventures Inc. paid eResearch $15,000+GST to have it conduct research on the Company on an Annual Continual Basis.  

 

All Analysts are required to sign a contract with eResearch prior to engagement, and agree to adhere at all times to the CFA 

Institute Code of Ethics and Standards of Professional Conduct. eResearch analysts are compensated on a per-report, per-company 

basis and not on the basis of his/her recommendations. Analysts are not allowed to accept any fees or other consideration from the 

companies they cover for eResearch. Analysts are allowed to trade in the shares, warrants, convertible securities or options of 

companies they cover for eResearch only under strict, specified conditions, which are no less onerous than the guidelines postulated 

by IIROC. Similarly, eResearch, its officers and directors, are allowed to trade in shares, warrants, convertible securities or options 

of any of the Covered Companies under identical restrictions. 

http://www.eresearch.ca/

