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NOTE: The chart above requires an explanation. Amerix consolidated its 

shares, effective May 2, 2011. The prices in the chart, up to the effective 

date, are on a pre-consolidated basis. Afterwards, as shown by the sharp 

uptick, the prices reflect the 1-for-3 consolidation. 

 

 

UPFRONT 
Armed with $4 million in cash, Amerix is well-funded to become more 

aggressive in its exploration program on its Limão gold property in Brazil. 

Multi priority drill targets should be identified over the next few months, 

with drilling started before the end of 2011 and conducted throughout 

2012. That should allow for a NI 43-101 resource estimate in 2013-2014. 

All of this positive news should generate increasing investor interest in 

Amerix. 

  

 

RECOMMENDATION 
We are maintaining our Recommendation of Amerix Precious Metals 

Corporation (“Amerix” or the “Company”) as a Speculative Buy for 

longer-term risk-tolerant investors. Our 12-month Target Price has been 

raised since our last Update Report (July 2010) to $0.95 (see Target Price 

on page 2, and our Valuation, page 8). 
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THE COMPANY 
 

Amerix Precious Metals Corporation, based in Toronto, Canada, is a mineral exploration and development company focused 

on gold projects in the Tapajós Region of Brazil.   
 

The Company is currently carrying out an exploration program on its Limão gold property, where a high-grade gold deposit 

has been established at a past-producing open pit. Amerix has sold its interest in the Ouro Roxo project to a Brazilian 

consortium, but retains a 2.5% NSR on gold production from the project, with production expected to commence in Q3/2012. 

  

PROPERTY HIGHLIGHTS 
 

 The Limão property is located in the Tapajós Region, which is one of the primary alluvial gold sites in Brazil. The 

property’s neighbours are the Cuiu Cuiu project (Magellan Minerals Ltd.), which has previously produced 1.5-2.0 Moz of 

gold, and the Tocantizinho project (Eldorado Gold Corporation), which has 1.9 Moz of gold in M+I resources.  
 

 Historic intercepts at Limão returned some high grades, including 47 g/t Au over 13 metres; and 18.7 g/t Au over 6.8 

metres. The samples collected by Amerix in 2009-2010 returned grades ranging from 2.37 g/t Au to 106.6 g/t Au. In our 

valuation, we used 750,000 oz as Limão’s resource. 
 

 The Ouro Roxo property is also located in Tapajos Region, and is south-west of the Limão property. Amerix holds a 2.5% 

NSR on all gold production from Ouro Roxo, which could amount to 750,000 oz over ten years. There is an underlying 

2% NSR on this property, and we expect that Amerix will buy it out when it starts getting royalty payments. 

 

INVESTMENT CONSIDERATIONS 
 

 Amerix closed two rounds of financing, in November 2010 and June 2011 for a total amount of more than $4.5 million. 

This should allow the Company to step up its exploration of the Limão property. We expect that the Company’s capex will 

rise from an average around $600,000 per annum in F2009-F2011 to $2 million in F2012. 
 

 According to recommendations contained in a NI 43-101 Technical Report issued in May 2011, Amerix has started a $5 

million exploration program on the Limão property. We expect that the Company will continue geochemical sampling of 

the property, define priority targets, and start drilling in 2011. This could produce some speculative interest in the stock. 
 

 As a result of more active exploration, Amerix should have around $1.2 million in cash 12 months from now. If the 

Company gets additional financing, we expect that Limão will obtain a NI 43-101 resource estimate in 2013-2014. 
 

 Amerix has to make the last remaining option payment of Brazilian Reals 145,000 (around C$90,000) for the Limão 

property by October 31, 2011. Given the availability of cash, we are confident that the Company will make the payment 

and eventually become the 100% owner of Limão. 
 

 The Ouro Roxo project has been delayed, and so are the royalty payments to Amerix. We thus move the moment of 

reception of the first payment from Q3/2010 to Q3/2012. At the same time, due to the higher gold price than previously 

forecast, our estimate of the total proceeds from the royalty payments increases from US$18 million to US$24 million. 

 

TARGET PRICE 
 

We have derived the following intrinsic values for Amerix using two valuation methodologies, as set out on pages 5-8. 
 

● Property-Ratio Valuation:  $0.95/share  

● Market Cap-to-Gold Ratio Valuation:  $0.61/share 
 

To the average of these results, $0.78/share, we add the Discounted Cash Flow (DCF) valuation for the Ouro Roxo 2.5% NSR, 
$0.18/share (see page 8). The sum of these comes to $0.95/share, which we have set as our 12-month Target Price for Amerix. 
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LIMÃO 
 

Option payments for Limão are moving ahead. Since our Initiating Report, Amerix has made one Brazilian Reals 140,000 

option payment for the Limão property. Amerix has deferred the last remaining option payment of Brazilian Reals 145,000 

until October 31, 2011.  

 

COMMENT: We expect that Amerix will be able to make the last option payment for the Limão property, as the Company 
raised in net proceeds around $850,000 in November 2010 and $3.7 million in June 2011 (Brazilian Reals 145,000 = 

C$90,000). 
 

Exploration at Limão should intensify thanks to the financing. According to the terms of the Limão property option, 

Amerix has to spend at least US$500,000 on exploration work on the property in January-December 2011. We expect that 

Amerix will exceed the requirement, given the recent financings. We estimate that the Company, in 2011, has already spent 

around $300,000 on the property, which includes the cost of a NI 43-101 compliant Technical Report published in May 2011. 

The Report identified the follow-up exploration program on the property, which should consist of airborne and ground work to 

delineate targets, and a two-stage 10,000-metre diamond drilling program (see the table below). The cost of the proposed 

exploration program in the Report is $5.1 million.  
 

COMMENT: We thus expect that Amerix’s capex on Limão will rise from $300,000-$600,000 annually in F2009-F2011 to 

around $2 million in F2012. 
 

Table 1. Proposed Capex Budget For Limão (C$) 

Phase 1

Camp and Infrastructure (Airstrip) 150,000

Airborne Geophysics 200,000

Geochemical Sampling; Infilling of existing grids 250,000

Follow up to geophysics (new grids) 250,000

Geological and Technical Support 250,000

Ground geophysics, prospecting and regional reconnaissance 75,000

Access Costs (Flights) 100,000

Property Payments 171,000

Contingency @15% 214,000

Subtotal 1,660,000

Phase 2

Drilling of Priority Targets 5000 metres 1,500,000

Contingency @15% 225,000

Subtotal 1,725,000

Phase 3

Follow up Drilling 5000 metres 1,500,000

Contingency @ 15% 225,000

Subtotal 1,725,000

Total 5,110,000

Source: Company  
 

Resource estimate is likely in 2013-2014. Amerix has already started fulfilling the proposed exploration program at Limão. 

The Company’s geologists are currently completing detailed geochemical sampling along grids expanded from the 

geochemical survey done in 2010. Geologists are also sampling historic and current pits and shafts at the property. Amerix 

expects to make progress in defining priority drill targets at the Limão property in 2011. We expect that the Company will start 
drilling the targets in late 2011.  
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At the end of F2012, the Company’s cash should amount to around $1.2 million. By that time, the Company will still 

anticipate spending $3 million - $4 million on Limão’s exploration, as well as paying US$800,000 for the 2.0% royalty for 

Ouro Roxo.  

 

COMMENT: Given that additional financing will need to be raised, Amerix should be able to finish the exploration program 

and obtain a resource estimate for Limão in 2013-2014. 

 

 

OURO ROXO 
 

Cash flows from Ouro Roxo are delayed… The Brazilian Consortium’s Ouro Roxo project did not meet our expectations for 

the commencement of production in Q3/2010. However, we still expect that Amerix will receive payments from its 2.5% NSR 

on all gold production from the project over ten years. Amerix’s management expects that the project will be launched in the 

second half of 2011. On the background of the delays in the project’s launch, we take a more cautious approach and expect that 

the project will be launched in 2012.  

 

COMMENT: We have moved the date of reception of the first royalty payment from Q3/2010 to Q3/2012 in our financial 

model. 

 

…but overall proceeds should be higher due to higher gold price forecast. On a positive note for Amerix’s valuation, in 

our calculation of Amerix’s cash flow from the royalty payments, we raise gold price from US$950 per oz to US$1,300 per oz. 

This raises the total amount of the royalty over ten years from US$18 million to US$24 million, while our assumption of the 

total gold production from the project remains at 750,000 oz. We expect that Amerix will exercise its option to buy out the 

underlying 2.0% NSR for US$800,000, just before or at the time of reception of the first royalty payment. 
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VALUATION 
 

We have valued Amerix using two methodologies, to which we add the value of the 2.5% annual Gross Royalty:  
 

(1) Peer Property Ratio Comparison Method for all mineral properties; 

(2) Market Capitalization-to-Gold Value Method for Limão; and 

(3) Discounted Cash Flow Method for Ouro Roxo on a 2.5% Gross Royalty. 
 

In our Methods 1 and 2: 

 We choose companies exploring for gold mainly in Brazil. 

 We acknowledge that these companies are at different stages of the mining cycle and have differences in the quality of 

their respective resources. 

 In calculating the Property Ratio in Method 1, we use each company’s properties’ book value and market capitalization, 

and include cash, the majority of which we assume is used for property exploration.    

 In Method 2, we use a resource estimate and market capitalization in calculating and assessing the market capitalization-

to-resource ratio (MC-Gold Value) of each company. The MC-Gold Value indicates the relationship of the Company’s 

market capitalization to its estimated ounces of gold and gold equivalent (in-the-ground). Our approach does not take into 

account the production cost per unit, which differs amongst these companies. 
 

1. Peer Property Ratio Comparison Approach 
 

We used the following companies in our comparison table: 
 

Amarillo Gold Corporation (TSX-V: AGC) 

 Owns four projects in Brazil: Mara Rosa, Lavras Do Sul, Ourolandia, and Santo Antonio. 

 Focused on the Mara Rosa and Lavras Do Sul projects, which are at advanced exploration stages, while Mara Rosa has a 

defined resource. 

 Has around $2.3 million in cash 
 

Brazilian Gold Corp. (TSX-V: BCG) 

 Owns eleven gold projects in the Tapajós region of northern Brazil. 

 São Jorge is the Company’s advanced project, which hosts a NI 43-101 compliant gold resource. 

 Has up to $3.8 million in cash. 
 

Magellan Minerals Ltd. (TSX-V: MNM) 

 Owns six gold projects in the Tapajós region. 

 Two advanced projects with NI 43-101 compliant resource estimates are Cuiu Cuiu and Coringa. 

 Has up to $27.6 million in cash.  
 

Rio Novo Gold Inc. (TSX: RN)  

 Owns several gold projects in Brazil and a gold project in Colombia. 

 Two projects in Brazil’s Tocantins State and Mato Grosso State, the Almas Gold Project and the Guarantã Gold Project, as 

well as Toldafria Gold Project in Central Colombia, have NI 43-101 resource estimates. 

 Has up to $67 million in cash. 
 

COMMENT: Although Amerix still has not obtained a NI 43-101 resource estimate, we remain of the opinion that the 

Company is best valued in comparison to the above companies which operate in Brazil and other South American 
countries. We expect that, in 2013-2014, if properly developed and well financed, Amerix will reach the stage of the mining 

cycle where its peers are now. Currently, to arrive at Amerix’s intrinsic value, we apply discounts to the peer companies’ 
multiples to reflect on this development gap. 
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Table 2: Peer Comparison – Property Ratio Valuation 
Amerix Precious Amarillo Gold Brazilian Gold Magellan Rio Novo

 Metals Corporation Corp. Corp. Minerals Ltd. Gold Inc.

APM: TSX-V AGC: TSX-V BGC: TSX-V MNM: TSX-V RN: TSX

Financial Statements Period: January-11 December-10 December-10 December-10 December-10

Share Price (50-day Avg) C$ 0.25 C$ 1.48 C$ 1.39 C$ 1.26 C$ 2.31

Shares O/S 63,693,434 51,695,946 86,499,246 84,506,750 57,646,977

Market Cap C$ 15,604,891 C$ 76,396,269 C$ 119,939,855 C$ 106,647,519 C$ 132,980,047

Mineral Properties:

Property Book Value (Cost) C$ 15,138,561 C$ 19,539,016 C$ 11,804,833 C$ 64,463,884 C$ 84,300,797

Property Market Value C$ 15,447,168 C$ 75,680,242 C$ 116,833,231 C$ 100,350,367 C$ 124,530,354

Difference C$ 308,606 C$ 56,141,226 C$ 105,028,398 C$ 35,886,483 C$ 40,229,558

Property Ratio 1.02 3.87 9.90 1.56 1.48

Average Ratio (Peers) 4.20

e Research's Adjustment

Adjusted Property Book Value (1) C$ 18,630,582

Adjusted Property Ratio 0.83

Selected Ratio 3.36

Adjusted Common Equity (Selected Ratio)(2) C$ 62,048,952

Adjusted Equity Per Share (Selected Ratio)(3) C$ 0.95

Note 1:  Amerix's adjusted Mineral Properties Book Value is adjusted for expected capital expenditures in F2012.

Note 2: Amerix's adjusted Common equity is adjusted for expected equity issuance and deficit in F2012.

Note 3: Amerix's number of shares is taken as at the end of F2012 and is estimated based on the amount of equity issuances.

Source: eResearch  
 

Analysis 
 

The Property Valuation approach is based on an analysis of the Property Ratio, which measures the premium the market places 

on a company’s mineral properties. All else being equal, a higher premium indicates the market is anticipating greater future 

value from the assets in the ground, while a lower premium may represent an undervalued asset. 

 

Our analysis in the table above utilizes the latest available financial statements for the respective companies. We have also 

estimated the value of Amerix’s mineral property portfolio 12 months forward by adding the anticipated capital expenditures 

for the forecast period to the existing mineral property value.  

 

Then we apply, to the Adjusted Book Value of the mineral property, the selected Mineral Property Ratio, as determined by 

analyzing and comparing the relative merits of the peer companies with the subject company. To arrive at Amerix’s intrinsic 

value per share according to this valuation method, we divide the target equity value, which includes the premium the market 

should place on the Company’s mineral properties, by the number of shares we expect 12 months forward. 

 

 At 1.02x, the current Property Ratio for Amerix is at a 76% discount to the peer group’s average of 4.20x. The adjusted 

Property Ratio for Amerix, 0.83x, is at an 80% discount to the peer group’s average. 

 Should Amerix obtain a NI 43-101 resource estimate for the Limão project, there could be sufficient investor interest that 

could drive its Property Ratio towards the peer-average levels.  

 We apply a 20% discount to the peer-average Property Ratio, the resultant Ratio level is 3.36x, which yields Amerix’s 

intrinsic value of $0.95 per share. 
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(2) Market Cap-to-Gold Ratio Approach 
 

Table 3: Market Cap-to-Gold Ratio 

 
 

Analysis 
 

 Since our last Update Report, published in July 2010, Amerix’s MC-Gold Ratio has grown from 8.8x to 20.8x. The peer 

group’s average ratio also increased, but not quite as much as that of Amerix. Amerix’s discount to the peers on MC-Gold 

at the time of our previous report was 73%, while currently it is 68%. 

 We expect that the Company will move closer to obtaining a NI 43-101 resource estimate within the next 12 months which 

should lower the discount of Amerix’s MC-Gold towards the peers’ level. We thus apply a 20% discount to the current 

peer average, 66.0x, to arrive at 53.0x as a 12 months target level for Amerix (see the sensitivity table below).  

 When Amerix gets an independent resource estimate, if it verifies or exceeds our estimate of the Company’s resource 

(750,000 oz of gold), its MC-Gold should move closer to the peer average levels. 
 

Sensitivity 
 

 

Table 4: Market Capitalization-Gold Ratio Scenarios 

 
 

 At the expected number of shares outstanding in 12 months, or 65.2 million, Amerix’s intrinsic value at the selected MC-

Gold level of 53.0x is just slightly lower, at $0.61. At the peer average MC-Gold level of 66.0x, Amerix’s intrinsic value 

is, again, just slightly lower, at $0.76/share. 

 

 

Sensitivity Analysis 
MC-Gold Ratio Gold in M oz Potential MC (M) Shares O/S (M) Price/Share 

20.8x 0.75 $15.6 63.7 $0.25 
53.0x 0.75 $39.6 63.7 $0.62 
66.0x 0.75 $49.5 63.7 $0.77 

Source: eResearch 

Stock 
Company Price 
Amerix Precious Metals Corp. $0.25 63.7                 $15.6 0.75                20.8x 

Amarillo Gold $1.48 51.7                 $76.4 1.60                47.8x 
Magellan Minerals Ltd. $1.26 84.5                 $106.6 1.67                63.9x 
Brazilian Gold Corp. $1.39 86.5                 $119.9 1.50                80.0x 
Rio Novo Gold Inc. $1.49 111.1               $165.5 2.29                72.3x 

Peer Average 1.76                66.0x 
Note : Gold (and gold equivalent) est'd by cos. and eResearch (NI 43-101 or non - NI 43-101) 
Source: eResearch 

Shares O/S  
(M) 

Market Cap  
(M) 

Gold  (est)            
(M oz) 

MC-Gold  
Ratio 
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(3) Discounted Cash Flow Annual Gross Royalty Revenue (Ouro Roxo) 
 
We have made two changes in our assumptions in this valuation method: 

 

 Moved production (cash flow) start-up from Q3/2010 to Q3/2012; 

 Raised the total amount of cash flow from Ouro Roxo from $18 million to $24 million, due to the increase in the gold 

price from an average of US$950/oz to US$1,300/oz; 

 

We still provide three scenarios, using discount rates of 10%, 12.5%, and 15%. The results are shown in the following table: 

 

 
 

At the 12.5% discount rate, the present value of the cash flow from the NSR amounts to $12.0 million, or $0.19/share. Taking 

into account our estimate of the diluted number of shares in 12 months’ time, or 65.2 million, the cash flow per share is $0.18. 

 

(4) Target Price 
 

As in the previous Update Report, we combine: (1) the average of our estimates of Amerix’s intrinsic value according to the 

Property Ratio and the MC-Gold methods, which amounts to $0.78/share, with (2) the DCF result of $0.18/share. This 

provides our 12-month Target Price of $0.95/share.  

 

(5) Risks  
 

 Amerix bears all the risks pertinent to junior mining companies, including financing and development risks, and risks 

stemming from long-term trends in commodity (gold) prices. 

 The Company’s risks are exacerbated by the current lack of a NI 43-101 compliant resource estimate for its key property, 

Limão. 

 The Company’s value also depends on the development of the Ouro Roxo project, which is beyond Amerix’s control. 

Cash Flow Discount rate Total Cash Flow Shares O/S Cash Flow/Share 
Scenario 1 10.0% $13,529,846 63,693,434 $0.21 
Scenario 2 12.5% $12,000,018 63,693,434 $0.19 
Scenario 3 15.0% $10,699,037 63,693,434 $0.17 
Source: eResearch 
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FINANCIAL REVIEW & OUTLOOK 
 

Financial year end: July 31.  
 

Monthly Cash Burn: 

 Amerix’s burn rate grew from $43,000 monthly in F2010 to almost $50,000 in August 2010 - April 2011. 

 We expect that this rate will continue rising and will increase by around 3% in F2011-F2012. 
 

Financing and Liquidity: 

 As of April 30, 2011, Amerix had almost $250,000 in cash, up from around $80,000 on July 31, 2010. The increase came 

from almost $900,000 in private placements and $140,000 in the exercise of warrants. 

 The Company’s liquidity should improve further due to the $3.7 million private placement finalized in June 2011 and 

further exercise of warrants. We expect that the cash position will amount to $1.2 million at the end of F2012. The cash 

flow from the Ouro Roxo project should only start coming at the beginning of F2013.  
 

Capital Expenditures: 

 Amerix’s annual capex was around $600,000 in F2010 and the 12-month period ending April 30, 2011. We expect that it 

will amount to $630,000 for F2011.  

 We expect that the capex budget will grow to $2.0 million in F2012, based on the spike in financing in F2011. This will 

enable more aggressive exploration of the Limão project, including diamond drilling. 
 

Warrants and Options: 

 In our calculation of the number of warrants and options to be exercised in F2011 and F2012, we assume that holders 

exercise their warrants and options near the expiry dates.  

 Given our Target Price of $0.95 for the stock, we expect that around 1.5 million warrants and options will be exercised in 

F2012 (see italicized entries in the table below). 
 

Table 5: Warrants/Options 

Exercise Price Number Expiry Date Comments Potential Equity

Options as of June 30, 2011E

$0.81 116,666 18-Jan-12 Out-of-the-Money $94,499

$0.90 183,333 22-Jan-13 Out-of-the-Money $165,000

$0.38 666,663 8-Feb-13 Out-of-the-Money $253,332

$0.30 1,999,998 7-Mar-15 Out-of-the-Money $599,999

$0.38 1,000,000 25-Jan-16 Out-of-the-Money $380,000

Total 3,966,660 $1,492,830

Exercise Price Number Expiry Date Comments Potential Equity

Warrants as of June 30, 2011E

$0.30 1,153,014 23-Mar-12 Out-of-the-Money $345,904

$0.18 131,299 23-Mar-12 In-the-Money $23,634

$0.30 141,763 12-Apr-12 Out-of-the-Money $42,529

$0.18 5,800 12-Apr-12 In-the-Money $1,044

$0.33 909,492 3-Nov-12 Out-of-the-Money $300,132

$0.21 103,566 3-Nov-12 Out-of-the-Money $21,749

$0.33 1,287,493 30-Nov-12 Out-of-the-Money $424,873

$0.21 163,332 30-Nov-12 Out-of-the-Money $34,300

Total 3,895,759 $1,194,165

Current Price: $0.185  
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Table 6: Selected Financial Data 

(C$) Year end Year end 12 months Year end Year end

Statement of Income/(Loss): Jul. 2009 Jul. 2010 Apr. 2011 Jul. 2011E Jul. 2012E

Revenue 0 0 0 0 0

General & Administrative Expense (516,041) (557,799) (577,743) (595,075) (720,041)

Amortization 0 0 0 0 0

Stock-based Compensation (6,594) (330,000) (487,000) (487,000) (462,650)

Loss on disposal of property 0 0 0 0 0

Gains or (loss) on Foreign Exchange (11,248) 305 4,076 4,158 4,241

Write-Downs & Other Non-Cash Items (540,531) 0 0 0 0

Income Taxes (Recovery) 100,691 120,000 120,000 114,000 108,300

Net Income/(Loss) (973,723) (767,494) (940,667) (963,918) (1,070,150)

Total Shares Outstanding 32,007,934 40,526,534 45,493,434 63,693,434 65,241,976

Weighted Avg. Shares Outstanding 23,694,289 35,999,885 44,956,551 50,043,434 64,467,705

Earnings (Loss) Per Share ($0.041) ($0.021) ($0.021) ($0.015) ($0.017)

Statement of Cash Flow:

Net Income (Loss) (973,723) (767,494) (940,667) (963,918) (1,070,150)

All Non-Cash Items 457,682 209,695 362,924 368,842 350,109

Cash Flow from Operations (516,041) (557,799) (577,743) (595,075) (720,041)

Capital Expenditures (292,047) (625,309) (584,807) (633,459) (2,000,000)

Other Investing Items 0 0 0 0 0

Free Cash Flow (808,088) (1,183,108) (1,162,550) (1,228,534) (2,720,041)

Working Capital Changes (42,206) (225,935) 37,561 (118,170) (76,860)

Equity Financing 713,709 1,326,550 1,129,645 4,769,220 507,610

Change in Cash (136,585) (82,493) 4,656 3,422,516 (2,289,291)

Effect of Exchange Rate on Cash (11,248) 305 4,076 4,158 4,241

Cash, Beginning of the Period 311,891 164,058 240,222 81,870 3,508,543

Cash, End of the Period 164,058 81,870 248,954 3,508,543 1,223,493

Balance Sheet: Jul. 31 Jul. 31 Apr. 30 Jul. 31 Jul. 32

2009 2010 2011 2011E 2011E

Cash 164,058 81,870 248,954 3,508,543 1,223,493

Other Current Assets 57,299 45,754 28,685 40,159 40,962

Mineral Properties 13,795,801 14,427,110 14,869,069 15,060,569 17,060,569

Total Assets 14,017,158 14,554,734 15,146,708 18,609,271 18,325,024

Current Liabilities 417,266 179,786 180,306 429,021 707,314

Future Tax Liability 667,000 547,000 547,000 547,000 547,000

Total Liabilities 1,084,266 726,786 727,306 976,021 1,254,314

Shareholders' Equity 12,932,892 13,827,948 14,419,402 17,633,250 17,070,710

Total Liabilities & Equity 14,017,158 14,554,734 15,146,708 18,609,271 18,325,024

Book Value (S.E.) Per Share $0.40 $0.34 $0.32 $0.28 $0.26

E = estimated by e Research  
 

Note: The Company consolidated its shares on a 1-for-3 basis, effective May 2, 2011. 
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MANAGEMENT & DIRECTORS 
 

Steve Brunelle - President & CEO, Director 

 Steve Brunelle is a Canadian geologist with over 30 years of experience in mineral exploration throughout the Americas. 

 Mr. Brunelle has worked for several resource companies as an officer and director, most recently for Stingray Copper Inc., 

and prior to that, for Corner Bay Silver Inc. At Stingray Copper, the bulk Mexican minable oxide copper deposit, El Pilar, 

was taken to feasibility in 2009 and, thereafter, Stingray was merged with Mercator Minerals Ltd. At Corner Bay Silver, 

the bulk minable silver deposit, Alamo Dorado, was taken to feasibility and the company was acquired by Pan American 

Silver Corp. 

 

Jeffrey Reeder - Executive Chairman and Director 

 Jeffrey Reeder is a professional geologist and holds a B.Sc. Degree with specialization in geology from the University of 

Alberta. 

 Mr. Reeder has worked extensively throughout Latin America for the past 18 years, and has significant mineral 

discoveries to his credit as well as extensive knowledge and hands-on experience exploring for gold in terrains similar to 

Amerix’s Brazilian properties. 

 

Daniel E. Hamilton - Chief Financial Officer 

 Daniel Hamilton has over 25 years of experience in financial management and accounting. Currently, Mr. Hamilton is the 

CFO of Duran Ventures Inc.  

 Most recently, Mr. Hamilton was CFO of Crystallex International Corporation. Prior to that, he was Vice-President, 

Controller of AMEC Americas, a multi-national engineering and construction management firm, and Group Controller, 

Noranda Inc. 

 

Ryan Grwul - Vice President Corporate Development 

 Mr. Grwul is an exploration geologist with ten years of experience in mineral exploration, which includes managing 

projects ranging from grass roots to advanced exploration. He also has experience in generating projects in Canada and 

internationally.  

 He has previous experience working with public and private companies, including Taseko Mines, AM Gold, Duran 

Ventures, and Commerce Resources. 

 

Luciano Borges - Director and General Manager Brazilian Operations 

 Luciano Borges held many senior executive positions when he worked for the Brazilian Ministry of Mines and Energy. 

 Mr. Borges is a founding member of the MERCOSUR Mining Subgroup and CAMMA - Conference of Mining Ministries 

of the Americas. 

 He has also served on the non-executive board of Companhia Vale do Rio Doce (CVRD). 

 Mr. Borges has a degree in geology, with post-graduate studies in Economic Geology at the University of Brasilia. 

 

Daniel Noone - Independent Director 

 Daniel Noone has 15 years’ experience in mineral exploration and is currently the Vice President of Exploration for 

Guyana Gold. 

 Mr. Noone was President and CEO of Absolute Resources Corp until its amalgamation with Aquiline in April 2008. 

 From 1998 until 2001, he managed exploration in Peru for Homestake Mining. 

 He was involved in the discovery of the Sinchao polymetallic skarn system for El Misti Gold in 1997, and also identified a 

number of high-quality exploration plays, including the Antaña gold project. 

 

William Whitehead - Independent Director 

 William Whitehead currently serves as a director of GLR Resources (a mining operation), a position he has held for over 

30 years. 

 Mr. Whitehead was formerly a director of CanClean Services. 

 He represented investors in the merger of Beacon of Canada Truck Washes with CanClean Services Limited. 
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PROPERTIES 
 

1. The Limão Project – Option to own 100% 

 Limão covers approximately 10,400 hectares and is located approximately 180 kilometres south of the city of Itaituba with 

population of over 700,000 (see the map below). Access to the property is exclusively by air from Itaituba. 

 

 The project is located along the Tocantizinho Gold Trend in central Brazil, in the Tapajós Region, which is one of the 

primary alluvial gold sites in the country. Between 20 and 30 million ounces of gold have been mined in the region over 

the past 20 years. 

 

 Amerix expects that Limão will rival its regional peers: the Cuiu Cuiu project (Magellan Minerals), which is located about 

20 km south of Limão and previously produced 1.5–2.0 Moz of gold; and the Tocantizinho project (Eldorado Gold) which 

is located 10 km southeast of Limão and has 1.9 Moz of gold in M+I resources. 
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 The project has high-grade historic intercepts. Between 1987 and 1990, Mineração Pompeia carried out systematic 

prospecting work in the area, which included geochemical and geophysical surveys followed by a small drill program in 

an area previously mined by locals. Holes drilled in an open pit returned promising results: 47 g/t Au over 13m; and 18.7 

g/t Au over 6.8 m. In 1994-1995, Barrick Gold conducted a review of the area and completed a preliminary geological and 

geochemical reconnaissance. A gold anomaly was defined in the open-pit area, and several gold anomalies were also 

defined outside the area of the open pit. 

 

 In 2009-2010, Amerix completed a surface exploration program and reconfirmed gold-in soil anomalies by previous 

operators. In particular, it collected 11 samples from sulphide-rich syeno-granite rocks located in the central pit area with 

results ranging from 2.37 g/t gold to 106.6 g/t gold. Amerix is targeting one million oz of gold at Limão, while we use 

750,000 oz for our valuation purposes. 
 

 Amerix’s geological team believes that mineralization at the Limão project is similar to that of Malartic and McDermott 

Gold deposits in Quebec; West Timmins in Ontario; the Cripple Creek project in Colorado; and Rattlesnake Hills in 

Wyoming. 
 

 High-grade gold deposits at Limão suggest significantly less capital expenditure requirements than bulk mineable low- 

grade gold mines.  

 

 In July 2007, Amerix, through its wholly-owned Brazilian subsidiary Mineracao Vila Porto Rico Ltda. (MVPR), entered 

into an option agreement with Matapi Exploracao Mineral Ltda. (Matapi) to transfer the mineral rights of the Limão 

property to MVPR. The consideration for the option to own 100% of the exploration permits consisted of 400,000 

common shares of Amerix (pre-consolidation) of which all shares have been issued, and approximately $330,000 payable 

over six years of which around $240,000 has been paid. Matapi retains a 2% NSR, which can be bought out by Amerix for 

a payment of around US$600,000. Matapi could receive an additional 127,750 shares of Amerix if a Technical Report 

(acceptable to the TSX Venture Exchange) shows the existence of at least 1 million oz of gold (probable reserve) on the 

Limão property. In addition, Amerix has agreed to spend US$500,000 on exploration work at the Limão property for each 

of the 12 months periods ending on December 20, 2011 and December 20, 2012. 

 

(2) Vila Porto Rico (Ouro Roxo) 
 

 Vila Porto Rico is located near Jacareacanga in the State of Pará, east of the Tapajos River (see the map below). The 

property is situated near Manaus, the principal centre and capital of the adjacent State of Amazonas. 

 

 Prior exploration in the Vila Porto Rico concessions by Rio Tinto Mineral Development (RTMD) in 1995 and 1996 

centered on the Ouro Roxo-Nova Brasilia-Cantagalo Shear Zone, and included geological mapping, geochemical soil 

surveys, and limited geophysical surveys, including Induced Polarization and magnetometer surveys, auger drilling for 

geochemical samples, and 4,840 metres of core drilling in 26 drill holes. The cut line grid established by RTMD involved 

a north-south baseline of 6.4 km with east-west section lines varying from 1.5 to 3 km in length. 

 

 The Ouro Roxo project lies within the Vila Porto Property, for which Amerix used to hold an option to own a 100% 

interest in exploration permits. An agreement between a Brazilian Consortium (the “Consortium”) and Amerix in late 

2009 gave the Consortium 100% of the exploration permits containing the Ouro Roxo deposits. Amerix retains a 2.5% 

NSR on all gold production from Ouro Roxo, which we expect to commence in Q3/2012, with an estimate of 750,000 oz 

of gold to be produced over ten years. Underlying the Company’s royalty is a 2.0% NSR held by Matapi, which the 

Company has the option to buy out at anytime for US$800,000.  
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ANALYST CERTIFICATION 
 

The Research Analyst who was involved in the preparation of this Research Report hereby certifies that: 

(1) the views and opinions expressed herein accurately reflect the Research Analyst’s personal views concerning any 

and all securities and issuers that are either discussed or are the subject matter of this Research Report; and 

(2) the compensation received for the preparation of this report was not related, in any way, to the Research 

Analyst’s views and opinions expressed herein. 
 

eResearch Analysts on this Report:  
 

Yuri Belinsky, B.A., MA: Yuri Belinsky has extensive experience in equity research, with emphasis on mining and 

oil & gas companies. He had a successful track record in the capital markets in Ukraine, progressing from an analyst 

to the head of research for a team of 12 analysts. He also has experience as a portfolio manager. Mr. Belinsky has a 

B.A. in Economics and two MA degrees, in Public Administration and in Social Research and Evaluation.  

 

Bob Weir, B.Sc., B. Comm., CFA: Bob Weir has 44 years of investment research and analytical experience in both 

the equity and fixed-income sectors, and in the commercial real estate industry. He joined eResearch in 2004 and has 

been its President, CEO, and Managing Director, Research Services since May 2005. Prior to joining eResearch, Mr. 

Weir was at Dominion Bond Rating Service (DBRS), latterly as Executive Vice-President responsible for supervising 

the firm’s 34 analysts and conducting the day-to-day management affairs of the company. 

 

Analyst Affirmation: I, Yuri Belinsky, and I, Bob Weir, hereby state that, at the time of issuance of this research 

report, I do not own, directly or indirectly, any shares of Amerix Precious Metals Corporation. 
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eResearch Disclaimer: In keeping with the policies of eResearch concerning its strict independence, all of the 
opinions expressed in this report, including the selection of the 12-month Target Price and the Recommendation 

(Buy-Hold-Sell) for the Company’s shares, are strictly those of eResearch, and are free from any influence or 
interference from any person or persons at the Company. In the preparation of a research report, it is the policy 

of eResearch to send a draft copy of the report, without divulging the Target Price or Recommendation or any 

reference to either in the text of the report, to the Company and to any third party that paid for the report to be 
written. Comments from Company management are restricted to correcting factual errors, and ensuring that 

there are no misrepresentations or confidential, non-public information contained in the report. eResearch, in its 

sole discretion, judges whether to include in its final report any of the suggestions made on its draft report. 
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eResearch Recommendation System 
 

Strong Buy:  Expected total return within the next 12 months is at least 40%. 

Buy:  Expected total return within the next 12 months is between 10% and 40%. 

Speculative Buy:  Expected total return within the next 12 months is substantial, but Risk is High (see below). 

Hold: Expected total return within the next 12 months is between 0% and 10%. 

Sell:  Expected total return within the next 12 months is negative. 

_______________________________________________________________________________________________________ 

eResearch Risk Rating System 
 

A company may have some, but not necessarily all, of the following characteristics of a specific risk rating to qualify for that rating: 

 

High Risk:  Financial - Little or no revenue and earnings, limited financial history, weak balance sheet, negative free cash flows, 

poor working capital solvency, no dividends.  

 Operational - Weak competitive market position, early stage of development, unproven operating plan, high cost 

 structure, industry consolidating, business model/technology unproven or out-of-date. 

 

Medium Risk:  Financial - Several years of revenue and positive earnings, balance sheet in line with industry average, positive free 

 cash flow, adequate working capital solvency, may or may not pay a dividend. 

 Operational - Competitive market position and cost structure, industry stable, business model/technology is well 

established and consistent with current state of industry. 

 

Low Risk:  Financial - Strong revenue growth and earnings over several years, stronger than average balance sheet, strong positive 

free cash flows, above average working capital solvency, company may pay (and stock may yield) substantial dividends 

or company may actively buy back stock. 

 Operational - Dominant player in its market, below average cost structure, company may be a consolidator, company 

may have a leading market/technology position. 

_____________________________________________________________________________________________________________ 

eResearch Disclosure Statement 
 

eResearch operates two business segments: (1) the provision of equity research to the investment community; and (2) the offering of its 

abilities to assist companies raise capital. The research activities and operations of eResearch are carried out solely by its Research 

Services division, which provides published research and analysis to its Subscribers on its website (www.eresearch.ca), and to the general 

investing public through both its extensive electronic distribution network and newswire agencies. With regards to distribution, eResearch 

makes all reasonable efforts to provide its research, via e-mail, simultaneously to all of its Subscribers. The capital raise activities and 

operations of eResearch are carried out solely by its Capital Services division, which engages only in capital market services with 

Corporate Issuers and Accredited Investors.  

 

eResearch does not manage money or trade with the general public which, combined with the full disclosure of all fee arrangements, the 

strict application of its Best Practices Guidelines, and the creation of an effective "Ethical Wall" between the Research Services and the 

Capital Services divisions, should eliminate potential conflicts of interest. 

 

eResearch accepts fees from the companies it researches (the “Covered Companies”), and from financial institutions or other third parties. 

The purpose of this policy is to defray the cost of researching small and medium capitalization stocks which otherwise receive little or no 

research coverage.  

 

To ensure complete independence and editorial control over its research, eResearch follows certain business practices and compliance 

procedures. For instance, fees from Covered Companies are due and payable prior to the commencement of research. 

 

Amerix Precious Metals Corporation paid eResearch $12,500+GST to have it conduct research on the Company on an Annual Continual 

Basis.  

 

All Analysts are required to sign a contract with eResearch prior to engagement, and agree to adhere at all times to the CFA Institute Code 

of Ethics and Standards of Professional Conduct. eResearch analysts are compensated on a per-report, per-company basis and not on the 

basis of his/her recommendations. Analysts are not allowed to accept any fees or other consideration from the companies they cover for 

eResearch. Analysts are allowed to trade in the shares, warrants, convertible securities or options of companies they cover for eResearch 

only under strict, specified conditions, which are no less onerous than the guidelines postulated by IIROC. Similarly, eResearch, its 

officers and directors, are allowed to trade in shares, warrants, convertible securities or options of any of the Covered Companies under 

identical restrictions. 
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